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Man of the year: Alan Greenspan 

^ Architect of America’s 
f economic renaissance 
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FT Weekend today 


Santa’s workshop in Thuringia 
^ Sonneberg rediscovers its 
finest 
Page 1 
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W O RLD NEWS 

Greek Cypriots set 
to shelve plan for 
Russian missiles 

The Greek Cypriot government 
seems likely to agree to shelve 
its plan to deploy new Russian 
missiles as defence against Turk- 
ish forces In the northern part of 
the divided island. Page 2 

Suharto to face charges 
Indonesia’s former president 
Suharto, will be formally charged 
in a corruption case, attorney 
general Andi Ghalib said. The 
case involves a tax-exempt 
national car project headed by 
Mr Suharto's youngest son. 

Page 3 

US marshals Iraqi opposition 
The US said it was intensifying 
its contacts with the “attire 
spectrum* of Iraqi opposition 
groups and aimed to organise a 
meeting for them early next year. 
Page 4 

Basque peace hopes rise 

Spain’s centre- right government 
released a former Socialist inte- 
rior minister from prison in a 
move that could mean a step for- 
ward for the Basque peace pro- 
cess. Page 2 


Financial Times 

The Financial Times will not 
be published tomorrow or 
Saturday. The next issue will 
be on Monday, December 
28. We wish ail our readers, 
advertisers and distributors a 
Merry Christmas. 


Radical group admits farm murders 
A radical group calling itself 
the "Fedayeen" Devotees of 
Pure Islam claimed responsi- 
bility for kid napping and 
murdering prominent trardan poli- 
ticians and reformist writers. 

Page 4 

HizboBah fires rockets Into Israel. 
HcbcUah. Lebanon'S 3hla. 

Islamist movement, fired rockets 
into northern Israel in retatotarr ‘ 
lor the killing of a mother end her 
six children by the Israel air 
force. Page 4 

Interim government for Ttotoy 
Yalim Eras, trade and industry 
minister in the outgoing Turkish 
administration, was appointed to 
form an interim government to 
end three weeks of political 
chaos. Pag*2 

iS reports strong growth 
Hw US economy grew at a 
healthy 37 per cent annual rate 
during the third quarter of 19BB . 
in spite of weaker exports, 
according to revised figures from 
the Commerce department 
Page 4 

Cardoso to confront congress 
Brazilian president Fernando 
Henrique Cardoso named 21 
members of a new cabtoat and 
said he would step up pressure 
on Brazil's unruly congress to 
pass emergency austerity mea- 
sures. Page 4 
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BUSINESS NEWS 


Volvo shares rise 
after rumours of 
link with Ford 

Volvo shares rose sharply . .. 
following renewed reports that 
the Swedish automotive group Is 
considering a possible merger - 
with, or takeover by, Ford ctf the 
US. Companies and Markets, 
Page 11; Rover productivity to 
improve. Page 12 

Rxr European defence and 
aerospace companies - General 
Electric of the UK, Lagardbre of 
Franca, Da/mlaiChrysler Aero- 
space of Germany and Fin- 
meccanica of Italy - have agreed 
to merge their satoftte and space 
operations. International com- 
panies, Page 12 

Prenssag, the German group, has 
lifted its presence in the Euro- 
pean tourism market by agreeing 
to buy control of Thomas Cook, 
the UK travel agency and finan- 
cial services firm. Companies 
and Markets, Page 11 

Total, the French o3 group, has 
draftedin a second investment 
bank - Merrill Lynch . of the US - 
to try to win shareholder support 
for its takeover of Belgium's 
Petrofina. International com- 
panies, Page 12 

Malaysia said it planned to ease 
roles requiring foreign portfolio 
investments to remain in the 
country for a year. The rotes, 
imposed in September, were 
designed to cub the flow of - 
speculative funds. Asia-Pacific 

news. Page 3 

Shares to Lockheed Mar tin , the US 
defence company, dropped 
nearly 10 percent after it warned 
that its earnings In the fourth 
quarter anti next year would fall 
short of expectations. Compa- 
nies and Markets, Rage 11 

ALU, a German car leasing . . 
company controtod by Deutsche 
Bank, has launched an agreed 
takeover Ud forBCH. valuing the 
UK vehkrie management group 'at 



phone .operator? has I 
Ckdroom Cfommunjcetkxis from 
AT&T and Rogers Canto! to a 
deoT valued at $65m. intema- 
tionaT companies, Page 12 

P a n el Dnffryn, the UK ports and 
engineering group, has expanded 
its marine engineering business 
with the purchase of Kvaemer 
Ships Equipment for £24m 
($4Gm) cash. UK companies. 
Page 18 

Laporta, the UK speciality 
chamkala group, is to seB Its 
European hygiene division for 
£31m ($52m) to a management 
buy-out vehicle backed by 3i, 
the venture capital group. UK 
compaonies. Page 16 
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Including End Game, a mystery thriller; arts 
quiz; Christopher Reeve interview; 
prize crossword - and Inis more... 
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Claes given suspended jail sentence after bribery scandal 


By Nafl Buckley fa Brands 


Wily Claes, former Nato 
secretary-general, has been given 
a three-year suspended prison 
sentence for corruption by Bel- 
gium's supreme court In the cH- 
max of the country's biggest 
political scandal this century. 

Serge Dassault, head of Das- 
sault Aviation and one of 
France’s best-known industrial- 
ists, received a two-year 
suspended sentence for bis part 
in rrwlring pa ywiarifa to fim Bel- 
gian socialist party to secure a 
defence contract. 

The rulings bring down the 
curtain on the so-called Agusta- 
Dassault scandal, which has 
hung over Belgium for four 
years. 

The affair, generated interna- 
tional shockwaves when Mr 
Claes was forced to resign as 
head of the western military alli- 
ance after being Indicted by the 
Belgian parliament in October 
199&. 

Since September, Brussels' 
supreme court has been hearing 
charges that both Dassault and 
Agusta, the Italian helicopter 
group, won government defence 


contracts in the late 1980a by pay- 
ing bribes to Belgium’s franco- 
phone and Dutch-speaking social- 
ist party wings. 

In the dock with Mr Claes - 
Belgian deputy prime minister 
and economics minister before 
his promotion to Nato - were U 
defendants, including another 
former vice-premier and two for- 
mer ministers. Many Belgians 
saw the case as a judgment on 
the country's whole 1980s politi- 
cal culture.. 

The court ruled that Mr Claes, 
a senior Dutch-speaking socialist, 
must have known that BFrSlm 
(Jl-478m) paid to party funds by 
Agusta shortly before it won a 
BFtlEbn ($347m) contract to sup- 
ply 46 army helicopters in 1968 
was a bribe. 

"It is not excluded that, before 
awarding the contract, [Mr Claes] 
gave his assent to his chief cabi- 
net aide accepting the after made 
by Agusta,” said Marc Lahousse, 
the court's presiding judge. 

Mr Claes was similarly found 
guilty of “passive corruption” in 
the Dassault case, where the 
French aviation group made pay- 
ments to the francophone social- 
ist party wing and won a 


BFr6.4bn contract in 1989 to 
upgrade Belgium's fleet of F-16 
fighters. He was also ban red 
from holding public office for hve 
years, effectively ending his polit- 
ical career. 

The former Nato chief has 
always maintained his innocence 
and condemned yesterday's rul- 
ing as "unjust and unaccept- 
able 1 '. He vowed to appeal to the 
European Court of Human Rights 
in Strasbourg. 

No appeal is passible in Bel- 
gium, because the involvement of 
former ministers meant the case 
was heard by the country's high- 
est court Mr Dassault was found 
guilty of "active corruption” for 
arran g in g payments to the fran- 
cophone socialists. 

Two senior party members - 
Guy Co€me, former Belgian 
defence minister, «*nd Guy Spi- 
taels, the former party leader - 
both received suspended sen- 
tences for channelling the money 
into party coffers. 

Eight other former officials and 
lawyers of the two parties 
received suspended sentences of 
up to two years. 

Belgium's favourite son, Page 2 



Rate cut brings Italy into 
line with other Emu nations 


By James BHz to Rone and 
Edward Luce ia London 


The Bank of Italy last ntyht cut 
Its discount rate Jtom as per aeht 
to the prevafHng S per cent rate 
in the euro-rone, bringing Italy 
iatotine-wiife the 10 other can* . 
tries entering economic and mon- 
etary union. 

Earlier, Italian long-term inter- . 
est rates foil below those of Gee- 
many for the first time, prompt- 
ing the Italian government to 
claim It had passed a milestone 
in its economic reforms. 

Just over a week before the 
launch of the single European 
currency, the yield on the bench- 
mark 10-year Italian government 
bend dipped below that of the 
equivalent German bund. 

upwrtreri ttift Qihntmitirm of 
a three-year rally In Italian bond 
prices, spirited as the country's 
prospects of joining the first 
wave of economic mid monetary 
union were seen to strengthen. 


As recently as early 1997, Ital- 
ian government bonds were trad- 
ing at a spread of 200 basis points 
over German bunds - down from 
500 basis pointy earlier in the 
decade. A basis point is one hun- 
dredth of a percentage point. 

-Botin the paetlB-months, the 
spread has steadily converged on 
Germany, amad confidence that 
Italy oould 'meet most of the 
Maastricht criteria for monetary 
union. 

Massimo D’Alema, Italy's 
prime minister, said: "This has 
never happened in history. It 
means that we are regarded by 
investors as more trustworthy 
than, or on a par at least with, 
Germany.” 

He said the event signalled the 
huge advance made by Italy in 
recent years, claiming it high- 
lighted "the culture of stability 
that has become an important 
factor In Italy's revival”. 

However, analysts said the per- 
formance of Italian government 


bonds had been also prompted by 
technical factors, including the 
imminent cut in Italy’s 
short-term interest rates, which, 
as expected, was delivered last 
nigbL 

Also, turnover in the bond mar- 
kets is traditionally thin before 
Christmas, which means small 
flows can create exaggerated 
movements in prices. Third, 
many economists say that the 
European convergence process 
has overshot and are predicting 
the Italian yield will widen again 
to a spread of 20 or 30 basis 
points over German bunds. 

Any sell-off in Italian bonds is 
Hkdy to be prompted by renewed 
worries about the country's high 
level of public debt, which, at 
nearly 120 per cent of gross 
domestic product, is almost dou- 
ble the level of Germany's. 


Disgraced: The former Nato secretary-general Willy Claes arriving at court in 
Brussels yesterd a y to face sentencing on corruption charges. Reuters 

Older mothers live 
longer, says study 


By Victoria firm in Boston 


Scientists have long known that 
women who have children later 
live longer. But they had to turn 
to the birth and death records of 
the British aristocracy to dis- 
count social class as a factor. 

According to a study published 
today by the scientific journal 
Nature, women who do not have 
children , until the age of 40 have 
a bettor chance of becoming cen- 
tenarians than those who give 
birth in their teenage years. 

• The coirelatioruhad been . dis- 
counted because of socio-econ- 
omic distortions - wealthier 
women tend to delay child-bear- 
ing, and their longer age spans 
have been attributed to access to 
good health care. But the authors 
of the report limited their study 
to an analysis of the British aris- 
tocracy. who have kept records of 
births and deaths, dating back to 
the eighth century. 

They found that the more chil- 
dren a woman had, the shorter 
her life-span. Women who began 
having children earlier tended to 
have more children, but delayed 


child-birth appeared to influence 
longevity in its own right 

The effect on health of remain- 
ing childless is unclear. Although 
■women without offspring have a 
lower incidence of heart ritmam 
and cervical cancer, they have an 
increased risk of breast cancer 
and respiratory disease. 

The authors theorise that fertil- 
ity has a more general effect: 
reproduction may divert bodily 
resources used to maintain and 
repair cells. The longer a woman 
has to concentrate on her own 
upkeep, the healthier she-will be. 

This pattern has been observed 
in fruit flies, and there may be a 
negative trade-off between repro- 
ductive efficiency and life-span. 
The findings agree with Darwin's 
theoiy of evolution, which argues 
that survival traits that become 
evident only later in life will not 
be favoured in natural selection. 

While women who delay child- 
bearing may be encouraged by 
the study, those who do not need 
not despair. An accompanying 
Nature editorial points out that 
Queen Victoria gave birth to nine 
children and lived to be 81. 


UK ministers quit 
oyer loan scandal 


By mrlAl staff 


Two ministers in the UK 
government resigned yesterday 
over a housing loan scandal that 
threatened the pledge by Tony 
Blair, the prime minister, to ran 
a “purer than pure" regime. 

The departure of Peter Mandel- 
gnw the trade and industry min- 
ister, Is a hard blow for Mr Blair. 
Mr Mandelson has long been a 
dose friend and political adviser 
of the prime minis ter. He is cred- 
ited with the leading role in 
modernising the Labour party's 
image, which helped make possi- 
ble the party’s election victory in 
May 1997. 

Mr Blair said he accepted Mr 
Manddsori’s decision "with great 
regret”. 

The scandal erupted suddenly 
on Monday whan The Guardian 
newspaper revealed that Mr 
Manddson bad borrowed £873,000 
on' favourable terms from 
another minister and friend, 
Geoffrey Robinson, two years ago 
to help finance the purchase of a 
house in London’s fashionable 
Netting Hill district 

Mr Robinson, a wealthy busi- 
nessman as well as a junior trear 
sury minister, also resigned yes- 
terday. 

Three months ago, Mr Mandel- 
son’s department opened an 


investigation of possible conflicts 
ctf interest In Mr Robinson's busi- 
ness and political activities. Mr 
Mandelson isolated himself from 
the investigation but did not dis- 
close the existence of the loan. 

When the loan became known 
this week, he insisted he had bro- 
ken no rules, but eventually gave 
in to the stonn of criticism of his 
behaviour. 

In his resignation letter to Mr 
Blair, Mr Mandelson wrote: "We 
came to power promising to 
uphold the highest possible stan- 
dards in public life. We have not 
just to do so, but must be seen to 
do so.” 

Mr Robinson said it was no lon- 
ger right that the government 
. should have to contend with the 
a ttacks against Mm. 

While the toss of Mr Mandelson 
is a particularly bitter blow far 
Mr Blair, it poses no immediate 
threat to the government It has 
a massive parliamentary major- 
ity and Is still riding high In the 
opinion polls IS months after 
sweeping to power. Stephen 
fcyers, another treasury minister, 
was named the new trade and 
industry minister. 

Business reaction, Page 5 
FSB from grace. Page 8 
Etfltorial Comment, Page 9 
lax. Page 10 
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The leopard’s eye is brilliantly adapted for seeing at night, it maximises the light 
rays it receives by bouncing them back off a reflective layer behind its retina, 
giving the eye a second chance to absorb them. 


Vision that delivers. 


Throwing light on the real potential of a business, forming a dear view of its 
value and being prepared to pay for it also takes a particular vision. Vision that 
we back with the £850 mHfion Candover 1997 Fund. Vision that delivers. 
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WORLDmNEWS 

Shame for Belgium’s favourite son 


By Heft Buckley In Brussels 
aid David Ohhi En Parts 


fu a country which often 
finds itself the butt of jokes 
for its lack of famous sons, 
Willy Claes was one who 
made it on to the interna- 
tional stage. 

So yesterday’s sentencing 
of the former Nato secretary- 
genera] to a three-year 
suspended prison term Tor 
"passive corruption” is all 
the more painful for Bel- 
gium. 


His resignation from Nato 
in 1995 was not just, as he 
called It. “a tragedy For 
myself and my ramily”, but 
an embarrassment for his 
country. 

Mr Claes made his name 
in politics as a power-broker 
in the Socialist party of 
Dutch-speaking Flanders 
who rose to be Belgian eco- 
nomic affairs minister and 
deputy prime minister. 

Despite having his Nato 
career cut short after 13 
months, he ran the military 


alliance at an important 
time, masterminding air 
strikes in Bosnia in summer 
1995 and playing an impor- 
tant role in talks on enlarge- 
ment to die east. 

His resignation was 
accompanied by praise from 
world leaders, including US 
President Bill Clinton, who 
said Mr Claes had provided 
"great leadership” and 
would be missed at Nato’s 
helm. 

But the Belgian press crit- 
icised his remarks after his 


resignation, when he lashed 
out at Belgium's system of 
parliamentary investigations 
for giving him insufficient 
time to prepare his defence. 

He remained defiant in the 
face of the verdict from Bel- 
gium's highest court yester- 
day. 

“The logic of the legal 
action which led to my resig- 
nation. from Nato was that 
there had to be a convic- 
tion,” he said. "It is pro- 
foundly unjust, and I don't 
accept it-” 


Yesterday also proved an 
pm har r a-wmwn t for Dassault 
Aviation, the French avia- 
tion group, whose chief exec- 
utive Serge Dassault was 
given a two-year suspended 
sentence for his part in mak- 
ing illegal payments to 
secure a defence contract. 
The group makes the highly 
successful Falcon executive 
jet and the Mirage and next- 
generation Rafale fighters. 

But it seems likely to have 
little impact on the rest of 
the 73-year-old's business 


care er - and he was not in 
the courtroom to hear 
sentencing yesterday. 

ing Instead to company 

ness as shareholders ratified 
the transfer of the French 
state’s 46 per cent stake ' 

Dassault to Aerospatiale. 

That move may mark 
be ginning of the end 
period of resistance by 
sault to government 
attempts to link the com- 
pany to Aerospatiale, which 
bolds the French interest ~ 
the Airbus consortium. 


the 
tend- 
■ busi- 


ill 

the 
of a 
Bas- 


in 


Ocalan 
may quit 
Italy of 
his own 
free will 

By Janas BSte id Rome 

The Italian government has 
admitted publicly for the 
first time that the most 
likely conclusion of the 
affair surrounding Abdullah 
Ocalan. leader of the Kurd- 
ish Workers party (PICK), is 
that he will leave Italy for 
another country of his own 
free will. 

Some seven weeks after 
Mr Ocalan first arrived in 
Rome. Massimo D'Alema. 
Italy’s prime minister, said 
"the most probable out- 
come" would be that he 
"leaves this country”. 

At a press conference in 
the Italian capital. Mr D'A- 
lema said no negotiations 
were at present taking place 
between his government and 
any other state over where 
Mr Ocalan might go. 

However, he made clear 
that Italy could not bluntly 
expel the PKK leader, insist- 
ing that if he were to leave 
for another country, “he 
himself must express this 
wish". 

Mr Ocalan's presence in 
Italy has been the cause of 
one of the thorniest diplo- 
matic disputes in Europe 
this year. 

Turkey is demanding the 
return of the PKK leader, 
who it believes is responsi- 
ble for the deaths of some 
30.000 people in a 14-year 
guerrilla war. 

Italian government offi- 
cials recently raised the pos- 
sibility that Mr Ocalan could 
face trial in Italy on the 
basis of two arrest warrants 
taken up by the German gov- 
ernment 

However, this outcome 
appears to have evaporated 
in recent days, amid strong 
objections from Turkey that 
this could turn into a trial of 
the Ankara government. 

One of Mr Ocalan’s two 
legal aides in Rome. Giul- 
iano PLsapia. said a possibil- 
ity was growing that 
Mr Ocalan could now 
take refuge in one or the for- 
mer states of the Soviet 
Union. 

"The problem is that he 
must receive guarantees 
from (he country that he 
goes to that he will not be 
extradited to Turkey, or. 
even worse, run any nsk to 
his personal security," Mr 
Pisapia said. 

Mr D'Alema said that if 
his government tried to 
expel tlw Kurdish leader, he 
could appeal, amt legal 
authorities would be sure to 
find in his favour. 

"According to our regula- 
tions. on expulsion order can 
be appealed against. 

"It would be very hard for 
a judge not to force the gov- 
ernment to allow a person 
whose life is at risk to stay 
for humanitarian reasons.'' 
he added. 


GERMAN ENERGY SECTOR NUCLEAR ISSUE EXPOSES FUNDAMENTAL DIFFERENCES BETWEEN COALITION PARTNERS 
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Warning on decommissioning talks 


By Frederick StOderoann 
In Bom 

Germany's energy industry 
yesterday warned Gerhard 
Schroder, the chancellor, 
that proposed talks over the 
Social Democrat/Green gov- 
ernment 's commitment to 
decommission nuclear reac- 
tors would be endangered if 
a coalition split on the issue 
was not resolved. 

At a meeting in Munich, 
nuclear power operators 
seized upon the sacking on 
Tuesday by jOrgen Trittin, 
the Green environment min- 
ister. of the country's two 
atomic safety commissions, 
saying that such actions 
could destroy the trust 
needed for an agreement on 


decommissioning. The indus- 
try leaders, who Included the 
chairmen of the bag energy 
combines RWE, Bayemwerk 
and PreussenElektra, called 
on Mr SchrOder to stop the 
"solo actions” of Mr Trittin 
and accused the environ- 
ment minister of seeking 
punitive economic condi- 
tions for decommissioning. 

“The minister h^s shown 
that, in crass opposition to 
existing law. he wants to 
undermine the operation of 
the [nuclear reactors],” they 
said in a statement. 

The sacking of the com- 
mission members - viewed 
by the environment ministry 
as being too close to the 
nuclear industry - has 
sparked the most serious 


row since Mr Schroder’s 
"red-green" coalition govern- 
ment took office in October. 
The commissions, which are 
responsible for radiation 
monitoring and reactor 
safety, are likely to he 
replaced in January. 

"It is to be feared that in 
place of the criteria of exper- 
tise which until now has 
decided membership [of the 
commissions] the appoint- 
ment of out-and-out critics of 
nuclear energy will take 
place,” the statement said. 

In a television interview 
yesterday morning a chas- 
tened Mr Trittin sought to 
play down speculation that 
differences over nuclear pol- 
icy could threaten the future 
of the government, the first 


national coalition involving 
the Greens. He said there 
was "a high degree of una- 
nimity” between himself and 
Mr SchrOder on the issue. 

But the row has exposed 
fundamental differences 
between the SPD and the 
Greens. Mr SchrOder largely 
favours a drawn-out process 
of decommissioning and is 
concerned about possible job 
losses and Haims for dam- 
ages against the govern- 
ment. The Greens want a 
quicker grit 

Mr Trittin has enraged the 
nuclear Industry with plans 
to alter the economics of the 
sector significantly by forc- 
ing operators to take out 
higher insurance cover and 
subject themselves to 


US keeps barking 
its shins on the 
Milosevic problem 

Growing frustration with the Yugoslav 
president is being reflected in ever more 
strident denunciation, writes Guy Dinmore 

W 


hen President Slobo- 
dan Milosevic of 
Yugoslavia called off 
his offensive in Kosovo 
under the threat of Nato air 
strikes, hopes ran high of 
containing a conflict that 
was destabilising the Bal- 
kans and unleashing a fresh 
flood of refugees into west- 
ern Europe. 

But more than 80 people 
have been killed since his 
October 13 agreement with 
Richard Holbrooke, the US 
envoy. This month, clashes 
across the Serbian province 
threatened the return of 
full-sea te war. 

General Wesley Clark. 
Nato's supreme commander, 
reminded the government in 
a visit to Belgrade this week 
that the Actuation Order 
empowering him to author- 
ise air strikes was still in 
force. 

Yesterday. Javier Solana. 
Nato secretary -general, 
urged the Yugoslav authori- 
ties and ethnic Albanian 
guerrillas to "cease all acts 
of intimidation, provocation 
and violence, and to take 
immediate steps to defuse 
the current tensions in Kos- 
ovo". 

Mounting frustration with 
Mr Milosevic has been 
reflected in ever more stri- 
dent denunciations by senior 
US officials of his decade- 
long grip an power. 

Months of shuttling by 
Chris Hill, the US mediator, 
between Belgrade and the 
divided lenders of Kosovo's 
Albanian majority have pro- 
duced little progress towards 
a Listing political settlement. 
Diplomats say talks have 
become bogged down over 
punctuation and nuances - 
symbolism rather than sub- 
stance. 


Harold Koh, the US envoy 
for democracy and human 
rights, said the aim of his 
recent visit to Belgrade was 
to impress on the govern- 
ment that a solution to the 
Kosovo crisis depended on a 
wholesale package of 
reforms. 

The Kosovo Albanians 
could only then be expected 
to accept less than indepen- 
dence and remain in what is 
left of federal Yugoslavia: 
Serbia and the much smaller 
republic of Montenegro. 

“It’s clear that Milosevic is 
the problem. He's not just 
part of the problem." Mr Koh 

Mill. 

“The US has very strongly 
signalled its conviction that 
it cannot expect profitable 
dealings with Milosevic 
unless three conditions 
obtain: some degree of 
respect for autonomy and 
self-government in Kosovo, 
full co-operation with the 
[UN war crimes] tribunal, 
and democracy in Serbia 
itself.” 

The US has also raised the 
stakes by threatening to 
impose further sanctions on 
Belgrade if it foils to hand 
over suspected war crimi- 
nals for trial in Hie Hague. 
The prospect of a cosy retire- 
ment one day in a Greek 
villa no longer looks secure 
for Serbian leaders. 

“They have to face the 
music,” commented Mr Koh. 
"The justice issue is rum-ne- 
gotfabie. You don’t negotiate 
amnesty for war crimes.” 

Officials within the Bel- 
grade government have indi- 
cated privately that Mr Mil- 
osevic and bis diminishing 
circle of closest associates 
are ready to do a deal over 
Kosovo, but d em and guaran- 
tees that their hold on power 



A column of Kosovo Liberation Army recruits 


will not be threatened. 

“Milosevic still does not 
feel ready to agree to new 
concessions because he does 
not feel safe in the country." 
commented VIP, a Belgrade 
newsletter with sources 
dose to the ruling Socialist 
party. 

In an interview with two 
US publications this month. 
Mr Milosevic's most telling 
remarks were that Washing- 
ton had not played “fair", by 
maintaining sanctions 
against Belgrade after he 
signed the Dayton peace 
accord that ended the Bos- 
nian civil war three years 
ago. 

“Milosevic felt betrayed 
after Dayton," said one US 
official dose to the Dayton 
talks. “He will use Kosovo, 
and then maybe Montene- 
gro, to get the deal he 
wants." 

As the bargaining drags 
on, with Mr Holbrooke 
involved once more, analysts 
say the separatist Kosovo 
Liberation Army (KLAJ is 
doing its bit to ensure the 
peace process breaks down 
and that Nato gets dragged 
into another Balkan conflict. 

Unarmed International 
monitors allowed into Kos- 
ovo under the Holbrooke- 
Milosevic deal blame the 
KLA for provoking most of 


the recent bloodshed. 

The nationalist rebel force 
has also prevented the weak- 
ened ethnic Albanian leader- 
ship from entering into seri- 
ous talks on possible 
autonomy for the province. 

According to Predrag 
Simic of Belgrade’s institute 
for international relations: 
“Diplomacy has only a few 
weeks left" 

Mr Simic said the conflict 
in Kosovo has already 
boosted the popularity of 
hardline Serb nationalists in 
Bosnia and fue l led political 
chaos in Albania. It has also 
exacerbated the power strug- 
gle between Belgrade and 
Montenegro’s pro-western 
government and threatens to 
destabilise Macedonia which 
has a large ethnic Albanian 
minority. 

The US strategy for deal- 
ing with the crisis is still far 
from dear. Timothy Garton- 
Ash. the British historian, 
believes Washington's hope 
lies in a “political fudge” 
that would contain the cri- 
sis. such as a West Bank- 
style solution. 

“The US is more critical of 
Milosevic,” he commented. 
“But it doesn’t add up to a 
policy change, because they 
don't have a policy to 
remove him. as with Saddam 
Hussein in Iraq." 


Greek Cypriots seem set to 
shelve Russian missile plan 


By David Buchan, 
Diplomatic Editor 
In London 


The Creek Cypriot 

government seems likely 
today to agree to shelve its 
plan to deploy new Russian 
missiles as defence against 
Turkish forces In the north- 
ern part of the divided 
Island. 

President Glafcos derides, 
who has come under pres- 
sure from the US, Europe 
and Greece to reconsider the 
missile deployment, has con- 
vened his country’s all-party 
Notional Council today. 

The purpose is to debate 
and probably decide the 
issue which has raised the 


temperature of Greek-Turk- 
ish relations on and off the 
Island. 

Paving the way For Mr 
derides to back down were 

two United Nations Security 
Council resolutions earlier 
this week, caffing for Greek 
and Turkish Cypriots to 
resume UN-mediated talks 
on a settlement and on demi- 
litarisation of the island. 

President Bill Clinton, 
Tony Blair, UK prime minis- 
ter, and the European 
Union’s Austrian presidency 
yesterday hailed what they 
claimed was progress in the 
military confidence-building 
talks conducted by Dame 
Ann HerctiS. UN special 
envoy In Cyprus, who has 


spent several months shuttl- 
ing between the Greek and 
Turkish Cypriot leaders. 

Rauf Dentkash, the Turk- 
ish Cypriot leader, yesterday 

reiterated his opposition to 
resumption of any UN politi- 
cal talks unless he first wan 
diplomatic recognition of his 
breakaway state. 

But loannis Cassonlides, 
Greek Cypriot foreign minis- 
ter, said the UN resolutions 
created “some hopeful pros- 
pects." particularly on de- 
militarisation. 

Aware that the missile 
deployment could jeopardise 
Cyprus' current negotiations 
to enter the European 
Union. Greece has recently 
been pushing Nicosia to 


keep the Russian missiles off 
the island 

Because the S-300 air 
defence missiles have been 
paid for, and may be in tran- 
sit from Russia, Greece has 
even proposed putting the 
misgUgg on its own island of 
Crete. 

Turkey has threatened to 
destroy the missiles if they 
are deployed In southern 
Cyprus, while Mr Denktash 
has conceded nothing that 
Mr Clertdes could use as a 
pretest to bade down. 

But Greece may now have 
convinced Mr derides that 
the wbouid take sec- 

ond place to the overriding 
priority of getting Cyprus 
into the EU. 


stricter safety checks. He is 
also ke»n to make operators 
pay tax on reserves set aside 
for decommissioning. 

Mr Schrfider is reported to 
have bad a heated telephone 
conversation with Mr Trittin 
in which he made clear that 
the chancellery would take a 
lead role In the decommis- 
sioning talks between gov- 
ernment and industry, due 
to start next month. 

The public clash between 
Mr Schroder and his envi- 
ronment minister has also 
revealed the limits of the 
chancellor's authority 
within a coalition. The coali- 
tion agreement gives the 
Greens responsibility for 
choosing, or replacing, the 
environment minister. 


Release 

raises 

Basque 

peace 

hopes 

By Tom Boras in Madrid 


Spam’s centre-right govern- 
ment yesterday released a 
former Socialist interior 
minister from prison, in a 
move that could mean a step 
forward for the Basque 
peace process. 

JosA Barrionuevo. former 
interior minister, and Rated 
Vera, who had served as his 
deputy, were convicted in 
July in connection with a 
“dirty war” waged against 
Eta, the outlawed separatist 
organisation. The two men 
became eligible for immedi- 
ate parole after the govern- 
ment upheld recommenda- 
tions by the supreme court 
that their original 10-year 
terms be cut by two-thirds. 

A farther eight officials, 
including the former head of 
Spain's anti-terrorist unit, 
who received shorter sen- 
tences for their part in a 1983 
kidnapping of a suspected 
Eta member, were also freed. 

The partial pardon was 


Socialists will now 
press for pardon 
for ex-minister 


welcomed by the opposition 
Socialist party, which had 
stepped up a campaign to 
have Mr Barrloaoevo and Mr 
Vera released before Christ- 
mas and will now press for 
their total pardon in a peti- 
tion to the constitutional 
court. The parole order, 
which was implemented 
with exceptional speed by 
the normally slow-moving 
judicial system. Is now 
expected to cement a biparti- 
san approach to the peace 
process by Spam's two main 
parties. 

Josd Marla Aznar, prime 
minister, has outline! a step- 
by-step schedule for consoli- 
dating an end to the 30-year 
Basque conflict. The release 
of Mr Barrionuevo and his 
colleagues is likely to allow 
the prime minister room to 
manoeuvre in the issue of 
imprisoned terrorists - a 
chief element in the peace 
process. The development, 
which came the day after 
Eta issued a statement say- 
ing it would continue its 
three-month ceasefire, 
prompted Immediate calls 
from Basque nationalists for 
the application of similar 
remissions to jailed members 
of Eta and of its political 
wing, Herd Batasuna 

Io a conciliatory gesture, 
which Basque nationalists 
have termed insufficie nt, the 
government yesterday trans- 
ferred ll Eta members to 
prisons in mainland Spain. 
The prisoners bad been serv- 
ing sentences in the Canary 
Islands, the Balearics and in 
Spain’s north African 

enclave of Ceuta. 


news digest 


TURKIS H POLITICAL CRISIS 

Erez appointed to form 
interim government 

Yafim Erez. the trade and industry 

Turkish administration, was appointed to fomianmtenm . 
government yesterday and said he would work to end 

three weeks of political chaos- . 

Mr Erez, who serves as an independent MP, sari he 
would talk to all parties In the fractured parlianwit. fridud- 
ing the main opposition Istontists. to bufld a wrie consen- 
sus behind a government to take the country to elections 
scheduled for April next year. CM . „ 

Turkey needs stability now more than ever. ; .stabety 
is buOt on consensus and dialogue,” he said after meeting 
President Suleyman DemireL 'The president has placed 
his trust in me and I shall not waste the rust, ne said. 

Mr Erez is the second politician to atfr‘ .pt to build a 
coalition after conuptlon charges toppled a conservative- 
led government last month. 

Bulent Ecevit a veteran leftist leader, gave up earlier this 
week after falling to secure sufficient backing from rival 
conservative groups. Reuters, Ankara 

JAILING OF DISSIDENTS 


EU protests to China 

7Tre European Union has made a Joint protest to China 
over the jailing this week of three pro-democracy activists, 
Britain’s Foreign Office said yesterday. 

It said the British, German and Austrian ambassadors in 
Beijing, acting on behalf of the BJ, had called on toe Chi- 
nese authorities to release Xu Wenli, Wang Youcai and Qki 
Yang min immediately. 

The protest follows similar action by the US, Canada 
and Norway. The United Nations high commissioner for 
human rights, Mary Robinson, said on Tuesday she would 
continue to press for personal freedoms and the right to a 
fair trial in China. 

Mr Xu and Mr Wang were sentenced bn Monday to 13 
and 1 1 years respectively for leading a banned opposition 
party and Mr Qin received a 12-year sentence on Tuesday 
for “subverting state power*. Reuters, London 


HEUCQPTER CRASH _ 

UK soldiers killed in Bosnia 

Two British soldiers were killed and a third seriously 
injured when their army helicopter crashed during a routine 
operation in central Bosnia, the Nato-led peacekeeping 
force said yesterday. 

The Lynx helicopter crashed on Tuesday afternoon 
shortly after take-off from a British base in the town of 
Gomjl Vakuf, said a spokesman from Stabilisation Force 
(Sfoij. .... 

The incident Is now subject to a formal mffitary Investi- 
gation and no comment as to the cause of the tragedy 
can be made until this Is completed," said Sfor. 

Last October, three Czech crew members were killed 
when their military helicopter crashed in south-west Bos- 
nia. Reuters, Sarajevo 


FRENCH NATIONAL FRONT 


Le Pen expels ex-deputy 

Jean-Marie Le Pen, the far-right French politician, expefed 
his former deputy. Bruno M6grst, from the National Front 
party yesterday but Mr Mggret’s backers said they were 
heading for a majority in the party and would take over 
next month. 

Mr M6gret and six others were formally expelled by the 
party executive bureau, reduced by suspensions to fewer 
than a dozen Le Pen loyalists. The rebels refused to attend 
toe hearing, dubbing it a “Moscow-styte show trial". Bruno 
GoHnisch, National Front secretary-goieral and a Le Pen 
backer, told reporters the expulsion was “painful but 
fair”. 

The six expelled with Mr M egret, all senior party officials, 
were Serge Martinez, Jean-Yves Le Gallou, Philippe Oliv- 
ier, Franck Timmermans, Pierre Vial and Daniel Simonpleri. 

Mr Martinez told a news conference the expulsions were 
“null, void and ridiculous". Reuters, Paris 


FRENCH-GERMAN HELICOPTER DEAL 


Tiger order ‘on time 5 

Franc e an d Germany look set to go ahead punctually wW 
the signing of an order for 1 60 Tiger combat helicopters 
worth over FFr20bn ($3.6bn). The French defence ministry 
has said the production contract for the Tiger would be 
“signed in line with the agreed timetable and, If possible. 
In January 1999". Its comments came a day after Alain 
Richard, defence minister, indicated toe signing had been 
postponed for at least six months. David Owen, Paris 

CIGARETTE SMUGGLING 


RJR arm must pay $15m 

A subsidiary of RJ. Reynolds International, the US 

AW*, has been ordered by a US court to pay 
us$i5m In fines after pleading guflty to aiding and abet- 
ting smugglers who redirected exported Canadian ciga- 
rettes back Into Canada. 

Anti-smoking activists have long charged that cigarette 
producers were involved in large-scale smuggling 
operations designed to evade high Canadian tobacco 
taxes, but the guilty plea marks toe first time toe industry 
has been formally United to toe smugglers. 

In cowt documents. Northern Brands International, the 
RJR subsidiary, admitted It had conspired to illegally 
wrport Canadian cigarettes, supposedly destined for 
Estonia, info the US. Those cigarettes were then redirect* 
back into Canada through a native Indian reservation. 

Cigarette smuggling became a C$5bn (US$3^bn) a ye* 
business m the early 1990s after Ottawa sharply Increase 
tobaoco taxes In an attempt to snuff out smoking. 

Scott Morrison, Toronto 

MEXICAN ECONOMY 


Trade deficit grows to $825 

10 582501 in Novemb 
regnest monthly level since toe 1994 peso crisis, acc 

SlT fr ° m the finanC8 ministry. The i 
waa <*tefly fuelled by a 48 pen 
efrtto jn ofl export revenues over last year amid a sh 

^ "» 1 — to- 

511064x1 « November, agains 
0 ^ 11 months of toe ye 

grew an average 14.9 per cent 
^aredwrth a nse m exports of 6.6 per cent 
rwray Tricks, Mexico City 


f 


I 



FINANCIAL TIMES 


3 


aSMMnt » Mm M . 


it 



_ • 4 rfiTr'J 7.- - , 




THURSDAY DECEMBER 


24 /FRIDAY DECEMBER 25/SATURDAY DECEMBER 26 199S ★ 


ASIA-PACIFIC 



VS'tltUlsi 


Intod to form 
moment 

-Tin 

‘imist ** <**.: 5 : . . 

f.«#hMF ' 

t fe »«■ *»*.■<■. Vo ■ • . 

00 fc- Mir* It ;• - ■ 

**•*-•- 
Ny *"*■*•• »• 

^aaspv---- 

i?.*- . 

Ml ***»*=' 

iltcMe^K fui : s 

ftprtKV.. 

hM;7t* 

g 

Mn»*? 


China 


fo*«N*+* * .*« . 

m *»***•■ rv; r:- 
|MM y*W®M*h 

human m*} 

Igg.# tfm t/r 


of whether the territor y moves in politics ^led . or eco no my-led dire ction has polarised opinion 

Tung backs business view of Hong Kong 


Lucas In Hong Kong 

Tung Choe-hwa. Hong 
Kong's chief executive, yes- 
terday gave his backing to 
the creation of a business* 
fWendly environment in the 
territory after complaints by 
u prominent tycoon that the 
political environment was 
unsuited to commerce. 

“A good environment, con* 
ducive to business and 
investment, is very impor- 
tant to Hong Kong.. That’s 
the way to ensure the recov- 


ery of our economy and to 
create more jobs .for our 
People," he said. 

While he did not directly 
back the- political concerns 
expressed by Li Ka-shing, a 
property tycoon, on Tues- 
day, Mr Tung, himself a for- 
mer businessman, said he' 
respected him and would not 
dispute that a stable political 
environment was . good 
for business and the 
economy. 

Mr Tung’s words are 
unlikely to soothe pro- 
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Piyanc Hf a Kk» we've shookad •vwybody’ - 

Pakistan Christian 
group turns to 
Taliban methods 


Ltj 
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Farhan Bokhan 

finds Itiat asmaJI 
group is imitating . . 
Afghanistan’s '■ 
Moslem extremists 

A fghanistan’s Taliban 
Islamic militia have 
found admirers in 
peeled quarters.' A : 
movement of Pakistan's 
minority Chrirfflag -rohnaw 
nity, calling ttsdf .fabfc 'Chris- 
tian Taliban”, hopeB for- ' 
mally to launch Itself next 
month, once Christmas and 
New Year celebrations are 
over. 

The nascent movement 
dwells on the fringes of the 
Christian community - 
which constitutes less than 4 
per cent of the population of 
138m. But it is a source of 
increasing concern for those 
worried by rising fundamen- 
talism in a predominantly 
Islamic country. 

The movement promises to 
bring significant changes to 
the lives of its poorest mem- 
bers. tackling drug abuse 
and alcoholism as the first 
big challenge, its leaders 
say. 

There is little regret over a 
symbolic association with 
Afghanistan’s Moslem Tail- 
ban. notorious for its draco- 
nian justice system. Ampu- 
tating limbs ..as a 
p unishmen t for theft — even 
when motivated by extreme 
hunger in the harsh wilder • 
months - ir ons of the chief 
policies or the Afghan Tali- 
ban. 

Afghan women have found 
themselves confined to the 
home, forced to wear the 
Ourqa - a long veil from 
head to toe with no opening 
except for a set of tiny hole® 
around the -face - and gufls 
have been stopped from 
going to .school in many 
arras. 

But Pakistan’s Christian 
Taliban show little concern 
about Moslem Taliban's rep- 
utation. "Even the foreign 
press is now taking an inter* 
est in us," says Javed 
Pi yarn, the movement s 
loader, -nwre are some 200 
Christian organisations 
already working here for 
welfare activities, but none 
attracted so much attention, 
it’s like we 1 ™ shocked every- 
body,** 

The movement Is still 
small, however, by the 

admission of its leadwvThe 

best count of membership is 
no more than 500. .. 

But Stephen Samuel, a 
homeopathic doctor andco- 
tauter o£ the Christian Tail- 
ban. hopes to see number? 
grow fast. ."The problems 
that w have, identified, fflw 
as heroin and cannabis 
addiction, .and alcoholism,, 
are n common among our 
people, that i.raany.. would 

come-to join*** _ 

- The Christmas - smsm can 
be a thne for some of the 
poorest Christians to make 
money da the back of aleo- 




hoi sales. Pakistan’s -tough 
laws forbid the sale of alco- 
hol to Modems, but Chris- 
tians and other non-Moslems 
are. allowed to buy drink 
from fpven&nant-controUed 
liquor stores. Allowances 
.usually increase to Decem- 
ber in recognition of the fes- 
r {iye sraspxvqQd some of that 
alcohol 'eventually finds 
itself on the local black mar- 
ketj, seffing «*rt® to three 
times the «igh»l price. 

Mainstream Christian 
leaders consider the new 
movement provocative antL 
fear it could break their ties 
with the country's liberals, 
who have been supportive of 
minority rights. Earlier this 
■mrmth, Christian community 
leaders walked alongside 
Moslem activists across 
Pakistan’s main cities, mark- 
ing the international human 
rights day. and demanding 
equal rights and opportuni- 
ties for all. 

"If a Christian was to go to 
Afghanistan, their life would 
be very insecure. I don't 
know why this movement 
has come up,” said Rev 
Nadeem Sadiq, an Anglican 
priest at St. John's cathedral 
in Peshawar. There has 
been injustice towards Chris- 
tians in Pakistan, but there 
are many good people too. 
They would be clearly 
annoyed.” 

Mr Sadiq says that unlike 
the Moslem Taliban with its 
tough methods, the Chris- 
tian movement, a Cringe 
force in a Cringe community, 
would be in no position to 
dictate toms.. The Christian 
Taliban leaders shy away 
from questions over the 
extent to which force could 
be used to achieve results, 
promising only to do “every- 
thing possible” to reform 
Christians. 

S ome analysts view the 
movement as another 
symptom of growing 
intolerance. Nawaz Sharif, 
the -prime minister, last 
month stunned many when 
he announced plans to intro- 
duce Islamic Shariah laws 
Inspired by the Taliban's jus- 
tice system. 

“Today in A fghanistan, 
crimes have virtually come 
to naught. I have heard that 
one can safely drive a 
vehicle full of gold at midr 
night without fear," he told 
a public meeting, according 
to a tocal newspaper. 

According to Ghari Sala- 
huddin, a leading political 
commentator, the Christian 
TaUban are another reaction 
to a breakdown of govern- 
ment and a cumbersome 
judicial system,' in which 
cases can dreg on for several 


Uih ■ 

‘People are looking for 
drastic solutions through a 
fundamentalist-: approach, 

because structures 

of government are breaking 
down. The main issue hi tu 0 
worsening quality of gover- 
nance,"’ he says. - 


democracy politicians and 
others surprised by Mr Li's 
declaration that he had 
rejected proposals for- a 
HKJlObn (US $1 _3bn) invest- 
ment over- concerns for the 
territory’s political riiwi»»tp_ , 
-Mr Li's comments an 
immediate impact on Hong 
Kong shares yesterday, 
pushing prices lower in thin 
pre-holiday trading. Analysts 
said the effective vote of no 
confidence in Hong Kong by 
a former supporter had 
sapped sentiment and driven 


the benchmark Hang Seng 
Index- 1.59 per cent 
lower. 

The issue is one which is 
polarising Hong Kong. Some 
business leaders believe that 
Hong Kong is turning into a 
pcditics-lfid city rather than 
an economy-led one, and. see 
politics . as an obstacle to 
the -' smooth course - of 
commerce; - 

: Their ideal would he a 
return to the early colonial 
days, when: business , and 
government enjoyed a rela- 


tionship uninterrupted by 
the rigours of -a partially- 
elected Legislative Council, 
or parliament ■. . 

Recession has deepened 
the divide as politicians 
champion livelihood issues 
and push for greater govern- 
ment help, on areas such as 
unemployment and welfare 
- help seen in some quarters 
of the community as sapping 
Hong Kong of the laissez- 
faire style of government 
that is one. of Its defining 
features. 


The opposite camp, which 
numbers pro-democracy poli- 
ticians among Others, f-lnimc 
that Hong Kong is rife with 
cartels, in property, banking 
and supermarkets, and that 
business has long enjoyed 
the ear of the administra- 
tion. 

This, they believe, was 
most recently demonstrated 

by the move to freeze gov- 
ernment land sales, which 
will help inflate the prices of 
ex i stin g developments when 
demand returns. 



Suharto to face tax charges 


By Sboeb Kagda in Jakarta 

Indonesia 'e former president. 
Suharto will be formally 
charged in a corruption case 
involving a tax-exempt 
national car .project headed 
by his youngest son. 

.Since his fall from power. 
Mr Suharto and his two sons 
have been questioned by the 
attorney general’s office on 
several occasions but no for- 
mal charges have yet been 
brought against them. 

The attorney general, Andi 
Ghalib, told reporters yester- 
day that Mr Suharto was 
implicated in tax evasion 


involving his youngest son 
Hutomo Man da la Putra, 
widely known as Tommy, 
and the national car project 
company, PT Timor Putra 
NasionaL The attorney gen- 
eral gave no further details. 

. The investigations all 
lead to corruption. The coun- 
try is suffering losses 
because of- the tax problem 
resulting from the car proj- 
ect," said Mr Ghalib. He 
added that investigations 
stemmed from interviews 
conducted with Mr Suharto 

in November. 

The former president also 
faces separate Investigations 


into a multi-billion dollar 
fortune he is alleged to have 
amassed during Ills 32 yearn 
in power. He has, however, 
denied having any money in 
foreign accounts. - 

Investigations have 
revealed that Mr Suharto 
and bis family own millions 
of acres of forest concessions 
in Sumatra, Kalimantan and 
Sulawesi. Hia four children 
run sprawling business 
empires with interests in 
almost every sector of the 
economy. In many Instances 
they were granted monopo- 
lies by presidential decrees. 

Public demands for an offi- 


cial investigation into allega- 
tions of corruption during 
Mr Suharto’s role have been 
intensifying over the past 
three months. Students from 
across Java have called for 
Mr Suharto to be investi- 
gated but President B.J. 
Habibie and his government 
have, unto now, been slow 
to. move against him 
There is no guarantee that 
Mr Suharto will be tried in a 
court of law. Under Indones- 
ia's c riminal law system the 
public prosecutor has the 
power to stop investigations 
at any tima if there is insuf- 
ficient evidence. 


Malaysia to 
ease curbs 
on investment 


By TJ. Tan in Kuala Lumpur 


Malaysia yesterday said it 
planned to ease rules requir- 
ing foreign portfolio invest- 
ments to remain In the coun- 
try for a year, imposed in 
September as part of a raft 
of capital controls. 

The controls, designed to 
curb the flow of speculative 
funds, provoked a storm of 
protest from international 
investors. 

According to the National 
Economic Action Council 
(NEAC). Malaysia may 
replace the restrictions with 
an exit tax on the with- 
drawal of funds or introduce 
a system of “most favoured 
investors” which would 
allow investors judged 
to have a long-term 
interest in the country more 
freedom to move money in 
and out. 

Of the two options, the 
exit tax proposal is thought 
to be easier to implement 

The NEAC is charged with 
reviving the economy and is 
headed by Daim Zainuddin. 
the special functions minis- 
ter, who has been in faiiit« 
with fund managers. 


Private sector economists 
said the move was designed 
to regain investor confidence 
and ease the burden on the 
financial system should 
there he substantial outflows 
of funds when the one-year 
moratorium on the repatria- 
tion of foreign portfolio 
investment is lifted in Sep- 
tember next year. 

Some US$5bn could 
leave the country if the 
Malaysian and other 
regional economies do not 
improve markedly by then. 
This is equivalent to one- 
third of the funds foreigners 
are thought to have invested 
in companies listed on the 
Kuala Lumpur Stock 
Exchange. 

Meanwhile, the authorities 
allowed some foreign 
investors to sidestep 
restrictions on currency 
movements. Bank Negara, 
Malaysia’s central bank, said 
it had allowed British 
construction group Blue 
Circle Industries to buy 
ringgit from foreign portfolio 
investors seeking to 
repatriate capital. Blue 
Circle is investing in the 
Malaysian cement industry. 







.. ••• ■ v> : :'v\!_ .ivj 



'It '4* -V T • • 

f j. * « -'L? \ •’ • 

■Utj}" - *<.?-• . 

■ '*’•'* •• >. • >-• 

•irV'L!-;'' . 

- .r- T ' ' -• 

• - i v J/i s '■ : (■ " ' ‘ ' 


•.isyt 


What, exactly, 


is the best way to 


share 


a thought ? 


Do you post it on your intranet? Or do you say it on the Internet? Should you e-mail It? Or fax it? With so many ways to connect, you need 
the Help of a company that can help you unify them all - Nortel Networks!" A company whose solutions are at the heart of mission 
critical networks - Tanging from the world’s largest capita! markets, to the world’s busiest call centers. We've even connected entire countries 
through advanced wireless networks. For a few thoughts on how you. can unify your networks, please visit us at www.nortelnetworks.com. 

N&RTEL 

NETWORKS' 

How the world shares ideas, 

Nond Netnc.-b. ihe *&*! Nnvrc'ir. logo and How rh* world sham afeas are nademarts cf Ho n hem telecom limited *1998 Northern Telecom Limited. All nghls rewned 
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SAP p AM WHITE HOUSE T O ORGANISE ^MEETING OF OPPOSITION GROUPS AND OFER ’PRACTICAL AND EFFECTIVE’ HELPT0jjPPJj^R£G|yj_. 


US to marshal Iraqi opposition groups 


By Stephen Ffdter in 
Washington and Michael 
LitUejohiis at the United Nations 


The US is intensifying its 
contacts with the "entire 
spectrum" of Iraqi opposi- 
tion groups and aims to 
organise a meeting for them 
early next year. Sandy Ber- 
ger. President Bill Clinton's 
national security adviser, 
said yesterday. 

But he made it dear that 
the US was not expecting 
quick results for the policy 
of strengthening the opposi- 
tion to Saddam Hussein, the 
Iraqi leader, announced by 


Mr Clinton in mid-Novem- 
ber. 

Speaking at the National 
Press Club about future US 
strategy to Iraq. Mr Berger 
said the US opposed easing 
sanctions on Iraq until there 
had been full compliance 
with UN weapons inspectors. 

But he acknowledged the 
policy to “contain” Sad dam 
Hussein was difficult to sus- 
tain over the long term. “It 
is. . . a costly policy in eco- 
nomic and strategic terms, 
and even a contained Iraq is 
harmful to the region,” he 

said. 

He said US efforts to help 


the Iraqi opposition would 
be done “in a practical and 
effective way, step by step. If 
we are serious, we must do 
this carefully, not noisily. 
We will not play recklessly 
with the lives of those who 
may risk their life to oppose 
Saddam. And we must not 
imply commitments before 
we are clear about their 
risks and costs and likely 
benefits.** 

Mr Berger added: “When 
the time is right and the 
opposition is ready, we will 
decide what kind of addi- 
tional support it will need to 
overcome Saddam's appara- 


tus of violence and terror. 
We will not overreach, but 
we are wtiling to use what- 
ever means are appropriate 
to advance our interests as 
long as the means are effec- 
tive." 

The US would also stand 
ready to help a new govern- 
ment in Iraq “that respects 
the rights of its people and 
meets its obligations to the 
world”. It would work to 
ease economic sanctions and 
to relieve Iraq's massive 
debts. 

He said senior members of 
the Clinton administration 
would be likely to meet rep- 


resentatives of opposition 
groups at the meeting next 
year, which could be in 
Washington. “I think one of 
the thing s that we need to 
try to do is marshal an of 
the opposition groups and 
get thpm to work In some 
concert,” he said. 

He said that the groups 
that the US intended to help 
under the Iraq Liberation. 
Act, which provides some 
SLOQm of support, would be 
identified by mid-January, as 
the law required. 

Mr Berger said the US was 
ready to provide more food 
aid- under the oll-for-food 


programme if it ware consid- 
ered necessary. 

In Baghdad, Reuters 
reported that the Iraqi gov- 
ernment had ’hannarf flights 
by UN personnel, including 
UN secretary general Kofi 
Annan's personal represen- 
tative Prakash Shah, until 
further notice. No reason 
was given for the ban. 

In Paris, Hubert Vedrine, 
the French foreign minister, 
responded to criticism by 
former defence and foreign 
ministers for taking too soft 
a line against the US-Britisb 
air strikes against Iraq. 

He was quoted in the Lib- 


eration newspaper as saying: 
“One cannot say their action 
was devoid of a legal 
basis. . - The countries of 

the Arabian peninsula t hink 
the French position is too 
obliging towards Iraq and, 
according to the 
Anglo-American position we 
already know, see mercan- 
tile motives behind it-" 
Meanwhile, the Russian 
ambassador to the US, Yuli 
Vorontsov, recalled last 
week over the strikes 
against Iraq, flew back to 
Washington yesterday, the 
foreign ministry said in 
Moscow. 



.-iff 


■4*pqj if— 


r\- i 

-vreSaadi 


. -■-.j.iqjfti, 

v .,. 





-v.L 






Berger; ‘no commitments until 
we are dear about the risks' 




Cardoso takes I US reports strong third-quarter growth 


tough line with 
unruly Congress 


By Mark Suzman m Washington 


By John Barham in Sao Paulo 


President Fernando 
Henrique Cardoso yesterday 
said he would step up pres- 
sure on Brunt's unruly Con- 
gress to pass emergency aus- 
terity measures as he 
unnnuneed the 21 members 
of a new cabinet. 

Ho said the new ministers 
chosen from the five parties 
that support the government 
in Congress, would be 
“responsible for results" in 
Congress. He added: “The 
president will spend more 
time on affairs of state and 
ministers will deal with con- 
gressional leaders. My man- 
date is to transform the 
country, not to convince 

people of the obvious." 

Mr Cardoso, re-elected in 
October with a large major- 
ity. said he would dismiss 
ministers who failed to 
secure support from fellow 
party members in Congress. 
The new cabinet will be 
sworn in on January 1 when 
Mr Cardoso begins his sec- 
ond four-year term. 

He kept Pedro Malan as 
finance minister and archi- 
tect of Brazil's tough eco- 
nomic policies. The govern- 
ment must reduce its budget 
deficit of j? per cent of GDP 
next year tu qualify Tor 
SilJibn in loans under a res- 
cue programme led by the 
international Monetary 
Fund to prevent a damaging 
devaluation of Brazil's cur- 
rency. the real. 

Although Mr Cardoso's 
awkward coalition has a 
large majority in Congress, 
he cannot count on full sup- 
port fur unpopular measures 
including raising taxes and 
culling public spending as 
the country sinks into reces- 
sion Earlier this month. Mr 
Cardn.su suffered an embar- 
rassing defeat when pn> gov- 
ernment members helped 
\mU* doun a proposal taxing 
public sector pensions. 

The conservative PFL has 


the most cabinet seats, with 
five ministries that include 
the sensitive social security 
ministry. Mr Cardoso's 
social democratic PSDB has 
only four ministers, 
although most of the six 
ministers with no party affil- 
iation are close to him and 
include most of the key 
posts. 

He said Brazil would only 
return to growth once Con- 
gress approved austerity 
measures stabilising the 
economy, allowing the cen- 
tral bank to cut Interest 
rates of 36 per cent per year. 
Brazilian Industrialists and 
trade unions as well as the 
opposition are demanding 
pro-growth policies and 
attacking Mr Cardoso for 
interest rates that are as 
high as 9Q per cent a year for 
many companies. To ward 


The US economy grew at a 
healthy 3.7 per cent annual 
rate during the third quarter 
of 1998 in spite of weaker 
exports, according to revised 
figures from the Commerce 
department 

The figure is a slight 
downward revision from the 
3.9 per cent estimate tbe 
department announced last 
month, but continues to pro- 


vide strong evidence of the 
US economy's resilience in 
spite of weaker growth in 
Asia and other areas. In the 
second quarter, US GDP rose 
1.8 per cent 

Further indication of the 
US economy's underlying 
vigour came as the depart- 
ment also announced that 
orders for durable goods rose 
by 1 per cent in November 
compared with the previous 
month, reversing a decline of 


21 per cent recorded in Octo- 
ber. The increase was 
slightly above market expec- 
tations of a 0.5 per cent 
rise. 

Economists said both fig- 
ures reinforced the decision 
this week by the Federal 
Reserve bo leave interest 
rates unchanged following 
three consecutive rate 
cuts. 

The main reason for the 
slightly lower growth figures 


was a $3bn upward revision 
to imports and a $2.1bn 
downward revision to 
exports, reflecting reduced 
demand for US goods in Asia 
gnH elsewhere. 

As a result, real exports 
rtiwlliwd ZJ& per cent in the 
quarter, following a 7.7 per 
cent drop in the second quar- 
ter. Imparts rase &3 per cent 
compared to 9.3 per cent pre- 
viously. 

The chief ingredient in 


continued economic growth 
was a 4.1 per increase in per- 
sonal consumer spending. 
However, the department 
said a |55.7bn Increase in 
business inventories had 
added 0.89 percentage points 
to the third quarter figure, 
accounting for nearly all the 
extra growth. 

Excluding the transporta- 
tion sector, new durable 
goods orders increased by 1.2 
per cent in November and 


overall orders were 3.4 per 
cent higher than the same 
period a year ago. 

Primary metals saw the 
sharpest increase as orders 
rose by 9.9 per cent, the first 
monthly increase since 
August. 

Industrial machinery rose 
1.2 per cent while order for 
electronic components and 
other electrical equipment 
foil U8 per cent following a 
1.5 per cent rise In October. 
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Cardoso cannot 


rely on Congress 
to back unpopular 


measures 


off these pressures, Mr Car- 
doso appointed Celso Lafer. 
a trade diplomat and former 
foreign minister, to bead a 
powerful new development, 
industry and trade ministry 
to support industry without 
compromising the govern- 
ment's economic liberalisa- 
tion programme. 

The president also 
announced the creation of a 
ministry of budget manage- 
ment to impose greater disci- 
pline and transparency over 
public accounts. Paulo 
Paiva. currently planning 
minister, will bead the new 
department. Mr Cardoso also 
set up a new defence minis- 
try to co-ordinate policy pre- 
viously handled by four sep- 
arate departments headed by 
military officers. 
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By Mark Suzman in Washington 


Farmer Mohammed Othman, injured in the Israeli missSe attack, embraces Ms’s, -the only one of Ms seven children to survive. Hb wife also died 


Hizbollah attacks Israel after killing 


By Judy Dempsey In Jerusalem 


Financial Times Surveys 


Hizbollah, Lebanon's Shia 
Islamist movement, yester- 
day fired rockets into north- 
ern Israel in revenge for the 
killing of a mother and her 
six children by the Israeli air 
force in Tuesday. 

The movement is trying to 
oust Israel from south Leba- 
non, which it first invaded in 
1973 and where it later set 
up a “security zone” to pro- 
tect its northern borders 
from attack. 

Tbe Israeli army said the 
killings were an accident 
after a botched raid on sus- 


pected guerrilla targets In 
south Lebanon. A total of 28 
Lebanese civilians have been 
killed in fi ghting this year 
between Israel and guerrilla 
groups. 

President Ezer Weizman, 
who visited the residents of 
Klxyat Shemona, a town on 
Israel’s northern tip, said the 
attack was “a mistake, no 
doubt These things happen 
to my deep regret” Yitzhak 
Mordechai, defence minister, 
sent a message to Syria and 
Lebanon, saying Israel did 
not want to escalate tension. 

But Yossi Beilin, senior 
member of the opposition 


Labour party, yesterday said 
the cycle of violence showed 
just why Israel bad to with- 
draw from “a security zone 
which isn't ours”. 

Mr Beilin is spearheading 
a movement for a unilateral 
Israeli withdrawal from 
southern Lebanon, without 
any conditions. Benjamin 
Netanyahu, prime minister, 
has insisted that Lebanon 
first provide security guar- 
antees to Israel before any 
such withdrawal takes place. 

The rocket attack over- 
shadowed the continuing 
political infighting in the 
Likud party, with senior 


members trying to organise 
a united front to challenge 
Mr Netanyahu for the pro- 
miership. 

The date for early elec- 
tions is expected to be 
announced in the next few 
days, daring which Amnon 
T.ip kin-Shahak, the former 
chief of staff who yesterday 
officially left the army, is 
likely to announce his candi- 
dacy to run against Mr 
Netanyahu from a new cen- 
tre party. 

Mr T.i pkin -K hahak was a 
senior military negotiator 
during the interim Oslo 
peace accords with the Pal- 


estinians and is known by 
Yassir Arafat, president of 
the Palestinian Authority. 

Mr Arafat yesterday lifted 
the house arrest of Sheikh 
Ahmed Yassin, spiritual 
head of Hamas, the Palestin- 
ian Islamic movement that 
opposes the peace accords 
with Israel and carried out 
several suicide bomb attacks 
in Israel. Sheikh Yassin, 
almost blind and confined to 
a wheelchair, had been 
under house arrest since the 
end of October after Israel 
demanded Mr Arafat crack 
down on the Hamas move- 
ment. 


Republican leaders in the US 
House of Representatives 
yesterday sought to check 
the growing momentum in 
the Senate for a censure res- 
olution condemning Presi- 
dent Bill Clinton’s behaviour 
In the Monica Lewinsky 
affair rather than a full trial 
following his impeachment 
Tom DeLay. the majority 
whip who is regarded as the 
chief architect of the House 
decision to approve two 
-articles- -of - impeachment 
against Mr Clinton, urged 
senators to conduct a trial 
before reaching any decision 
and predicted that the presi- 
dent's conviction was still a 
real possibility. “There are 
reams of evidence that have 
not been publicly aired and 
are only available to mem- 
bers," he said. 
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Iran’s political murders widen the gulf between 
reformist moderates and Islamic hardliners 


Robin Allen explains how the killings of 
prominent politicians and writers is 
destabilising a deeply divided nation 


A radical group calling 
itself the “Fedayeen" 
Devotees of Pure Islam 
has claimed responsibility 
for the recent kidnapping 
and murders of prominent 
Iranian politicians and 
reformist writers. 

Last month Dariush For- 
ouhar. a former government 
minister and well known 
secular nationalist, and his 
wife, were found murdered 
in their Tehran house. Sub- 
sequently three writers who 
advocated freedom of expres- 
sion under the Islamic 
regime, were kidnapped and 
later found dead. Two were 
confirmed murdered and tbe 
third is said to have died of a 
heart attack. 

According to western dip- 
lomats in Tehran, the DPI 
bos been disavowed by the 
official "Families of revolu- 
tionary Martyrs" and is 
widely thought to be a cover 
for other militant frictions. 

However the killings, and 
the government’s failure 
so far to find those resp- 
onsible despite arresting 
five “suspects", are pol- 
arising divisions between 
reformist and conservative 
Iranians, and undermining 
attempts by President 
Mohammad Khatami to 
Introduce social and eco- 
nomic reforms. 


Conservatives and hard- 
line opponents of Mr Khata- 
mi's reformist policies have 
blamed “foreign networks’’, 
including the militant Iraq- 
based opposition group, 
Mujahideen-e-KhaJq, for the 
killings. Iran's spiritual 
leader Ayatollah All Khame- 
nei blamed the US and 
“world arrogance". 

According to diplomats 
however, the recent killing s 
could well have been the 
work of rogue extremist ele- 
ments of conservative fac- 
tions. including activists 
among the Islamic Revolu- 
tionary Guards Corps, who, 
although nominally under 
Mr Khame n ei's control, ben- 
efit from considerable auton- 
omy including their own 
sources of income and access 
to foreign exchange and fre- 
quently act without refer- 
ring to him. 

The real fear of the hard- 
liners. according to business- 
men and senior diplomats, is 
that their control of the con- 
stitutional levers of power 
will be eroded by the 
social and economic reforms 
advocated by President 

Khatami 

So they have used the 
recent murders to step up 
their campaign to try to 
silence voices, including 
publications which support 


Mr Khatami, and to discredit 
the president 

Reformists have accused 
conservative opponents of 
Mr Khatami, notably the 
hawiiinp intelligence minis- 
ter, of responsibility for the 
murders. 

The clerical and secular 
conservatives cannot hope to 
match the nationwide sup- 
port eqjoyed by President 
Khatami, elected last year 
with more than 70 per cent 


Khatami’s 


supporters a re 
becoming 
progressively 
more Impatient 
with the slow 
pace of reform 


of the votes on a 90 per cent 
turnout. 

However, Iran’s 1981 
Islamic constitution gives 
Mr Khamenei, rather than 
President Khatami, control 
of the judiciary and the state- 
media as well as the intelli- 
gence and security forces. 
Mr Kfrnmgnpj jg als o the ulti- 
mate arbiter of foreign pol- 
icy. 

Tension between reform- 
ists and hardliners is likely 
to increase, according to Ira- 


nian observers. If the appeal 
court this week confirms the 
sentence on Gholamh ossein 
Kaibaschi. the popular for- 
mer mayor of Tehran. Mr 
Karbaschi was sentenced 
last summer to five years in 
jail and 60 lashes for corrup- 
tion, in a case widely con- 
demned as being a political 
trial rigged by the hardline 
judiciary. 

According to Bijan Kha- 
jehpour, editor of the 
monthly Iran Focus, oppo- 
nents of Mr Khatami “have 
used the special authority 
granted to revolutionary 
courts when the country’s 
‘security and general inter- 
ests' are supposedly threat- 
ened,” to silence reformists, 
notably by closing down 

moderate publications. 

According to deputy cul- 
ture minister Ahmad Borgh- 
ani, a close ally of Mr Kha- 
tami. Iran's newspapers 
faced a mounting threat 
with 2S0 lawsuits ffl«i in the 
last year and 52 publications 
temporarily banned or per- 
manently shut down. 

Allegations against them 
varied, from “publishing lies" 
and “disturbing public opin- 
ion", as wen as promoting 
groups opposed to the hard- 
liners. 

The daily Zan (Woman), 
one of the more outspoken of 
these publications whose 
publisher is Faezeh Hash- 
eml. daughter of the former 
president Hashemi Rafean- 
jani who is still a key politi- 


cal figure, was banned this 
month for two weeks for 
suggesting there was a link 
between police and gangs of 
hardline mllitantc who had 
attacked reformist govern- 
ment officials. ' 

At the same time Mr Kha- 
tami's supporters. rnriiirtiHg; 
writers and -students, are 
becoming progressively 
more impatient with the 
slow pace of social and polit- 
ical reforms, and his inabil- 
ity. against hostility from 
clerical hardliners and & con- 
servative parliament, to 
bring about a “civil society” 
as well create jobs and 
improve the economy. 

On the economic front, Mr 
Khatami's difficulties have 
been increased by faffing oil 
revenues, which make up 75 
per cent of government 
income. 

His popularity among his 
own supporters win be fur- 
ther tested when proposals 
to increase the price of pet- 
rol are implemented. 

These are due to rise by 2$ 
per cent before the next bud- 
get due on March 21. 

At this price, petrol will 
still only cost one third of 
what if costs the govern- 
ment to get fuel from the 
ground, to the petrol pump, 
but to cut state subsidies 
further, given the political 
tension, would radicalise 
sentiment not only between 
hardliners and reformists, 
hut would also risk splitting 
his own supporters. 


Mr DeLay 's comments 
came after informal vote 
counts by both parties over 
the past few days indicated 
little likelihood that the 
required two-thirds of the 
100-member senior body of 
Congress would vote to 
remove Mr Clinton from 
office. 

In a further sign of the 
shifting political tide, at 
least five moderate Republi- 
can House members who 
voted to impeach Mr Clinton 
now say they favour censure 
as the most appropriate pun- 
ishment for his attempts to 
cover up his affair with Ms 
Lewinsky. 

Meanwhile, the White 
House sought to give the 
impression of business as 
usual as aides backed away 
from an aggressive condem- 
nation of the impeachment 
vote and Mr Clinton 
unveiled a new Sl-25bu plan 
to help homeless people. 

The change in strategy fol- 
lows a warning earlier this 
week by Robert Byrd, a 
Democratic senator who is 
regarded as the Senate's 
elder statesman, that the 
White House should not 
attempt directly to influence 
the body's deliberations over 
terms of a possible censure 
resolution. 

Joe Lockhart, the White 
House spokesman, has said 
the president is open to any 
“reasonable deal” on cen- 
sure, but most of the propos- 
als mooted would require 
him to admit having lied 
under oath. So Ear, Mr Clin- 
ton has insisted that he 
would not agree to such a 
resolution because he does 
not believe he commited per- 
jury. 

But while most senators 
still agree that a trial of Mr 
Clinton on the impparhrnwi t 
articles would at least have 
to begin before any compro- 
mise deal was agreed, there 
now appears to be consensus 
on the need to make matters 
as brief as possible. 

Tom Daschle. Senate 
minority leader, said he was 
optimistic that both parties 
could agree on a schedule 
that would allow an “expedi- 
tious" consideration of the 
Impeachment matter when 
Congress re-opens in tbe 
New Year. 
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The daughter of a couple 
MHed by the Irish Republi- 
can Army chained herself to 
the gate at the top security 
Maze prison in Northern 
Ireland in protest at the 
release on Christinas parole 
of Senn Kelly. . 

Mr Kelly, who loft by a 
side entrance to avoid a con- 
frontation, is serving a life 
sentence for killing George 
and Gillian Williamson and 
eight other people, one an 
accomplice, who died in a 
1993 bomb attack on a fish- 
mongers' shop in the Shank- 
ill Road in Belfast. "Be is an 
even bigger murdering cow- 


ard than I thought,” said Ms 

W Hliam^ p n 

Mo Mowlam, chief minis 1 
ter for Northern Ireland in 
the.. UK. government, - 
defended the Christmas 
parole scheme which she 
Insisted was little different 
from previous years. How- 
ever, yesterday’s protests 
point to the increasing anger 
over the early - releases 
agreed in the April peace 
agreement - under which 
more than 200 prisoners in 
Northern Ireland and 18 in 
the Republic, of Ireland have 
been freed. Almost 400 para- 
military prisoners are set for 
release oh -licence in an 
attempt to entrench the IRA 
and loyalist ceasefires. 


' Also porated were Michael- 
Stone, the kilim: of fwo : 
Roman Catholic mourners at 
an IRA members’ funeral in 
1990. and' Johnny "Mad Dog" 
Adair, a former leader of the 
anti-republican Ulster Free- 
dom Fighters. • 

There was also nn pap* in 
the republic at the release of 
paramilitary prisoners, 
among them tjm four-strong 
Balcombe Stmt -gang, jailed 
in 1976 following a. six-day 
siege in London. Their 
triumphalist reception at a 
Sinn F6In rally in Dublin 
daring an earlier period of 
parole triggered widespread 
anger . among pro-British 
“unionists” and .. almost 
derailed the peace process.' 


Sinn Fein hr the political 
wing of the IRA. . 

. , Sadler, this week, relatives 
of four officers in the Garda 
Siochaoa, the ‘ republic’s 
police force, killed by the 
IRA had opposed the' 
planned releases. Eamonn 
Quaid, whose father was 
kilted by the IRA In i960, 
said the peace process was 
“a sham”. The release was 
"like a .fondly .bereavement 
all over again". - . 

Bat Martin Penis of Sinn 
Ffem said: "While we are con- 
scious of the .hurt involved 
for the bereaved, families, 
today's releases will see 
these men re-united with 

fhftjr : fimriTiwi , hav frng - iMi-rori 

long periods of in jafl." 



SUppfng out: MehaaT Stone, who i 
at ai tRA funeral leaving prison yesterday 
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MANDELSON LEAVES GOVERNMENT UNDER HIS LEADERSHIP MINISTRY WAS BECOMING POLICY POWERHOUSE 



usmess 


in Bosnia 



By Knta Brawn, bdosfry Etfitor 

Peter M&ndelson's resig- 
nation as rhtof minister in 
the trade and industry 
department after just five 
months in office is a serious 
blow to a ministry which 
had begun to show signs of 
recovering a sense of 
purpose after many years of 
drift. 

The Confederation of Brit- 
ish Industry, the UK’s main 
employers’ lobby, spoke for 
many yesterday in regret- 
ting the departure of a min- 
ister who “had shown a deer 
sense of the key 
requirements for business 
and a strong com- 
ient to improving the 
^Competitiveness of British 
business”. 

Ruth Lea, head of policy at 
the Institute of Directors, 
described his resignation 
as “regrettable; he was on 
the side of business 
and he would have done 
very well". 

Only last week, friends of 
Mr Manddson celebrated his 
policy paper on competitive- 
ness by claiming that the 
DTI under his leadership 
was becoming an economic 
policy powerhouse which the 
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Treasury would have to 
reckon with. 

“What the Treasury- has to 
realise is that they have a 
revitalised DTI which has 
now found its way, has 
strong political leadership, 
and does not seek to com- 
pete with the Treasury but 
wants a modicum of respect 
and commitment to wm Mu g 
In tandem," one dose friend 


In the li ght- of Mr Mandel- 
. son's resignation, that looks 
fike hubris. But there was 
more than a grain of troth in 


it Stephen Byers, appointed 
yesterday to succeed Mr 
Man^Afwn is the 15th chief 
miniate- at fire department 
in 19 years. Only one of the 
15 lasted more than two 
years and few imposed any 
sense of intellectual purpose.. 

Mr Mandelson talked of 
staying for several years, 
and while his paper on com- 
petitiveness and its accom- 
panying economic analysis 
were not wholly original, 
they did set out the first 
coherent framework for DTI 
activities for many years. 


In general, senior business 
people thoug ht be was doing 
a good job of shaking up the 
DTI and putting the case for 
business . within the govern- 
ment. The pro-single cur- 
rency' majority was also 
grateful for his support for 
early UK participation. 

Mr Manddsan leaves sev- 
eral unresolved issues for 
bis - successor, notably 
whether ministers should 
continue to determine the 
outcome of mergers. He said 
last week that there was a 
"prims fade case" for keep- 


ing politicians out of compe- 
tition, but had clearly not 
decided what to say in a con- 
sultation paper doe next 
month. 

His departure should make, 
little difference to the gov- 
ernment's commitment to 
creating a sympathetic envi- 
ronment for electronic com- 
merce: the proposed bill has 
independent momentum 
because Tony Blair, the 
prime minis ter, is committed 
to it But there are decisions 
to be made on regional selec- 
tive assistance, inrinfling the 
details of a revised assisted 
areas map for the European 
Co mmiss ion. 

Another substantial issue 
for Mr Byers will be deciding 
whether National Power's 
offer to sell its 4000MW Drax 
coal fired power station in 
northern England satisfies 
government wishes for more 
competition in power genera- 
tion. 

The DTI also has to deter- 
mine whether to try to per- 
suade the Commission to 
band back to UK competi- 
tion authorities the rif^it to 
decide whether Electricity de 
France's £L9bn ($3.2 bn) bid 
for London Electricity 
should he investigated. 


Return 
may be as 
euro’s 
champion 

Peter Mandelson could take 
a key role in the campaign 
for Britain’s membership of 
the euro following his resig- 
nation from the cabinet, 
friends predicted lost night, 
writes David Wigbton. Tony 
Blair, the prime minister, 
told Mr Mandelson yesterday 
he believed that “in the 
future, you will achieve 
much, much more with us”. 

Paddy Ashdown, leader of 
the strongly pro-European 
Liberal Democrat party, 
said: “I think he is an 
extremely gifted politician 
and I have no doubt that 
having taken this decision 
swiftly, his career will be for 
from ova. We shall see him 
again." 

Friends said some role 
involving Europe was the 
most likely option for Mr 
Mandelson in the short term. 
A vice-president of the Euro- 
pean Movement, Mr Mandel- 
son is a committed pro- 
European who has been 
somewhat frustrated by bis 
limited ability to campaign 
on the issue while in gov- 
ernment. 


NEWS DIGEST 


AIRLINE COMPETITION 


Virgin Atlantic beats BA 
to first Shanghai route 

Vagin Atlantic yesterday won its battle against British 
Airways to be the first UK airline to be allowed to fly to 
Shanghai. The Civil Aviation Authority said it had decried 
that awarding the route to Virgin rather than BA was the 
best way to promote competition in the interests of pas- 
sengers. Virgin will be allowed to fly from London to 
Shanghai twice a week. 

The decision comes as a relief to Virgin, whose chair- 
man, Richard Branson, is at present attempting to circum- 
navigate the globe in a balloon. The airline has over the 
past year lost three other bids for new routes. 

Earlier this month, the CAA reversed an earlier decision 
to allow Virgin to fiy from London to Moscow and awarded 
foe route to British Midland instead. The CAA said British 
Midland would offer better connections to the UK regions. 
Virgin has also lest bids to fly to Las Vegas and Cape 
Town. Michael Skapinker, London 
Hot air. Page 8 

BALANCE JQF TRADER 

Goods deficit narrows sharply 

The UK’s trade deficit in goods narrowed sharply in Octo- 
ber, shrinking from £ 2 . 49 bn to £1.62bn as exporters 
fought against slowing global demand. But foe improve- 
mtent ts Dkefy to be short lived. The balance of trade in 
goods with countries outside the European Union has 
since deteriorated and foe underlying trend pointed to a 
further widening overall, the UK Office for National Statis- 
tics add yesterday. 

Battered by the strong pound, domestic manufacturers 
have been struggling to hang onto their share of overseas 
markets. The latest figures also showed how imports from 
more competitively priced producers In troubled east Asian 
economies have risen sharply. Imports of cars, food, 
machinery and components are naming at record levels 
and foe non-EU deficit rose from £1.4bn to £1.8bn in 
November. Christopher Adams; Robert Chote, London 

SECURITIES AND FUTURES AUTHORITY 

Broker faces record penalty 

The Securities and Futures Authority yesterday levied its 
largest fine of 1998, making Albert E. Sharp, the regional 
stockbroker, pay £200,000 ($336,000) for “widespread fail- 
ures of stock and dividend reconciliation” over a year-long 
period. The broker, which now trades as Capel Cure-Sharp 
after its takeover by the South African financial group Old 
Mutual, was also ordered to contribute £12,500 to the reg- 
ulator's costs. 

The SFA sharply reprimanded the broker for failures 
which occurred between August 1996 and August 1997. It 
said these were caused by deficiencies after Sharp's 
acquisition of Brown Shipley, another broker, early in 
1996. As a result, foe SFA said. Shop’s portfolio, nominee 
and custody records were disrupted and could not be 
refled upon. The regulator said it took into account the fact 
the broker had brought the matter to its attention, and had 
made ex gratia payments to compensate for loss of inter- 
est. Early this year, the broker outsourced its back office 
operation to Pershing Securities. Clay Hams, London 
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BPP Financial Education 
wishes all its clients 

a Merry Christmas 
& Prosperous New Year. 

As the UK’s leading provider of financial and 
business training, we look forward to 
welcoming you to our newly refurbished 
training centre in Moorgate, City of London, 
during 1 999 for: 


- open courses 

- tailored and inhouse training 

- examination training 




FINANCIAL 

EDUCATION 


BPP Financial Education - 00 44 171 786 6800 
email: financial @ bpp.co.uk 
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COMMENT & ANALYSIS 


T ony Blair's Govern- 
ment is wounded. 
Badly. The depar- 
ture of Peter 
Mandelson as trade and 
industry secretary is a blow 
beyond anything it has yet 
experienced. This is no 48- 

hour wonder. The cunse- 
quences will live on. 

Many will say that Mr 
Blair has been tarnished 
with the sleaze he pledged to 
expunge from British poli- 
tics. And he will have to 
work hard to revamish his 
government’s ethical image. 
But what will hurt more 
over coming months and 
years is the absence of 
‘Tcter". 

The prime minister has 
lost from his cabinet not just 
a close friend and the most 
remarkable political strate- 
gist of his generation. Plenty 
of others now march under 
the banner of Mr Blair's twin 
projects to modernise his 
party and remake the land- 
scape or British politics. 
Most do so from a sense of 
duty or self-interest. But like 
Mr Blair (and only a Tew oth- 
ers) Mr Mandelson has New 
Labour in his soul. 

His undoubted unpopular- 
ity among sections in his 
own party reflects an unwill- 
ingness to pretend other- 
wise. While others have been 
careful to keep n stock of 
beer and sandwiches for 
their old friends in the 
unions, Mr Mandelson 
looked beyond the Old 
Labour bunkers and told it 
as he saw it. 

He is widely acknowledged 
os a pivotal figure in his par- 
ty's emergence from the 
political prison of its Old 
Labour ideology. Modernisa- 
tion. though, is a process 
rather than an event Cast a 
glance at the big issues fac- 
ing Mr Blair's administra- 
tion over the near horizon - 
the euro, electoral reform, 
relations with business, the 
sliape of tbe welfare state - 
and Mr Mandelson would 
have been at the centre. 

He was the most Impor- 
tant bridge to Paddy Ash- 
down's Liberal Democrats 
and. crucially this. Mr 
Blair's personal emissary to 
several European govern- 
ments. The present quiet cel- 
ebrations of the Old Uibour 
has-beens on the back- 
benches at Westminster pro- 
vide dismal testimony to 
that lost influence. 

There is another dimen- 
sion to this episode which 
may also live on. It has 
reminded us of the ugliness 


Peter’s fall 


from grace 


The most serious sleaze scandal to hit Britain’s 
Labour government has robbed Tony Blair of one 
of his key political allies, says Philip Stephens 



Heavy price: Blair (right) has tost a dose friend and one of the main architects of New Labour 


of some of the personal rela- 
tionships in Mr Blair's gov- 
ernment. This is a cabinet 
disfigured by personal enmi- 
ties. A common assumption 
in tbe corridors of power is 
that the disclosure this week 
of Mr Mandelson's loan from 
Geoffrey Robinson, tbe 
fallen paymaster- 
general, came directly or 
indirectly from aides of Gor- 
don Brawn, the chancellor. 

It is an open secret at 
Westminster that much of 
the sniping at Mr Mandelson 
in recent months has come 
from tbe chancellor’s camp. 
And, true or otherwise. Mr 
Mandelson believes Charlie 
Whelan, Mr Brown's press 
secretary, was behind this 
latest story. 

Mr Brown is the biggest 
figure in Mr Blair’s cabinet. 
But the prime minister must 
reflect now whether he can 
any longer allow the chan- 
cellor's aides to so damage 
his government in the pur- 
suit of personal feuds. 

Honest observers can 
argue whether Mr Mandel- 
son should have been forced 
from office over his mistake. 
He was certainly foolish to 
borrow such a large sum 
from Mr Robinson. Having 
done so. he should have 
informed Mr Blair and 
declared the arrangement 
when he entered govern- 


ment This seems to me to 
have been a case of political 
misjudgment. a sin rather 
than a crime. Resignation, 
though, was probably inevi- 
table. 

Yet hysteria in the media 
about Mr Mandelson's taste 
for the finer things in life 
says more about his critics 
than about their target. Mr 
Mandelson describes himself 
as exotic. Others would call 
him a swank. He was silly to 
try to live so obviously 
above his means. Yet we dis- 
qualify our politicians for 
their vanity at our peril. Tbe 
present Puritanism in poli- 
tics on both sides of the 
Atlantic threatens to leave 
us with precious few to 
choose from. 

Much of the recent com- 
mentary on Mr Mandelson 
has had a rather insidious 
tone. Much of it has focused 
on bis sexuality - he Is gay 
but does not want to make it 
a matter of public discus- 
sion. As in the US. the line 
between private choices and 
public' duties has been 
blurred. Mr Mandelson 
offends the puritan ten- 
dency. 

Yet we can seen why he 
derided to go and why Mr 
Blair agreed. In opposition, 
Labour had been ruthless in 
its exploitation of tbe sleaze 
which came to engulf John 


Major’s Conservative govern- 
ment. Mr Blair and his col- 
leagues were careless of the 
distinctions between private 
indiscretions and serious 
wrongdoing. They are pay- 
ing for their opportunism. 

The prime minis ter had 
declared many times that 
the appearance of propriety 
was as important as the fact. 
He broke that rule earlier in 
the summer when be was 
persuaded by Mr Brown to 
allow Mr Robinson the stay 
of execution at tbe Treasury 
which was finally lifted with 
his departure yesterday 
afternoon. 

The cronyism charge was 
beginning to stick. Beyond 
that there was a sense that 
having broken the grip of 
tbe trade unions on Labour, 
Mr Blair's government 
seemed to fall under the 
spell of the rich and power- 
ful. It was too easily 
beguiled by business, appar- 
ently careless or the rules 
which it has set itself to 
avoid conflicts of interest 

Mr Mandelson could not 
have paid a higher price. His 
family is steeped in Labour 
politics. Immensely proud to 
be the grandson of Herbert 
Morrison, the deputy prime 
minister In Clement Attlee's 
post war government, he 
wanted above all to excel in 
the cabinet His appointment 


According to Nostradamus 


the world 

will end in 1999 


So, what are you waiting for? 
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in the summer to the depart- 
ment of trade and industry 
was the chance to step from 
the shadows of his past repu- 
tation as the Prince among 
political fixers. He relished 
this new respectability and. 
yes, enjoyed tbe status and 
the glamour. He wanted to 
be foreign secretary, an 
office he could have realisti- 
cally hoped for in two or 
three years time. Robbed of 
it all so abruptly, he is 
understandably devastated. 

We know that Mr Robin- 
son’s political career is over. 
It is impossible to say 
whether Mr Mandelson can 
be brought back. Many will 
expect a return after the 
next general election. Mr 
Blair seems to be thinking In 
the same terms. But there 
are too many Hs and buts to 
make firm predictions. 

We do not know either 
how his departure will affect 
the halanro within the gov- 
ernment. Stephen Byers, pro- 
moted to the DTL is among 
that handful of Instinctive 
New Labourites. Likewise 
Alan MUburn, who joins the 
cabinet as chief secretary to 
the Treasury. Both men 
seem destined for the high- 
est echelons. For now, 
though, they are inexperi- 
enced. The temptation for 
Mr Blair will be to lean more 
heavily on Mr Brown. I sus- 
pect the prime minister will 
resist it 

For aQ his sadness, Mr 
Mandelson’s departure is 
evidence too of the the prime 
minister’s ruthlessness. Tbe 
“Tony’s cronies" jibe will be 
hard to sustain after his 
decision to lose such a close 
friend and ally. Politics is 
touch but we have to get on 
with It is how one: of Mr 
Blair’s dose aides put it. 

What the rest of ns will 
wonder, though, is how all 
this affects Mr Blair's deter- 
mination to be a player 
rather then a bystander in 
the European Union, a grad- 
ual wanning to the euro, and 
his hopes of creating with 
the Liberal Democrats a per- 
manent new of th» 

centre-left In British politics. 

On each of- these big 
issues, Mr Mandelson was 
the colleague to be relied on • 
to advance the prime minis- 
ter's ambitions. He will be 
not be easily replaced. Mr 
Blair once famously j 
remarked that his political 
project would be complete 
only when tbe Labour .party 
had come to love -Peter. Fa-- ; 
haps it >7111 find it easier . 
now he has gone. 
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As Branson braves the elements, Michael Skapmker^ks the 
critical question: what about the nghts of shareholders? 


D uring a holiday 
season beset with 
news of impeach- 
ment bombard- 
ment, infidelity and resigna- 
tion, one story soars above 
them all. - 

Richard Branson - and his 
partners Steve Fossett and 
Per Lindstrand *• will tomor- 
row celebrate Christmas in 
an aluminium capsule tens 
of thousands of feet above 
the earth as they bid to 
become the first people ever 
to .rircumnavigate the globe 
in a balloon. . 

For the travellers, the 
challenge is its own justifica- 
tion. As Charles Linbergh 
put it “It was a love of the 
air and sky flying, the 
lure of adventure, the appre- 
ciation of beauty.- It lay 
beyond the descriptive 
words of men - where 
immortality Is touched 
through danger, where life 
meets death on an equal 
plane: where man is more 
than man.’ 

Fa readers of the finan- 
cial Times, however, Mr 
Branson's Tatest balloon 
flight raises a more prosaic 
question: what is the proper 
balance between shareholder 
value and stakeholder 
rights} 

Those who believe share- 
holder rights are all will 
argue that Mr Branson’s bal- 
looning is no one’s business 
but his own. The Virgin 
group is privately held and 
Mr Branson, as Us owner, 
can do as he wishes: It is for 
him to weigh the risks 
against the benefits of build- 
ing - the Virgin brand 
through the huge publicity 
his journey is genmating. 

Of course, there are some 
dangers - as Mr Branson is 
perfectly aware. His previ- . 
ous ballooning efforts, after 
all, ended with crash land- 
ings in the Irish Sea and in a 
Canadian forest But that 
does not alter Mr Branson’s 
rights as Virgin’s owner. It 
Is really a personal matter 
for hirp and his family. 

There is, however, more to 
say on the business side. 
First it is 0 (^ quite true that 
the highly diversified Virgin 
group has no outside share- 
holders. Some of its subsid- 
iaries, such as Virgin 
Express, tbe low-cost airline, 
and Victory Corporation, 
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which markets Virgin- 
branded, cosmetics and cloth- 
ing, .are publicly quoted. 
Some of the. unquoted busi- 
nesses. such as Virgin Rail 
and Virgin Direct,' the finan- 
cial services arm. have sub- 
stantial outside sharehold- 
ings. Against that all the 
shareholders knew what 
they were getting into when 
they made their invest- 
ments.. Mr Branson’s first 
balloon expedition was in 
1987. 

The real worries concern 
the position of the stake- 
holders - the employees, 
suppliers, creditors and nan- 
sbareholding business part- 
ners. They surely have an 
Interest in Mr Branson per- 
sonal health and his avoid- 
ance of unnecessary risk. 
After all. Virgin may have 
assets, such as aircraft. 
Heathrow airport landing 
slots, cinemas and railway 
carriages. But Mr Branson's 
presence is crucial to main- 
tabling ib value: the man is 
the brand... • 

* There is little doubt Mr 
Branson's ballooning wor- 
ries some of his stake- 
holders. Gordon Bethune, 
chief executive of Continen- 
tal Airlines, which has a 
partnership with Virgin 
Atlantic, the transatlantic 
' airline, has tried' to persuade 


Mr Branson to give up bal- 
looning “But." Mr Bethune ' 
shrugs, "he already has a 
mother." 

Which should, perhaps, be 
the message to the rest of us. 
Mr' Branson insists he has 
done all be can to minimise ; 
the risks. “I wouldn’t do it If ■' 

I didn’t think we’d survive, 1 ’ 
be says in an Interview on ; 
the balloon mission’s web . 
site. “That’s .what we’re pre- 
paring for in training - we 
think of the worst-case sce- 
narios and work out what 
we’d do. so that with luck . 
we’ll never have to face any-' . 
thing we haven’t prepared 
for to some extent" 

Beyond that, all those 
associated with Mr Branson * 
have to accept that he is an 
kd venturer. Whether 

starting Virgin Atlantic, or 
ballooning around the earth, '■ 
he takes risks few of 1 us 
would contemplate. ' ' , 

Many have dreamt of ‘ 
launching an independent •*' 
long-haul European airline 
to compete . with the. estab- ■ - 
lished carriers; only Mr ' ~ 
Branson has successfully 
done so. Others have dreamt 
or orcting the globe in a bal-.;,. ' 
loon; Mr Branson and his 
partners were yesterday still 
on course. Good luck and ’ 
compliments of the season to 
them. 
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LETTERS TO THE EDITOR 


Dangers lie in China 
‘window dressing’ 
economic system 


Logical if personal taxation 
also harmonised in EU 


From Mr Vincent Wei-cfieng 
Wang. 

Sir, James Kynge (“Zhu 
assails padded growth 
figures", December 17) offers 
a new explanation for Chi- 
na's “ sup erb" economic per- 
formance amid the Aslan 
financial crisis: rampant 
misinfor mation. Though dis- 
concerting, this “new” inter- 
pretation Is actually more 
persuasive than tbe prevail- 
ing “mainstream" view, 
which praises China’s 
“responsible behaviour". 

Misinformation has always 
plagued China. Tbe problem 
was compounded by a closed 
political system. Tbe disas- 
trous economic development 
campaigns China pursued 
! daring the Maoist era, such 
| as the “great leap forward", 
the people's communes and 
the cultural revolution, were 
not based on reality but 
; relied on sheer human will 
(of one man) and sacrifice (of 
many). 

Misinformation caused 
mass casualties and kept the 
truth from being known 
until too late. Today's China 
Is miles from the Maoist era. 
However, the tendency to 
pursue economic develop- 
ment as a national political 


campaign remains remark- 
ably similar. Hence, slogans 
such as “defending 8 per 
cent [growth rate]" and 
“vowing not to devaluate the 
renminbi", which Zhu 
Rongji, China's prime minis- 
ter, vowed earlier this year, 
transcended Into national 
political campaigns prolong- 
ing the regime's mandate, 
rather than “normal" 
government policies based 
on economic theories and 
realities. 

Mr Zhu should be credited 
for taking on “manufactur- 
ing information". Amartya 
Sen, this year's Nobel eco- 
nomics laureate, rightly 
asserts that accurate infor- 
mation flows, which require 
basic political liberties, are 
necessary to prevent 
man-made disasters, such as 
famine. 

China, should stop 
“window-dressing” Its closed 
economic system because 
the longer it defies economic 
gravity, the more painful Its 
inevitable crash will be. 


From Mr G.M. Simon. 

Sir, The belief that tax 
harmonisation to prevent 
socalled “hannfhl tax Cora- 
petition" in the European 
Union is limited to the taxa- 
tion of companies is, at best, 
naive. Even if tbe rate of tax 
and the basis cm which com- 
pany tax is charged were to 
be harmonised the question 
of personal taxation will 
remain an issue. 

Most companies in Europe 
are private companies and 
thus the owner-managers 
are able to vote themselves 
whatever remuneration they 
wish. Directors' remunera- 
tion is allowable in 
computing a company's tax 

bin. 

It follows that if (me coun- 
try had significantly lower 
rates of personal tax, or 
more advantageous provi- 
sions - for example, for 
deducting Interest, before 
tax liability is Mlwiiata! - 


then there would be an 
incentive for executives to 
locate businesses wherever 
tax rates were lower. Logi- 
cally therefore, rates of 
personal tax, too, should be 
“harmonised" to avoid 
“harmful tax competition". 

It is an interesting reflec- 
tion of the vigour of business 
In the US that, in spite of. 
different states having differ- . 
ent rates of company tax. " 
plus thriving offshore 
havens in the Bahamas and 
Caribbean, there is no whin- 
geing about “harmful tax 
competition". Perhaps the 
explanation is that US exec- 
utives are sufficiently good 
at business and job creation 
sot to need such excuses for 
their failures. 




* ■ i i v si : 




G.M. Simon, 

PO Box 30, 
Moreton-tn-Marsh, 
GJos GL56 9YR, 
UK 


Frogs signal a mild winter 




Vincent Wei-cheng Wang, 
assistant professor of 
political science, 
University of Richmond, 
Richmond, VA 23173. US 


From Mr Richard GotfieUL 
. Sir. For those who can 
make use of tills informa- 
tion. 1 have recently come 
across a number of frogs in 
my garden which hardly 
seemed to be bothering to 
hibernate at alL This is most 


unusual and probably Indi- 
cates that the coming winter 
will be exceptionally mOd. 


Richard Gatfield, 
Bennetts Grove, 

Mayes Green, Dorking, 
Surrey RH5 5PN, UK 


No evidence of diversion of supplies under 
Iraq’s ‘oil for food’ programme 


Pnom Mr Michael Stone. 

Sir, I have recently 
returned from Baghdad. 
1 where for 1Y* years it was 
my job to report, on behalf 
of all observation, the prog- 
ress of the-humanitarian “oil 
for food" programme. 

UK .ministers and senior 
members of the opposition 
1 frequently state that tbe 
Iraqi leadership has diverted 
supplies under this pro- 
gramme. This is a serious 
error of opinion. 

A total of 151 international 
observers. travelling 
throughout Iraq, reported to 
the United Nations multi- 
disciplinary observer unit, of 


which I was the head. At no 
time, from the arrival of the 
first commodities in March 
1997 to date, was any diver- 
sion recorded. 1 made this 
dear in our reports to the 
ON secretary-general and he 
reported in writing to the 
Security Council. 

In the cose of private dona- 
tions outside the “oil (or 
food" programme, those 
which arrived by air were 
observed by ourselves and 
no diversion was recorded, 
as reflected in our reports to 
the UN in New York. 
Humanitarian supplies arriv- 
ing by road were not within 

our remit, although my dose 


contact with tbe Iraqi Red 
Crescent, which, had a co- 
ordination role, would sug- 
gest no diversion. This was 
supported by both the Inter- 
national Federation and the 
International Committee of 
the Red Cross, both opera- 
tional within Iraq 
With regard to private 
medical donations, again 
nothing directly to dp with 
the “oil for food" pro- 
gramme, there has some- 
times been confusion. All 
supplies, in accordance with 
international practice, 
should have been vetted 
before distribution by the 
government testing author- 


ity called Kitnadia (some 
suppliers, in ignorance, tried 
to avoid this). 7 do know of 
more than one occasion, 
when outdated medicines 
arrived and Kimadia was' 
naturally reluctant for them ‘ 
to be distributed. 

Bombing Iraq is a matter' ' 
of the utmost seriousness,' 1, 
particularly in view of the 
civilian casualties. It- is 
imperative, as I am sure 
your readers wifi agree, that 
our facts are correct. 


m 


Number One Southwark Bridge, London SEI 9HL 


Michael Stone, 
Harbour View, 
Poirnan. ' 
Cornwall PL23 1PB 
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Faith, hope, 
charity and tax 


After a year in which «ww> of 
America’s richest people s**™ to 
have competed to make grand 
philanthropic gestures, charita- 
ble bodies in otter nations are 
wondering how they can per- 
suade their own rittapnq to do the 
same. Unfortunately for them, 
the charitable instinct - or lack 
of it - is deeply rooted in society. 

America is possibly the most 
p h i l ant h ropic nation of the 
world, although generosity in 
same other countries, Canada for 
one. comes dose. It is certainly 
the centre of high-profile giving. 
“Tie donations of billionaires 
kch as George Soros and Ted 
ter and more recently Bill 
s, are so large that they are 
on a par with public policy. 

But the most surprising thing 
about charitable behaviour in the 
US is not the giving of the super- 
rich. After all, the US has many 
more of these people than any 
other country — nearly 200 bil- 
lionaires, and literally millions of 
millionaires. 

More striking is the proportion 
of income given away by ordi- 
nary people, for whom the tax 
incentives that may induce the 
richest individuals to give are 
irrelevant. Americans give, on 
average, between 2 to 3 per cent 
of their salaries to charity. 
People on low incomes actually 
give proportionately more: in 
1995, donors earning under 
$10,000 gave an average of 4^ per 
cent of their income. This com- 
with an average of only 1.4 
cent of income in the UK. 

To understand these differ- 
. it is necessary to look back 
to the very roots of charity - to 

rafl gjon. 


US, where organised religion, 
particularly the Protestant faith, 
is stffl very influ ential Churches 
are highly efficient in persuading 
their members to give gener- 
ously. Weekly churchgoers in the 
US donate an average of 3J1 per 
cent of their income, compared 
with just 1 per cent far those who 
only attend once a year. . . 


Religious giving 



Charitable behaviour 


Most of tbe.world’s maim- reli- 
gions ra p tain some more or less 
explicit instruction to give. The 
Old Testament tells believers to 
set aside a tenth of their income, 
called a tithe, whilst the New 
Testament puts great. 
on charitable behaviour. 

Charity is also the first of the 
ten Perfections, or virtues, that ' 
Buddhists aim to cultivate. And 
under Islam, charity is one qf the i 
five pillars of the religion, of 
equal importance to prayer. 

These traditions live on in the 


High levels of religions giving 
are hot, however, restricted to 
America. In Germany, all ch urc h 
-members pay a substantial addi- 
tional tax, administered by the 
government but distributed to 
religious 'organisations. And 
countries with a strong Unmnrt 
Catholic tradition, such as 
Ireland and Italy, tend to have 
higher levels of giving. 

The charitable impulse also 
depends on the perc ei ved role of 
the state. The lais ser- falr e 
approach of the government 
throughout most of America's 
history meant that the provision 
of welfare services by charities 
became entirely natural. But in 
much of Europe, the state took 
on the responsibility of looking 
after the weakest in society. 

And the differences between 
charitable behaviour in dif fe rent 
countries owe much to history. 
The generosity of America's 19th 
century super-rich, most notea- 
bly Andrew Carnegie and John 
D. Rockefeller, created an expec- 
tation that those who succeed 
should give something back. This 
attitude has permeated down to 
all levels of society. 

Compare this to the UK where 
there have been for fewer chari- 
table role models to look up to; 
Britain’s super-rich, it is esti- 
mated, only donate a paltry 023 
per cent of their income. Or con- 
sider France. , where endowed 
institutions. iwJafing charitable 
foundations, were outlawed for 
many years after the revolution. 

A thriving, well-funded non- 
profit sector is a valuable social 
force. Charities are a source of 
diverse ideas and can act as a 

raunt wwwglit to thp pi Mi mn ent 

of the day. Yet only a few coun- 
tries. such as the . US, are in this 
position. A lss Scrooge-like men- 
tality in other nations could have 
great rewards. 


$ 


Those that walk 
in darkness 
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They called him the prince of 
«hrinm« for bis mastery of pub- 
lic relations. Now he has disap- 
peared into the political night, 
with the press baying in pursuit. 

Peter Mandelson. who resigned 
yesterday as Britain’s trade and 
Industry secretary, was not the 
tint ambitious politician to 
assume a lavish lifestyle by 
imprudent borrowing. But his 
admirers will be shocked and Ids 
detract o rs surprised that this led. 
him into a misjudgmeat so grave 
that he was forced to quit 

He was right to go and it was 
Inevitable that the Geoffrey Rob- 
inson, the paymaster-general, 
who gave Rim a secret loan of 
£373,000 should be sucked into 
whirlpool. The immediate 
ck to Tony Blair’s Labour 

at is se v ere but it must 

, -. least be given credit for a 
prompt resolution of the affair. 

Borrowing money - even a 
large sum - was nothing to be 
ashfHff pri of. Allegations that he 
miafed the press about the source 
of funds for his £475,000 house 
can be dismissed as pique. 

But as one who was in the van- 
guard of crltidsiag Tory MPs for 
financial state, he should have 
hwn super-sensitive to the need 
for a scrupulous adherence to 
propriety, especially after he 
joined the cabinet in the summer 
reshuffle. 

Mr Blair’s revised, code of con- 
duct for his MBs says explicitly 
that they must avoid even the 
appearance of a eoaflict of inter- 
est Tbare could be_ np excuse, 
therefore, for Mr 'Mandelson 's 
failure to tell the prime minister 
Or hi$ top officiate about the loan, 
when be tamed that Mr Robin- 
son’s business. dealings were 
under investigation by -his own 
department. 


The question of whether be foiled 
to make a required disclosure has 
so far' only been raised, not 
answered. But since both loans 
were secured on the same asset, 
it would have been happier for 
Mr yantWsmi if he had been able 
to say straight out that the Bri- 
tannia knew an about his friend's 


klnresolved issue 
y And to be on the safe side, he 
nhould have regarded a large 
loan on preferential tana? a* 
partly a gift to be declared to the 
register of members* interests. 

Than is another Issue, stm unre- 
solved. Mr Mandelson stod he 
waiM wtf remember whether w 
taid Britannia, the building soci- 
ety from which he took out a 
separate loan, . of his larger 
to Mr Robinson. 


Recent intrusion 

If Mr Mandelson ware a private 
individual, these matters would 
hardly be of legitimate press 
interest. Recent intrusive specu- 
lation about his personal life cer- 
tainly should not have been, 
under any circumstances. The 
press must take care: it is too 
often guilty of using c l a i ms of 
-public interest” as an excuse for 
tittle-tattle, and voyeurism: 

Tbis -is not such a case. Tony 
Blair’s government was elected - 
in part - to purge the British 
political system of sleaze, minor 

corruption and hypocrisy. Reve- 
lations ami non-disclosures of Mr 
Robinson's generosity and com- 
plex financial affairs have been a 
persistent source of embarrass- 
ment. 

In attempting to close out that 
account, the political cost for Mr 
Blair has proved considerable. 
The loss of Mr Robinson’s busi- 
ness contacts and talents as a 
fixer may be less important. 

But Mr Mandelson was one of 
the architects of new Labour’s 

via®* of market-friendly middle 
way. In his 150 days at the 
department he had begun to 
sweep away the cobwebs that 
remained in Labour’s industrial 
policy. His attitudes to competi- 
tion. competitiveness and th e 
role of government were Trfresn- 
wy pragmatic. And his staunch 
pru-Kuropeanism would have 
bean a Wg asset as the common 
currency starts to shape a new 
relationship between Britain and 
fa continent al partners. 

Whether he could have 
ministerial courage and 
judgment to his fo rmidable pare- 
gertatinnal skills will not now be 
known, at least in this parlia- 
ment. This might seem a harah 
mice for him to pay. but it is 
the necessary one for the 
health of British political 
tife. 


MAN OF THE- YEAR ALAN GREENSPAN 


Guardian angel of the 



markets 


Gerard Baker says the US Federal Reserve chairman’s success in keeping the American boom 
going has, paradoxically, increased the risk of ‘irrational exuberance’ 


U 


T 


hank God we’re 
only t* firing about 
impeaching, the 
president Imagine 
what a crisis we'd have if we 
were trying to get rid of Alan 
Greenspan.” 

The words Of one rangrpasman, 
uttered at one of the inmimeTahte 
moments of crisis during BUI 
Clinton’s traumatic year, were 
said without a hint of irony. 

Though the chairman of the 
Federal Reserve may never com- 
pete for headlines with the 
world’s most famous intern, his- 
tory is unlikely to be In much 
doubt whose contribution to 
world events was the. greater in 
1998. 

After all, though this was the 
year Mr Clinton was caught in 
the sights of a legal and political 
assassination attempt, it was also 
the year US fiwanH ai markets 
and the US economy dodged a 
bullet of their own - or, rather 
the Incoming missile of the 
global slowdown. 

And in the view of many of 
those who experienced it, the 
m»tn reason for the g reet escape 
was the timely intervention of Mr 
Greenspan and his raTtaagnp* at 
the Fed. In the space of a few 
critical weeks this autumn, the 
Fed chairman simultaneously 
executed a swift Raging of mone- 
tary .policy .and engineered the 
rescue of a foiling hedge fund 
which, had it fallen, might have 
wreaked havoc on the entire US 
financial SySteTO- 


Both actions were criticised 
widely at the time but three 
months later it is clear they 
helped restore calm to jittery 
markets. Now the economy looks 
set for more solid growth, a mea- 
sure of confidence has returned 
to financial mar kets and the 
stock market is back close to 
record territory. 

And wbat is good news for 
America is good news for the 
world. Strong US growth has 
been the li feline for the rest of 
the world in the last year - and if 
that growth continues the 
chances of a global recovery are 
good. 

In fact sortie economists argue 
that the real ri grrifteanffP of Mr 
Greenspan's, annus miraUSs is a 
f undame n tal change in approach 
by the Fed. 

The Greenspan Federal 
Reserve appears to have shifted 
regime, operating with a new pol- 
icy framework that takes the 
world economy and financial sys- 
tem into account, viewing the US 
as one component in this sys- 
tem," says Allen Sinai, chief 
economist at Primark Decision 
Economics in New York. 

No one is yet p rep are d to say 
the crisis is over. Nor can it be 
claimed that the Fed alone 
calmed international markets 
(fiscal and financial changes in 
Japan, European rate cuts and an 
International Monetary Fund pro- 
gramme in Brazil all helped)- 
What few seriously doubt is 
that Mr Greenspan's role was piv- 
otaL The question, though, is 
whether his actions will turn out 
to have been entirely beneficial. 
Many in financial markets are 
happy to raise a gla s s to the Fed 
chair man this holiday season. 
Others, however, argue that 1998 
will be remembered as the year 
when the seeds of economic 
destruction were sown. 

They say Mr Greenspan has 
allowed a stock market bubble to 
inflate; and for from rescuing the 
world from collapse in 1998, he 
has actually significantly raised 
the possihfBty that when the end 
of this long US expansion eventu- 
ally comes, the fall will be 
greater than ever. They argue 
that 1998 will be remembered not 
as the year of the Great Green- 
span World Economic Rescue, 
but as the year of the Great 
Greenspan Bubble. 

What nrithfrr admire r s nor Clit- 
ics dispute is that the 72-year-old 
Mr Greenspan is now in posses- 
sion of something rare to central . 
hanking - circles - cult status. 

It is not just that he is to 
charge of the mast powerful cen- 
tra] hank in the world. In Ms 11 
years at the Fed, he has earned a 
reputation for economic manage- 
ment that has made his name 
synonymous with America's eco- 
nomic renaissance. - 
Steering monetary policy 
through a succession of crises in 
the late 1980s and early 1990s - 
the stock market collapse of 1987, 
the savings and loans debacle, 
the Mexican debt crisis - he. has 
been widely credited, quite seri- 
ously, as having been the archi- 
tect of that renaJssanca 
He is known not only for bis 
fearsome backhand on the tennis 
court but also for a clever politi- 
cal mind, winch has enabled fafrn 
to get appointed or .re-appointed 
by three presidents and to count 
among- his dose friends s e nio r 
mamhars of both Democratic mid 
Republican administrations. * 

Few bureaucrats (and fewer 
central bankers) have ever 
achieved sudi. states: Bis follow- 
ers are no longer confined to the 



bond trading rooms of invest- 
ment banks; though his face is 
gHii imfiimniar to most, his name 
is literally a household one. 

- IQs s tanding is all the more 
remarkable since his public pro- 
nouncements, though frequent, 
are as Delphic as ever. “We never 
know what Mr Greenspan is 
going to say before he says it,” 
Mike McCurry. the forma- White 
House press secretary once 
remarked, deflecting criticism 
that the White House was inter- 
fering to the Fed’s policy. "In 
fact, we don’t generally know 
what Mr Greenspan has said 
even after he’s said ft.” 

So how did Mr Greenspan 
achieve his miracle-working rep- 
utation? And, in particular, bow 
did he manage this year (after so 
long in the post) to go from work- 
manlike monetary bureaucrat to 
master of the universe? 

The year 1998 could easily have 
seen the Fed chairman's steadily 
rising reputation depredate fos- 
ter than a Russian share price. 

The US econony was caught in 


kets. He had long been warning 
that the rapid pace at which 
money moved around the world 
in modern markets posed new 
threats to the US economy. If 
investors got nervous elsewhere 
he knew US markets could sud- 
denly be overwhelmed with panic 
- freezing up the flow of money 
and bringing the s till benign US 
expansion to a juddering bait. 

In the circumstances the Fed 
played safe. With signs that the 
hectic pace of growth was con- 
tinuing, the central bank’s open 
market committee refrained from 
raising rates at its March meet- 
ing, but moved to a "bias towards 
tightening” policy, meaning it 
saw the inflationary risks as 
greater than recessionary ones. 
Throughout the spring and sum- 
mer the Fed remained in this 
stance, ready to pull the interest 
rate trigger if necessary. 

Then Russia imploded. The 
debt moratorium and rouble 
devaluation significantly altered 
the equation. For months Mr 
Greenspan had been quietly com- 


*We never know what Mr Greenspan is 
going to say before he says it. In fact, we 
don’t generally know what Mr Greenspan 
has said even after he’s said it’ 


the cross-currents of opposing 
trends. The domestic economy 
had developed a head, of steam 
that looked alarmingly inflation- 
ary. Output bad expanded by 39 
per cent in 1997, a rate well in 
excess of that normally consid- 
ered sustainable without igniting 
price pressures. Unemployment 
was below 5 per cent and most 
Fed officials cautioned that it 
was only a matter of time before' 
wage pressures began to acceler- 
ate. 

Worse stfn the stock market, 
which Mr Greenspan had been 
fr e t ting about publicly for more 
than a year, continued to inflate 
at an alarming pace. Since the 
notable failure of the chair man's 
earlier attempt to cool the mar- 
ket down - his "irrational exu- 
berance” speech in December 
1996 - WaQ Street had risen by 
more than a per cent 

But this buoyant outlook was 
clouded by what was happening 
in Asia. US manufacturers were 
just starting to report export 
problems from collapsing over- 
seas markets; and the betting 
was that the trade problems 
would slow growth considerably. 

Moreover, Mr Greenspan was 
concerned about financial mar- 


plaining that US investors had 
taken an unrealistic attitude to 
risk - they no longer seemed to 
believe it existed - and spreads 
between yields on the riskiest of 
investments and those on risk- 
less assets had declined sharply. 
But with Russia gone. Investors 
took fright. Risk spreads gaped 
ominously and undermined 
domestic financial markets. 
Share prices plummeted. 

The Fed chairman understood 
that he had to act quickly to con- 
vince markets the US central 
bank was ready to assist the 
world economy in crisis. In dis- 
cussions with other central bank 
governors and finance ministers 
around the world. Mr Greenspan 
agreed to sign up to a special 
statement by the Groups of 
Seven industrialised countries 
that said the balance of risks to 
the world economy bad shifted 
from Inflation to recession. 

But markets were still undear 
whether that meant the Fed 
would cut rates. 

On September 18. Mr Green- 
Span learned of the first major 
US casualty of the crisis. 
Long-Term Capital Management, 
a hedge fund, had run into diffi- 
culties and seemed about to col- 


lapse. The Fed decided to orches- 
trate a rescue, paid for by the 
private sector, to stop the risk of 
contagion. 

A week later, the FOMC cut 
short-term Interest rates by a 
quarter print The initial market 
reaction was negative - too little, 
too late, some called it and stocks 
continued to fall. Two weeks 
later, in a rare decision taken 
between meetings of the open 
market committee. Mr Greenspan 
himself decided anot her quarter- 
point cut was needed. 

To his supporters Mr Green- 
span’s actions - signalling a rate 
cut was coming, authorising the 
rescue for LTCM and executing a 
quick double interest rate cut in 
two weeks - were the turning 
point for the world economy. 
Indeed, soon after those frantic 
weeks, an air of calm descended 
over markets. 

But to the view of some scep- 
tics. though those actions may 
have seemed successful in stabi- 
lising world markets, Mr Green- 
span's deeds were, in fact, forced 
on him. Market interest rates had 
already fallen sharply in the 
month before the Fed cut rates. 
Likewise the decision to rescue 
LTCM was a fait accompli. A 
refusal to get involved would 
have been unthinkable. 

That was not how the debate 
seemed at the time inside or out- 
side the Fed. On interest rates, 
there were those who were still 
arguing for caution, aware that, 
for all the turmoil, the US econ- 
omy did not seem to have slowed 
at aH And the LTCM rescue was 
widely condemned at the time as 
an embarrassing piece of US 
"crony capitalism". (David Mai- 
ltos, a former vice-chairman of 
the Fed and still a friend of Mr 
Greenspan, was on LTCM’s 
board). 

But most economists believe 
the Fed's actions were neither 
wrong nor dictated for it by 
events. 

"In the circumstances, the 
moves were essentially the right 
nnws - and not n ecessar ily all 
that easy to make,” said Law- 
rence Lindsey, a former Fed gov- 
ernor. 

In fact the chairman again 
demonstrated through tbe crisis 
another characteristic of his ten- 
ure at the Fed. 

He has repeatedly shown in the 
past few years that he is not, as 
some central bankers have been, 
"obsessed” with inflation. 

Before the crisis intensified 

thin summer, -Mr Greenspan bad 
been under heavy pressure to 
raise interest rates to curb the 
rapid US expansion. Yet in spite 
of an average annual growth rate 


of almost 4 per cent for tbe past 
three years, the Fed has raised 
interest rates only once - and 
then by just a quarter of a point. 

As a result the economy has 
been allowed to grow much faster 
than it would otherwise have 
done, with no sign of inflationary 
ill-effects. 

Except, possibly, for one. 

The most serious criticism of 
the Fed chairman focuses on the 
surging bull market. To many 
economists, the Fed has Tailed to 
prevent the greatest threat to tbe 
US economy. If it had moved ear- 
lier to squeeze liquidity in asset 
markets, it might have been able 
to deflate the “bubble" gently. 
When prices foil the impact on 
the economy will kill off the 
expansion and - to the process - 
destroy Mr Greenspan's reputa- 
tion. 

Paradoxically. Mr Greenspan's 
success in 1998 may have made 
this more acute. By steering so 
adeptly through the conflicting 
currents, he may have increased 
the market’s perception tor delu- 
sion) that risks are a thing of the 
past pushing up share prices to 
even riskier levels and making 
the pain of any future bust ail 
the greater. 

“We now have a Greenspan 
Bubble," says Bert Ely. an inde- 
pendent economist and strong 
critic of tbe Fed. “And it's too 
late to do anything about it." 

The Fed chairman has been 
troubled by the stock market for 
at least the last two years. But 
economists at the Fed. who have 
looked at the implications of past 
bubbles, seem to have concluded 
that, for all the dangers, there is 
very little they can do. Raising 
interest rates to prick an asset 
bubble when inflation is low 
requires an almost impossible 
task of fine-tuning. Raise them a 
fraction too high, and the bubble 
bursts with damaging conse- 
quences. Raise them a little, but 
not enough, and you risk hurting 
the real economy without 
addressing the market problem. 

The central bank's inability to 
deflate bubbles gently points up 
one of the ironies oT Mr Green- 
span's standing in world finan- 
cial markets. His stewardship of 
US monetary policy has been so 
effective that investors seem to 
have placed their confidence - 
and their money - to his ability 
to get judgments right. “Markets 
everywhere have been levitated 
by a kind of touching belief in 
the omniscience of Alan Green- 
span." says Mr Lindsey. The 
irony is that the higher the mar- 
kets go, the less chance tbe omni- 
scient Mr Greenspan has to pre- 
vent a serious financial accident. 
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No free sushi 


The Japanese government has proved yet 
again there is no such thing as a free 
lunch. Only two months ago. as the yield 
of the benchmark 10 -year government 
bond hit Just 0.695 per cent, the authori- 
ties felt able to congratulate themselves. 
After all, the market was saying -Japan 
was not only the best credit risk in the 
world but the best in the history of the 
world. 

But, as so often in Japan, the market 
was rigged. The government itself - 
through the Trust Fund Bureau and 
funded by the Post Office - was buying 
huge quantities of its own bonds, driving 
prices up and yields down. 

On the basis of these abnormally low 
yields, the government was confident it 
could substantially increase the supply of 
government bonds to fund tax cuts and its 
record Y80,000bn budget - both aimed at 
boosting the moribund economy. This big 
increase in supply would have been wor- 
rying enough, but demand is also set to 
decline. 

The Trust Fund Bureau is facing a 
liquidity crisis because nearly half the 
Post Office's funds are in lb-year high 
yielding accounts that expire over the 
next two years. Hence the warning this 
week that the Trust Fund Bureau would 
halt outright purchases of domestic gov- 
ernment bonds. The result was a bond 
market rout, with the yield jumping to IS 
per cent. 

Even if bond prices stay at these levels 
- and they could fall much further - the 
damage to the real economy will be 
severe. The banks, already in trouble, are 
big holders of Japanese government bonds 
and in the short term wfll suffer huge 
losses. Having a steeper yield curve to 
trade will be marginal compensation. As 
for consumers and the corporate sector, 
an increase in long-term interest rates is 
unwelcome. 

To western eyes. 1.9 per cent might 
seem low. But with inflation r unning at 
minus 2 per cent, real interest rates are 
high and provide little incentive to spend 
or Invest. There is a real danger of the 
rise In long-term interest rates counteract- 
ing the benefits of tax cuts and a record 
budget With few policy options left, the 
government may be forced to print 
money, with all the attendant dangers of 
a currency crash. Japan's policy-makers 
face unenviable choices. 


Japan 

10-yeerbenctorart bond yield (it) 



Hi-tech gadgets 

After several lean years, gadget junkies 
can look forward to better times in 1999. 
The first trend In their favour is the digi- 
tisation of consumer electronics. The com- 
ing year will bring the first full model 
ranges for digital cameras, digital televi- 
sion sets and digital versatile disc (DVD) 
machines - the compact disc version of 
the video cassette. 

Many of these items are still relatively 
expensive. A new flat screen TV from 
Sony will cost the equivalent of $2,700 in 
Europe, while Panasonic's portable DVD 
player retails at $1,300 in the US. But 
greater production volumes should bring 
down prices. At the same time, the ‘‘soft- 
ware" supporting these products is 
Increasing rapidly. There are already 2,000 
films available on DVD in the US. and the 
UK’s BBC now broadcasts much of its 
programming in digital, widescreen for- 
mat. Manufacturers are also becoming 
ever quicker to upgrade their new gizmos. 
Panasonic is already introducing a set top 
box in the UK that can receive digital TV 
signals over cable and the next step will 
be a move to intelligent TV sets with 
integrated receivers. 

Enthusiasts may have to wait a little 
longer for recordable DVDs, but consumer 
demand wffl probably force manufactur- 
ers to launch them by 2001. For investors, 
the prime beneficiaries will be branded 
electronics manufacturers such as Sony 
and Philips, but specialist retailers such 
as Dixons in the UK and Circuit City in 
the US will also benefit 
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Europe today 

Scandinavia win be cold with spells 

of sleet and snow in many places. -"7 '' 

Eastern Europe and the Balkans . ‘ 

w« be mostly dry and cold, with 

mist and fog patches. The eastern • •.'y'r 

Mediterranean wW have strong . ■ . 

winds and thundery rain. The 

cortfrsl Mediterranean win be dry * L 'jjT-. 

and sunny- Central Europe will 

have sleet and snow. North-west 7SL 

Europe win be breezy with rain. 'C-t 

The Iberian peninsula will be a.;’ - ; ’ 

mostly dry and sraviy. with 

occasional showers towards the 

east coast 

Rve-day forecast 

The eastern Mediterranean will 

became more settled over the 

Oinstmas period, but there will be .. ^ QflrD 

showers early next week. Rain wifi 

move into north-west Europe over 

the w eek e n d and wffl spread Into 

the Low Countries and France, > • 

where it will be heavy, perhaps ;-;T • 

with thunder. 
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Ireland’s emigrants hear 
the Old Country’s call 


.* «** ■a#*?' - 


The second development a little further 
off; is the disaggregation of the personal 
computer, as the host of functions' it ful- 
fils are taken over by a flurry of specialist 
devices. Why, for instance, should you 
have to be at your desk and boot up your 
computer every time you want to go on- 
line or send e-mail? It might be more 
convenient to use a mobile phone with 
internet capability or a souped-up per- 
sonal organiser. It Is not clear how 
exactly wireless and web technologies will 
coalesce. Probably, however, no single 
device will dominate In the way the PC 
has dominated the last decade. That is 
likely to be bad news for established PC 
makers and their component suppliers, 
unless they can adapt themselves. But it 
should be good news for the big mobile 
phone producers such as Nokia and Erics- 
son and companies like Sun Microsystems 
and Cisco Systems, which make the kit 
that wDl allow these devices to talk to 
each other. 


Skills shortage 
means jobs are 
easy to find for 
Irish diaspora 


By John Moray Brawn in Dubfin 


There is no disguising how savage a 
blow Peter Mandelson's resignation Is to 
Tony Blair's government He is not only 
perhaps the prime minister’s closest confi- 
dant but also one of the principal archi- 
tects of the project to turn Labour from 
socialist stick-in-the-muds into market- 
friendly social democrats. Mr Mandeison 
was probably the best Labour trade and 
Industry secretary business could hope 
for. In his few months in the post, he has 
articulated an agenda even more pro- 
enterprise than that of Gordon Brown, the 
UK finance minister. 

Stephen Byers, Mr Mandelson's replace- 
ment, has promising credentials. He too is 
on Labour's pro-business wing. But Mr 
Byers will not enjoy anything like Mr 
Mandelson's clout'- And that was an essen- 
tial ingredient In the plan to turn the 
Department of Trade and Industry from a 
backwater into a champion of pro-enter- 
prise thinking throughout government. 

S imilar logic applies to European eco- 
nomic and monetary union, which Mr 
Mandaisnn was enthusiastic that Britain 
should join. Again, Mr Byers Is considered 
pro-Emu. But Mr Mandelson's resignation 
reduces a touch the chances of early 
entry. It is time, perhaps, to revisit those 
convergence bets. 



At Dublin airport this week, Susie 
Benson will be handing out leaflets 
to unsuspecting passengers in the 
arrivals ha£L 

It happens every year In the 
run-up to Christmas, as the High 
smtik Fool project, a Dublin charity, 
attempts to piece together a data- 
base erf the Irish diaspora, to estab- 
lish how many Irish-born profession- 
als mi ght be lured home - a key 
issue at a time of growing skills 
shortages in Ireland’s booming econ- 
omy. 

Her first recruit this morning is 
Tony iftmtfng , a 26-year-old accoun- 
tant with Andersen Consulting in 
London. 

He knows what would entice him 
bade. T can get a job easy enough- 
It's the salary that’s the real issue," 
he says. 

But salary is not the only motiva- 
tion. Conor O’Kelly worked for eight 
years in Japan and the US before 
returning in 1995 to head NCB bro- 
kers’ band trading. For him, what 
clinched it, was the realisation that 
Ireland was no longer a place that 
frowned on enterprise. 

"Now we see our dreams are 
achievable at home, 'When I left col- 
lege, the only role model was Tony 
OUdfly and he had to go abroad 
to do it,” he says of the former head 
of Heinz Food, perhaps the best 
known Irish-born entrepreneur. 

While, a century ago, the Irish 
abroad were considered lost forever, 
today they are dubbed the e-mail 
emigrants. 

No one knows how many might be 
enticed home. As recently as 1988 
60,000 people left the country. In 
areas such as engineering, it was not 
uncommon in the 1980s for half of 
every graduate class to emigrate 
because of the shortage of jobs. 

But as the economy has improved, 
so emigration has slowed. According 
to the latest figures from the Higher 
Education Authority, only 9 per cent 
of last year's graduates took jobs 
abroad, down from 20 per cent in 
1988. 

The latest census figures, pub- 



Ffyng home to roost? Susie Benson greets Tony Keating at Dubfin akport 


fished this month, reveal that 22R00 
more people arrived in Ireland than 
left the country in the year to April. 
This is the highest net Immigration 
figure since records began and repre- 
sents a considerable addition to the 
labour supply of a small economy. 

Traditionally job opportunities 
would have been picked up by word 
of mouth, but such is the competi- 
tion for talent that multinational 
companies based in Ireland are 
starting to use the internet to tap 
the vast pool of Irish graduates 
working in. the US and Europe. 

In Galway, Liam Ferrie, a former 
engineer with Digital, has an e-mail 
newsletter specially tailored for pro- 
fessionals working overseas inter- 
ested in Coming home to work in the 
FT and electronics sectors. 

IE Professional has 12.000 email 
readers, up from 3,000 three years 
ago, and is adding 100 new subscrib- 
es every week. 

Big movements in the Irish labour 
force are not new In some sectors. 
Often in the past, when the domestic 
economy slowed down, Irish con- 
struction workers would take work 
in the UK. returning home when 
demand picked up. 

In the last few years a building 
boom has led to advertisements in 
UK newspapers encouraging plaster- 


ers and carpenters to return. 

Today the typical returnee is high- 
ly-educated, highly-qualified and 
likely to be in IT or financial ser- 
vices. John Fitzgerald, economist 
with the Economic and Social 
Research Institute, says the result is 
that the airing base is being con- 
stantly upgraded. 

But in some sectors. It is still not 
enough- The software industry alone 
is projected to need more than 8,000 
graduates each year for the next 10 
years. Such is the concern the gov- 
ernment is even said to be consider- 
ing special tax breaks to tempt 
people home. 

The High Skills Pool has already 
collected more than 8,000 names of 
potential recruits. It believes there 
could be as many as 60.000 highly 
qualified people around the world 
interested in canting home. 

For two days next week, it will 
host a jobs fair in a Dublin hotel to 
allow foreign companies a chance to 
talent spot among the holidaying 
Irish expats. 

Last year 70 companies took 
stands, with 20.000 people attending. 
At this year's show, it believes there 
could be as many as 150 foreign com- 
panies touting their wares. 
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A nriserafle year for commodities 

to htetoric »n 

Jr”* ^ demand In the wake 

^ flnandal Patterns in 
Russia. Oil foil to a 12-year low, copper hit an 

^ *“s* r rea g^ d a 10 -y® ar ,ow - 

MMt sectors tola the same story and the 

Research Bureau Commod- 
ity Futures Index, a basket of prices from the 
main markets, summed up the situation In early 
December when ft hit a 21 -year low. Peso 20 

Malaysian banks need liquidity diet 

When Abdui Rashid 

Hussain (lefQ, Malay- 
sia's dominant finan- 
cier, announced a 
sweeping restructuring 
of RHB, the nation’s 
third Wggest financial 
services group, nttie of 
ft was done in cash. 

For many analysts, this 
symbolised the biggest 
barrier to reviving the 
Malaysian economy; a 
shortage of liquidity In the banking system. Ana- 
lysts estimate it needs at least M$50bri 
(US$1 3bn) to refiquefy. But capital controls role 
out using foreign funds. Page 14 

European high-yield bond launched 

This week saw the launch of the first high-yield 
bond In a European currency by a European 
issuer. Belgian telecoms company Hermes 
Europe RaliteL But for the market to grow a 
more pan-European investor base must emerge 
to stop paper migrating to the US. Page 18 

ABN Amro buys securities operation 

ABN Amro, the Dutch bank, has paid $220m to 
take full control of an Aslan securities operation, 
after Guoco Group of Hong Kong exercised a 
right to sell Its 30 per cant stake. Page 12 

Sale of Korea’s risky loans begins 

Korea Asset Manage- 
ment Corporation has 
completed the first 
successful sale of sec- 
uritised non-performing 
loans since It was man- 
dated to take on dis- 
tressed assets in 
November last year. 
Lone Star Fund, a 
Texas-based fund, paid 
some Won! 41 bn 
($11 7m) to Kamco for 
its 70 per cent interest In an offshore special 
vehicle that wH own the assets. "This asset sale 
stands as a landmark transaction,* said Keon 
Sang Moon, chairman of Kamco’s management 
supervisory committee. Page 18 ' 

Sterling restate bad economic news 

Staffing maintained Its recent mysterious rte 8 - 
lenoe in the face of bad news about the UK 
economy. Currencies, Page 19 - - . 
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Volvo shares rise on talk of Ford link 

Swedish automotive group confirms ‘ongoing dialogue’ as reports hint at possible bid from US rival or sale of car arm 


By Urn Burt in Stockholm sad 
ffietonl Waters in Haw York 

Shares in Volvo yesterday rose 
more than 11 per it follow- 
ing renewed reports that the 
Swedish aut o moti v e group is 
co n side rin g a possible merger 
with, or takeover by, Ford of 
the US. 

In Stockholm. Volvo's most 
commonly traded B shares 
climbed SKr20 to SKrl96 - 
after reaching SKr203 earlier 
in the day — on suggestions 
that the group was in 
with Ford that could lead to 


the sale of Volvo Cars, its larg- 
est division, or prompt an out- 
right bid tram its .IS rival. 

Neither Volvo nor Ford 

Would ernniraipt QQ ttia extant 

of any discussions. But the 
Swedish group confirmed that 
Leif Johansson, Volvo chief 
exe cutive , had met Ales Trot- 
mwi; his opposite number at 
Ford, several times. 

There is an ongoing dia- 
logue with Ford, as there Is 
with everyone in the industry 
- suggestions of something 
firmer remain speculation," 
said one Volvo official. Accord- 


ing to US auto industry execu- 
tives, talks may have focused 
on joint ventures or other con- 
tractual relationships, rather 
than outright merger. 

Volvo has little spare capac- 
ity and may be considering a 
partnership to boost its car 
production without making trig 
investments of its own at the 
top of the cycle, according to 
one executive. 

Also, Ford is believed not to 
want to re-enter the heavy 
truck business, which it aban- 
doned with the sale of its own 
truck operation to Daimler 


Benz, and ting remains what 
one Ford executive referred to 
as Volvo’s “crown Jewel". 

Nevertheless, hopes of a deal 
have lifted Volvo's shares by 
18 per ceit over the past week. 
The company is capitalised at 
SKrTOAbn ($9.5bn). 

Volvo, which produces fewer 
than 500,000 cars a year, has 
been the subject of repeated 
takeover rumours in the con- 
solidating automotive indus- 
try. The group, which aban- 
doned an agreed merger with 
Renault of France in 1993, has 
been linked with Volkswagen 


of Germany and Fiat of Italy, 
hi the summer, Volvo admit- 
ted Mr Johansson bad met 
Ferdinand Pifich. Volkswagen 
chief executive, hut played 
down speculation that the two 
had discussed a merger or stra- 
tegic alliance. 

Such speculation has also 
fuelled a rising share price at 
BMW of Germany, named as 
an alternative takeover candi- 
date for Ford. But BMW said it 
denied “absolutely" such spec- 
ulation. Industry analysts in 
Sweden yesterday claimed 
Volvo was a more likely target 


than BMW. For Ford, Volvo 
cars would fill the gap between 
its European range and Jag- 
uar, its premium brand UK 
subsidiary. For Volvo, a partial 
sale or merger of the cars arm 
would enable it to fund a large 
acquisition in trucks. 

The company has neverthe- 
less defended its independence 
- arguing that it could remain 
a medium size car producer, 
while developing a leading 
international presence in 
trucks, construction equip- 
ment, buses, and industrial 
and aero engines. 



Hand puppets maria in Sofmaberg by Sonni, wWdi h— tron s fonned ftsrif Into the fourth largest aiypl w of dote in Germany 


Picture: AP 


Toy town’ starts to come alive again after 
casting off decades of communist neglect 

The Sonneberg doll is back in business, writes Tony Barber in Frankfurt 


L ike the beauty of a fairy- 
tale princess, the feme of 
fiie toy-making German 
town of Sotmehegr once spread 
fax and wide. 

At the start of the century, 
long before east Asian coun- 
tries got into the toy business, 
the 20 ,000 toy-makers of Sonne- 
berg exported their products 
all over the world, ft was said 
that girls from the US and UK 
to India and Australia could 
recognise a Sonneberg doll by 
its distinctive cutty hair. 

.The US government even 
irmtntninwi a consulate in the 
town, which lies in file state of 
Thuringia, on the eastern side 
of what used to be the sealed, 
barbed-wire border between 
West and East Germany. 

This Christmas, as it recov- 
ers from four decades of com- 
munist mismanagement and 
the severe jolt of German uni- 
fication, Sonneberg is rediscov- 
ering its finest .toy- m a ki ng 
traditions, even if ft will never 
again be able to style itself the 
“world capital of toys". 

To succeed in the very com- 
petitive toy market, you need 
to be creative. That means you 
need to have kept forever a 
little bit of the child in your 
heart,” says Martin Gerten- 
bach of Spiel to, a successful 
email toy-making company set 
up in 1993. 

The nature of Sdnneberg’s 
gradual economic recovery 
gives some idea of the obsta- 
cles, that continue to hinder 
eastern Germany’s develop- 
ment and slow down the 
region’s advance to western 


German levels of prosperity. 
About 1,200 people are 
employed in the town’s toy. 

^Industry, which emphasises 
individual desig n and artistry 
rather than mass production 
techniques. One oompany, 
Snimi, has transformed itself 
into the fourth^argest supplier 
of dolls in Germany - no mean 
achiev em e nt , given the vast 
national appetite for puppets, 
marionettes and cuddly objects 
of every description. 

The success of the industry, 
the biggest in Sonneberg, has 
nourished other new local 
businesses specialising in 
products such as sportswear, 
ceramics and furniture as well 
as porcelain and glassware, far 
which the town was also 
fexnous in the past 

The result is that the Sonne- 
berg region, home to 70,000 
people, has the lowest unem- 
ployment rate in Thu rin gia, 
and one of the lowest levels in 
eastern Germany as a whole. 
Sonneberg’s internet site, 
describes the region as an 
ideal location for “future- 
criented, stable enterprises". 

At 12 per cent, the jobless 
rate in Sonneberg still seems 
uncomfortably high. But the 
average rate in eastern Ger- 
many is 17 per cent, and even 
that figure excludes tens of 
thousands of young people cm 
government-funded public 
work training schemes. 

For the people of Sonneberg, 
it is aH a fer cry from the dark 
days of IMS, when some of the 
town’s most accomplished toy- 
makers fled from approaching 


Soviet forces into the US-occu- 
pied zone in neighbouring Bav- 
aria. The Soviet authorities 
had threatened to punish thgm 
as war criminals for having 
w*wHp military uniforms for the 
Nazis in the last months of the 
war. 

In later years, when Sonne- 
berg lay right an the confron- 
tation line between the world’s 
capitalist and communist 
systems. East German and 
Soviet authorities heated the 
town as a top-security zone 
and denied access to all west- 
erners. Even citizens from 
countries in the so-called 
“socialist camp" could not 
enter Sonneberg without spe- 
cial permission. 

Starved of visitors and fresh 
ideas, the toy-making industry 
stagnated. SrmiTi companies In 
Sonneberg were shut down or 
rolled into one giant state- 
controlled toy-making com- 
bine, known as the “Kombinat 
Spiel waxen”. 

Concepts such as competi- 
tion, profit and salesmanship 
withered to nothing. After the 
fan of the Berlin Wall in 
November 1989 and Germany’s 
unification hi October 1990, it 
rapidly became apparent that 
Sormeberg’s proud toy-m aking 
traditions would survive only 
by means of a radical restruct- 
uring of thn industry. 

About 18,000 employees used 
to work at the communist-era 
combine, but so far it has not 
proved possible for the new 
private toy-makers, successful 
though they are, to retain even 
one-tenth of that number. 


Sonni, for example, has a full 
-time salaried staff of about 50 
people. 

Not are the companies com- 
pletely free to decide what to 
produce. Price competition in 
the toy market is ferocious, so 
some small toy-makers have 
hedged their bets by manufac- 
turing simple household prod- 
ucts at the game time. 

It may help Sonneberg’s toy 
industry that wage costs are 
about 15 per cent lower than 
across the state border in 
Bavaria. 

But Sonneberg cannot afford 
to be complacent As in most 
sectors of the eastern German 
economy, wage costs in coun- 
tries further to the east, nota- 
bly the Czech Republic and 
Poland, are even lower. 


Lockheed Martin 
shares tumble 
on profit fears 

Stock market reacts to warning of 
lower than expected earnings 


By Tracy Corrigan to New York 

Shares in Lockheed Martin, 
the US defence company, dived 
nearly 10 per cent yesterday 
morning after it warned its 
gaming * in the fourth quarter 
and next year would fell well 
short of expectations. 

A spate of profits warnings 
by at least 12 blue-chip US 
companies in recent weeks has 
shaken confidence in US earn- 
ings growth, causing jitters in 
the volatile US stock market 

Analysts said the slide in the 
Lockheed stock price, which 
has faTian from $112 in early 
November to $852 yesterday, 
down by early afternoon, 
reflected dissatisfaction with 
its performance and with the 
defence sector as a whole. . 

The Dow Jones Industrial 
Average was up 125.90 at 
917096 in early afternoon trad- 
ing despite the Lockheed warn- 
ing. The market has been hit 
recently by warnings from 
companies Including Coca- 
Cola, and Johnson & Johnson, 
all components of the DJIA 
index. Concern has focused an 
the array of sectors repre- 
sented, prompting worries 
about growth potential to 
spread to Europe and the US, 
as well as Asia. 

Lockheed said that fourth 
quarter earnings, excluding 
non-recurring charges, are 
expected to be around 10 per 
cent lower than fourth quarter 
1997 earnings of $1.79 per 
share, ft blamed sales declines 


in commercial space activities 
for the shortfall 

Earnings for the full year 
are expected to be 2-4 per cent 
higher, below analysts’ expec- 
tations. The company also said 
that free cash flow for this 
year is above analysts' esti- 
mates of Slbn. The company 
said it expected earnings per 
share to resume a low 
double-digit growth rate from 
1999, from the lower 1998 base. 
It also said that over the next 
five years it would achieve 
mid-single digit annual sales 
growth, overall margin 
improvement and low 
double-digit annual earnings 
per share growth. 

Lockheed said that, despite a 
recent spate of acquisitions, its 
core focus was on producing 
reliable earnings growth. Ana- 
lysts said it was not dear that 
the changed earnings outlook 
in the short-term would have 
any impact on thp possibility 
of a link-up with GEC. the UK 
defence company. 

Lockheed has been viewed 
as a likely merger candidate 
since its deal with Northrop 
Grumman was blocked. 

An accounting adjustment 
in Lockheed's third quarter 
earnings was not fully dis- 
closed in Its initial earnings 
announcement, and investors 
learnt details of the treatment, 
which will result in a fSOOm- 
$4Q0m after-tax charge, 
through a subsequent filing 
with the Securities and 
Exchange Commission. 


Preussag agrees to buy 50.1% 
of Thomas Cook travel group 


By Charts* Prabflk and 
Tony Barber in Frankfurt 


Preussag, the German group 
trareformed from an industrial 
conglomerate into a travel- 

oriented company; has 

strengthened its hand in the 
European tourism market by 
agreeing to buy control of 
Thomas Cook, the UK travel 

agency and financial services 
firm. 

Preussag said yesterday it 
u ad agreed with Thomas 
Cook's majority shareholder, 
Westdeutecbe Landesbank, the 
German public sector hank, to 
buy 2t9 per cent of the UK 
group now and another .252 
■per cent from WestLB by Sep- 
tember 30 nfext.yaar. Thin 
would give it a 50.1 per cent 
majority bolding. 

Financial terms were not 
disclosed, but analysts esfi- 
Thcanas Cook's value at 
: £800m ($L3bn), suggest- 
_ value of about £2Q0m for 
Preussag** initial stake. 
WestLB paid 2Z0Bm when. It 


mate 

about 

inga 


bought Thomas Cook from 
Midland Bank in 1992. 

Analysts said the deal would 
HR topes that Thomas Cook 
could soon be floated on the 
stock market. 

The smve comes two months 
after Thomas Cook announced 
a link-up with the UK leisure 
arm of the -privately owned 
Carbon Companies of the US. 
Although styled as a merger, 
- that deal left. WestLB with a 
majority stake and gave Carl- 
son a shareholding of about 22 
per cent in the enlarged group. 

John Donaldson, Thomas 
Cook’s managing director, 
said: "With the rapid consoli- 
dation of the UK market, all erf 
fife major verficafiy inte g ra t ed 
travel groups have been 
looking for opportunities to 
buQd strong European partner- 
ships." 

Freussag is already the larg- 
est travel agent in Germany, 
Europe’s hugest package holi- 
day market. In August ft 
bought^ ajnajorfty stake hi 

Tourisfik Union falw w rtknttl, 


Europe's largest tour operator. 
Two months ago it integrated 
this with Hapag Lloyd to form 
HapagTouristik Union. It sells 
more than BAm package holi- 
days a year, operates a retail 
network of more than z,ioo 
shops and runs an airline with 
28 a i rc raft . 

Thomas Cook has 385 high 
street travel shops in Britain 
and will have almost 800 after 
its merger with Carlson’s UK 
leisure arm. 

Analysts said the combined 
Thomas Cook/Carlson UK 
group would rank third in the 
UK industry with a market 
share of about 20 per cent. 
They welcomed Preussag’s 
attempt to increase Its pres- 
ence in such a core area of the 
European tourism market In 
Europe, the British market for 
package tours is second only 
to Germany. 

Shares in Preussag rose 2 
per cent after the announce- 
ment. The deal is subject to 
the approval , of Goman cartel 
authorities. 
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BMW upbeat on Rover productivity 


By J 
in Li 

By John Griffiths 

Sha 

The productivity gap 

wea 

between Rover Group work- 

nips 

ers in the UK and their coun- 

up 

terparts at BMW, the parent 

bill 

company, could narrow from 

UQC 

the current 30 per cent to 

rele 

5 per cent by the middle of 

T 

1999. as a result of a recent 

sect 

flexible-working agreement 

OIF 

in which 2,500 jobs will also 

sior 

be lost, the German car- 

L 

maker said yesterday. 

arm 

However. BMW acknow- 

be 

ledged that closing the 

CCJSI 

gap to this extent would 

tee: 

depend on Rover's plants 

thr- 

working at full capacity. 

fun 

This is considered unlikely 

alio 

in the case of Longbridge, 

taki 

Rover's biggest plant, which 

the 

produces the slow-selling 200 

holt 

and 400 models and has 


time working-. 

However, the productivity 
gap was 50 per cent when 
BMW took aver Rover four 
years ago, and if progress 


were maintained Rover 
would be on course for prof- 
itability, the group said. 

Rover was already profit- 
able in Germany, where it 
sold 43.9 per cent more cars 
in the first II months of this 
year - 36,709 - than in the 
same period of 1997. This 
compared with 3 per cent 
growth for BMW's own sales 
in Germany, which totalled 
213350. 

The brighter outlook for 
Rover comes as BMW pre- 
pares to announce higher 
sales and profits for 1998. 
The company said worldwide 
deliveries of BMW models 
would reach 700.000, up 3.7 
per cent on the previous 
year's 675.000. 

Sales were expected to rise 
further in 1999. despite most 
analysts predicting a weak- 
ening of global new-car 
demand. 

BMW also said the devel- 
opment of replacements for 
the 200 and 400 models 


would account for about 
DM2.4bn (S1.43bn) of the 
DM4_3bn in investments in 

the pipeline for Rover. 
This includes DMLlhn for a 
new Mini to be launched in 
the year 2000 and which is 
also to be built at Long- 
bridge. 

BMW has already invested 
DMSbn in Rover, including 
DM1 3b □ to develop a new 
executive saloon, the Rover 
75, which will be launched In 
the spring. 

The investments reward 
Rover employees for agree- 
ing to flexible working prac- 
tices and the loss of 2300 
jobs in a drive to raise pro- 
ductivity and cut costs by 
£i50m ({252m} a year over 
the next few years. 

Meanwhile, Eberhard von 
Euenbeim, chairman of 
BMW’s supervisory board, 
described as “nonsense" 
reports of a power struggle 
between Bernd Piscbets- 
rieder, BMW management 
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By Christoph* Jatabyszyn 
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board c h ai r™ aT1 , and Wolf- 
gang Reitzle, board member 
In charge of marketing 
over the poor financial 
performance of Rover 
Group, which Is expected 
to have Incurred losses 


of DMSOOm during 1998. 

Mr Plschetsrieder had the 
hill support of the supervi- 
sory board and BMW's prin- 
cipal shareholder, the 
Quandt family. Mr von 
Knenheim said. 


Merrill to help promote 
Total/Petrofina deal 


Iridi um makes 
$65m purchase 


By Jane Martinson, 
Investment Correspondent 


Total 

Share price (FFr) 


Total, the French oil group, 
has drafted in a second 
investment bank to try to 
overcome lacklustre share- 
holder support for its pro- 
posed takeover of Belgium's 
Petrofina. it emerged yester- 
day. 

The group has appointed 
Merrill Lynch, the US invest- 
ment bank, to beer up its 
presentation of the S13bn 
deaL which has so for foiled 
to win over sceptical share- 
holders. 

Credit Suisse First Boston, 
the Swiss-US investment 
bank which worked on the 
initial valuation and road- 
show for the group, will con- 
tinue to act as adviser. 

Total said yesterday it had 
decided to appoint an extra 
bank for the second round of 
roadshows in the run-up to 
the all-important share- 
holder meeting on January 
14. “We wanted to have some 
more help, so we appointed 
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Merrill Lynch as an equity 
adviser," it said. 

Shares in Total fell 12 per 
cent the day after the deal 
was announced on December 
1. as doubts arose about the 
37 per cent premium the 
group is paying for Petrofina 
and the extent of possible 
cost savings and synergies. 

The price continued to foil 
until just over a week ago, 
when a series of meetings 


between management and 
shareholders appeared to 
start paying off. Merrill was 
appointed a week or so after 
the deal was announced. 

Total has previously won 
support from investors for 
Its emphasis on the more 
lucrative upstream business 
rather than the less attrac- 
tive, and capital intensive, 
refining and marketing end. 

Some of this month's dis- 
satisfaction is understood to 
have been prompted by fears 
that this approach would 
change following the Petro- 
fina takeover. 

US investors hold about 
one-quarter of the company’s 
shares and have been partic- 
ularly keen on details of any 
proposed merger savings. 

Merrill is expected to move 
from ninth to fourth place in 
the European mergers and 
acquisitions league table for 
1998, having advised on a 
raft of deals including the 
$S4bn BP-Amoco merger and 
the $l3bn merger of Belgian 
banks Credit B ank and Cera. 


By Man Cane 


Iridium, the Washington 
DC-based global satellite 
phone operator, has bought 
Cl air com Communications 
from AT&T and Rogers Can- 
tel in a deal valued at $65m 
In and debt. 

Oaircom, based in Seattle, 
is the second largest pro- 
vider of telephone communi- 
cations to commercial aero- 
planes in the US. 

Its services are available 
through some 100,000 
in-flight phones on 1,700 
commercial jets, operated by 
airlines including American 
Airlines. Northwest, South 
Western and Delta. 

Iridium, In which Motorola 
of the US Is the largest 
shareholder, Is the first of a 
small number of consortia to 
offer satellite phone services 
from virtually any point on 
the earth’s surface using a 
handheld phone. It is already 
offering service. 

Competitors Include Glob- 
alStar of the US and London- 


based ICO Communications. 

. It operates a fleet of some 
68 satellites in low earth 
orbit to relay calls to and 
from earth stations. 

Customers use 

conventional cellular 
systems where possible but 
switch automatically to the 
satellite network when out 
of range of terrestrial 
coverage. 

Claircom’s system will be 
rebranded as Iridium. 

The Iridium system will be 
able to send and receive 
voice calls to both the cock- 
pits and «ihtns of commer- 
cial airliners and private 
aircraft 

Claircom began operations 
in 1993. It owns and operates 
a digital air-to-ground net- 
work of 160 ground stations. 

It is also a leading mar- 
keter of international aero- 
nautical equipment for satel- 
lite services, with 
installations on more than 
200 aircraft 

The acquisition will 
require regulatory approval. 
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NEWS 


Financial Times Information and 
Agence France-Presse have joined 
forces to provide fast, accurate and 
incisive financial, economic and 
business news. 


AFX NEWS has reporters in all the 
key international markets feeding 
over 1500 news stories a day to 
your screen. 


P lens c o n tact 
M t I ii n i e Miles on 
I c I : 4 4 4 0 17 1 S 7 3 3 3 4 0 

l a \ : +44 (I I 7 I S 7 3 3 0 6 4 


.AFX NEWS provides real-time 
English language UK, European and 
Asian financial nevrswires which can 
be delivered through all major market 
data vendors and across your internal 
PC network through browsers, 
applications or proprietary networks. 


So for independent and succinct 
reporting on economic, corporate 
and market news, contact 
AFX NEWS direct, your local 
data vendor or network platform 
provider today. 


FOCUS ON INTERNATIONAL FINANCIAL NEWS 
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ABN Amro takes control 
of Asian securities unit 


Consolidation in the 
European defence and aero- 
space Industry took a fur- 
ther step yesterday, when 
four companies agreed to 
merge their satellite and 
space operations. 

General Electric Company 
of the UK, Lagarddre of 
France, DalmlerChrysler 
Aerospace of Germany and 
Finmeccanica of Italy are to 
combine the satellite and 
space operations of Matra 
Marconi Space (owned by 
Lagard&re and GEC). Dasa 
Raumfahrt Infras truktur . 
Doraier Satellite nsystem and 
AleniaSpazlo. 

The combined businesses , 
will have annual turnover of 
about Ecu2.7bn (?3-17bn), 
and 11,000 employees. 

Voting rights of the part- 
ners will be settled at a later 
date. Armahd earlier, Matra 
Marconi Space chief execu- 
tive, will be chairman of the 
new company. 

France's Aerospatiale, 
which is finalising its 
merger with the defence 
interests of Lagard&re, will 
later bring its ' space 
launcher and vehicle inter- 
ests to the new European 
space company. 

This would give the new 
group total turnover of 
Ecu3.7bn, making it second 
in the world after Lockheed- 
Martin of the US. 

GEC had delayed the 
agreement, which was origi- 
nally to have been signed 
last week, arousing specula- 
tion that it might not wish 
to close the door to. alterna- 
tive link-ups, with a US com- 
pany or with Thomson-CSF 
of France, which owns 49 per 
cent of the satellite rival 
Alcatel Space. 

GEC and Alenia also 
announced yesterday forma- 
tion of their long-heralded 
tie-up in defence and elec- 
tronics, combining their 
ground, naval, missile 
systems and air traffic con- 
trol operations. 

The venture, Alenia Mar- 
coni Systems, will have turn- 
over of aboat £lbn ($l.7bn) a 
year. 


SERVICE PROVIDERS 


America Online at new high 


Shares in America Online, the largest online service pro- 
vider, surged to a new high of $140.50 in early New York 
trading yesterday after Standard & Poor’s added the stock 
to the SSP 500 index, effective from January 1. AOL _ 
reached the new peak In heavy trading before easing to 
trade at $135, up SIZVfe. S&P said after Tuesday's New 
York market dose that AOL would replace Venator Group, 
previously named Woofworth, In the benchmark equities 
gauge. Reuters, New York 


FOOD PROCESSING 


ConAgra earnings static 


ConAgra, the US food processor, reported second-quarter 
earnings lithe changed from last year, as lower grain trade 
profits offset better fresh meat earnings. The Omaha- 
based group, the second largest US food processor after 
Philip Morris's Kraft unit, reported earnings for the quarter 
ending November 29 of $219m, or 46 cents a share, about 
even with earnings of $217.2m or 46 cents in the year-ago 
quarter. Analysts had expected earnings of 45 cents, 
according' to the First Call research group. 

Reuters, Chicago 


MERCHANT BANKING 


Lazard predicts record year 


1998 will be a record year for profits and business activity 
at Lazard, the merchant banking group, according to 
Michel Davkl-WeBJ, the senior managing partner. Mr David- 
WdD indicated that Lazard would clock up records in New 
York and Paris, while approaching or equalling the record 
achieved last year in London. In France alone, the group 
was involved in 55 deals. David Owen, Paris 


CONTRACTS & TENDERS 


1 . SHA “ALBKROM” 

(state owned share holding 
chromium Company of Albania) 

with their funds are interested to purchase for 1999 
the following commodities: 


• Met. Coke 22.000 tones/year spread in quarters as follows: 

l.Q - 6600 MT:2.Q- 6600 MT;3.Q- 4400 MT;4.Q- 4400 MT. 
It will be in disposal for such purchase 2.200.000 USD. 

• Electrode Paste 1400 tanesfyear spread in quarters as follow: 

I.Q - 450 MT; 2.Q - 450 MT: 3.Q ■ 300 MT: 4.Q - 200 MT. 
ft will be in disposal for such purchase 560.000 USD. 


\ 2. Sh.A “AJbkronT invite 1 all competitors local and 
foreigners to participate with their bid in INTERNATIONAL 
OPEN TENDER which will be performed on JANUARY 25 
at 10.00 AA1. for Electrode Paste and January 28 at 10.00 
A.M. far Met. Coke. 


3. Every participant has the right to obtain the documents 
from the procurement unit of Sh.A “Albkrom** against the 
presentation of written request as well as irrevocable 
payment of 1000 Albanian lek fapp. 7 USD) every day from 
9.00 A_M. to 15.00 PAL except Saturday and Sunday. 

For more information please contact ShA “ Albkmm " at 
phone++ 355 42 26345 and fax ++ 355 42 32414. 

4. Offers should be submitted to Address: SfeA “AlbkronT 
Blloku “Vasil Shanto” TLrane Albania directly to the 
commission of bid evaluation on a.m. lime which pr es u me 
that the tender is open and participants or their 
representatives are invited to participate. 

5. Every participant of the Tender whom withdraws from his 
bid either after performance of the tender or refuse to sign 
the contract, in case that they have been declared winner, 
loses the right to get back the guaran ty of the offer. 




ABN Amro, the Dutch bank, has paid $22Qm to take lull 
control of an Asian securities operation, after Guooo 
Group erf Hong Kong exercised a right to sell its 30 per 
cent stake. The entity, which in February wras renamed 
ABN Amro Asia (Holdings), is the former HG Asa. an Off- 
shoot of the London-based Hoars Govett stockbroking 

group previously acquired by ABN Amro. r 

The unit operates in 12 securities markets in Asia- Pacific 
and is active across the region in corporate finance. ABN 
Amro said last night that "owning a 100 per cen t stake will 
enable the bank to accelerate strengthening its tnfraSbuo- 
ture and to have an even bettw fit of its activities with the 
worldwide equities activities of ABN Amro". . . 

. Since the onset of regional economic upheavals last 
year, the eight-year-old Guoco has been rationalising Inter- 
ests which span banking, insurance, fund management, 
property, manufacturing and trading. It controls Daa Hen g 
Bank and Dao Heng Securities. Net profits at Guoco fell 
82 per cent to HK$383m (US$49m) in the year to June as 
the crisis took its toll. Gordon Cramb, Amsterdam 
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JAPAN TELECOM CO,LTD. 


Our business 
is to provide 
answers! 



iroviding answers to our customers is the essence of oux business. Whether it 
is placing an individual phone call or building a major network, Japan Telecom 
answers the telecommunications needs of its customers by providing the most 
advanced services at the lowest cost 


We also seek to answer the expectations of our investors with intelligent strategic 
planning and forward-thinking investments. For example, our merger last year with 

ITJ has given us the capacity to offer our customers a broad range of domestic and- 

. ; * .*• v « r ■ - • - — 

international services. J 

j-OOQG • | ; 

Japan Telecom is actively reducing our dependence on NTT by directly linking 
commercial customers through our own fiber optic and wireless, access networks 
providing telephone, leased line and digital transmission services. 


We are also strengthening our data communications services such as Frame Relay, . 
Cell Relay and Open Data Network to accommodate the continually diversifying 
needs of our customers. And our mobile phone affiliates. Digital Phone and Digital 
TU-KA, are expanding their network operations and subscriber base at a rate 
exceeding expectations. 


The result of these efforts is a greater choice of services at lower cost for our 
customers and increased market share and higher revenues for us. Japan Telecom 
will continue to answer the needs of its customers and investors with vision and 
innovation to the benefit of all. 
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Haruo Murakami 
President 

Representative Director 
Japan Telecom Go, Ltd 





JAPAN TELECOM CO,LTD. 

4-7-1 HatchgBcH Chuo-Joi, Tokyo 104-8508 Japan • http:/Avvvvv.japa^te)econico.jp 
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COMPANIES & FINANCE: INTERNATIONAL 


Philippine banks unveil merger plan 


By Tony Tassefl in Manfla 

The long-awaited consoli- 
dation of the Philippine 
hanking industry took a step 
forward yesterday with the 
announcement of the 
planned merger of two 
medium-sized commercial 
banks. 

AstanJBanh Corp and the 
Philippine Bank of Commu- 
nications have signed a 
memorandum of understand- 
ing to create a group with 
assets of about Sl.Sbn and 
capital of about 3200m. 


The move may herald fur- 
ther mergers in the Philip- 
pines. where banking has 
been slow to consolidate 
despite mounting competi- 
tion and increasing pruden- 
tial requirements. 

The central bank has been 

encouraging the country's S3 

commercial banks to consoli- 
date. The minimum capital 
requirement for a commer- 
cial bank with full invest- 
ment-banking activities is 
set to be raised from 3-5bn 
pesos at the start of 1998 to 
5.4bn pesos (S138m) by 2000. 


However, analysts said 
that Philippine banks, which 
are mostly privately held. 

have resisted consolidation, 

with controlling sharehold- 
ers seeking to retain control 
or asking too high prices. 

“The pace of consolidation 
has been quite disappoint- 
ing. I would have thought 
there would have been a lot 
more activity by now.” said 
one analyst with a foreign 
group. 

The merger between the 
privately owned Asian Bank 
and the listed PB Com would 


be a good fit. with roughly 
the gawia size of assets and 
complementary operations, 
analysts said . 

At the end of September, 
Asian Bank ranked 19th 
among the country’s univer- 
sal banks with total assets of 
33.5bn pesos. 

It has strong corporate- 
banking relationships 
with its AB Capital subsid- 
iary, one of the top five 
local investment banks. It 
also owns a prominent local 
stockbroker. Ana cor Kage- 
doro. 


In comparison, PB Com 
was ranked 21st with total 
assets of 32.6bn pesos. Its 
operations are focused on 
the middle retail market, 
with an emphasis on the 
Chinese community. 

AsianBank officials are 
expected to take manage- 
ment control of the merged 
entity. Ramon del Rosario, 
AsianBank chairman, will 
take on the post of chairman 
and chief executive; Edward 
Go, AsianBank president, 
win become president and 
chief operating officer. 


Malaysian banks thirst for a liquidity diet 


Controls on foreign capital have forced the sector to look internally for funds, writes Sheila McNulty 

W hen Abdul Rashid Bank. While it did not dis- ;„i* hmin. 

Hussain. Malaysia’s dose the price of Individual 

dominant financier, assets at the time, it has — _ 


W hen Abdul Rashid 
Hussain, Malaysia's 
dominant financier, 
announced a sweeping 
restructuring of RHB. the 
nation’s third biggest finan- 
cial services group, little of 
it was done in cash. 

For many analysts, this 
symbolised the biggest bar- 
rier to reviving the Malay- 
sian economy: a shortage of 
liquidity in a banking sys- 
tem that moved into the 
regional financial crisis with 
domestic debt at 170 per cent 
of gross domestic product. 

They estimate the system 
needs at least M$50bn 
(US$i3bn) in fresh funds to 
reliquefy. 

But the country's capital 
controls, imposed in Septem- 
ber. rule out the traditional 
solution - raising funds by 
more foreign investment and 
assistance from the Interna- 
tional Monetary Fund. 

“By imposing capital con- 
trols, Malaysia more or less 
closed the doors on getting 
outside capital,” says Kate 
O’Donoghue. economist at 
Barclays Capital in Singa- 
pore. “Now they have to find 
resources internally.” 

Instead, the authorities 
liave established Danaharta. 
a national asset manage- 
ment company, to sort out 
the non-performing loans 
(NPLs) of the 36 commercial 
banks, and a second govern- 
ment vehicle, DanamodaL to 
recapitalise them. 

In August. Danaharta 
acquired its first NPLs from 
Perwlra Affin Merchant 


Bank. While it did not dis- 
close the price of Individual 
assets at the time, it has 
since revealed It signed 
agreements to ease the bur- 
den of M$21.8bn worth of 
NPLs of 14 banks. 

The agency is focusing, in 
the initial stages, on the 
weakest institutions, in the 
hope of relieving them of 
enough bad loans so the 
banks can begin lending the 
economy out of recession. 

The agencies hope to com- 
plete by the end of March 
the acquisition of secured 
NPLs and those in sectors 
considered of national strate- 
gic Importance - stockbrok- 
ing, manufacturing and 
infrastructure. At the 
same time, the central 
h ank has been urging merg- 
ers to consolidate and 
strengthen the dozens of 
institutions. 

“Besides consolidation, the 
more urgent need is for addi- 
tional capital to restore full 
solvency,” says Nicholas 
Krasno, senior vice-president 
of Moody’s Investors Service. 

“The rating agency 
remains concerned that the 
Malaysian government’s offi- 
cial estimates of the extent 
of support needed by the 
banking system is well 
below what may realistically 
be required.” 

The government recently 
reduced from M$25bn to 
M£15bn the amount it says is 
needed to remove tbe NPLs 
from the system and puts 
recapitalisation costs at a 
further M)16bn. It has 
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already signed agreements 
covering more than M315bn 
in NPLs. The money is being 
raised by selling to the 
financial institutions what 
bankers estimate will 
eventually be MSlOObn in 
government-guaranteed, 
zero-coupon bonds with 
yields close to Malaysian 
Government Securities with 
similar tenor. 

B ut this, bankers say, 
forces the strong banks 
to pay indirectly for the 
rescue of the weak institu- 
tions, further eroding the 
overall system. It also makes 
it difficult for analysts to 
evaluate how even Malay- 
sia's best institutions, 
Malayan Banking, or May- 
bank, and Public Bank, will 
emerge from a crisis that 
economists predict will 
result in more than 
30 per cent of all loans 
going bad. 

The entire industry is 
under pressure from the gov- 
ernment to lend. Analysts 
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say these institutions' 
strengths may be their undo- 
ing as tbe government calls 
on them to do more 
“national service" than the 
others. 

Bankers say the central 
bank has threatened to sack 
them if they do not provide 
8 per cent annual loan 
growth by the year-end. But 
growth has continued to fall, 
to just 2 per cent in October. 
The authorities insist the 
banks are being too cautious 
and have reclassified NPLs 
to those in default for six 
months, instead of the inter- 
nationally recognised three. 

Bankers sometimes have a 
hard Hme deciding how best 
to help. RHB attempted to 
cuny favour by volunteering 
early in the crisis to buy 
Sime Bank, which posted 
losses of MSl-57bn for the six 
months to the end of last 
December. 

At tbe end of last month. 
RHB posted losses attribut- 
able to shareholders of 
M$936m for. the year to June 


Abdul Rashid: forced to sell 
control of RHB to go vernme n t 

30, against a M$3l2_9m profit 
for the previous 13 months. 
Although the government 
agreed to help RHB recapi- 
talise. the help was forth- 
coming only after negotia- 
ting a deal that forced Mr 
Rashid to sell control of RHB 
to the government. 

But some institutions will 
be saved without having to 
pay such a high personal 
price. Analysts put the gov- 
ernment-controlled Bank 
Bumtputra. the second larg- 
est among them. The bank, 
which analysts say is insol- 
vent owing to the impact of 
the crisis on its government- 
directed lending, ban already 
been rescued twice. But. 
without substantial outside 
capital, it will be almost 
impossible for the govern- 
ment to rescue every institu- 
tion amid the c risis 

That has Mr Krasno ques- 
tioning “whether the assur- 
ances of unlimited support 
for the banking system may 
at some point need to be 
compromised". 


Sing Tao 
in the red 
at interim 
stage 

By Louise Lucas hi Hong Kong 

Sing Tao Holdings yesterday 
revealed Interim net losses 
of HK3l3.8m (U SSI. 8m), 
despite a HK$53.im excep- 
tional gain. The Hong Kong 
investment and publishing 
, company made interim 
losses or HK8121Jm last 
i time. 

I The gain came from the 
| sale of a 50 per cent stake in 
1 Sing Tao Newspapers and 75 
per cent of Sing Tao Dafiy to 
Toronto Star Newspapers. 

There is no dividend, 
against 8 ryn m last time. 

This week Sing Tao Hold- 
ings unveiled details of a 
possible HKjllSBm sale of a 
23 per cent stake in the com- 
pany to China Enterprise 
Development Fund (CEDF). 
a Dublin-listed fund whose 
investors include Fidelity 
Far East Fond and Univer- 
sity Of Ri chm ond 

However, regulations gov- 
erning CEDF might force it 
to take half the agreed stake 
and find a partner for the 
h alance 

Problems on the CEDF 
deal are the latest to plague 
attempts by Sally Aw to find 
a new owner for the empire 
she inherited from her 
father. She herself has no 
children to take over the 
business, and an attempt in ' 
May to sell the company to , 
Mingley Corporation, a Hong 
Kong property group, failed. 

Meanwhile, Ms Aw has j 
been raising cash elsewhere. 
Last week she sold her 90,000 
sq It Tiger Balm Garden, an 
oasis in built-up Hong Kong, 
for an estimated HKSlOOm to 
Cheung Kong, one of the ter- 
ritory’s biggest property 
developers. It plans to turn 
them into a housing develop- 
ment and park. 

Ms Aw's cash-raising 
efforts came days before a 
High Court writ suing her 
for at least HK$2912m. Ho 
Ying-obie, chief executive of 
Hong Kong Tobacco, alleges 
in the writ that Ms Aw failed 
to repay loans of US$13m 
and HK$I69_2m. 

Sing Tao shares closed 
yesterday at HKgO.85. down 5 
cents on the_day. 


Korea Telecom 
surges on debut 


By John Laridn hi Seotd^ 

Shares In Korea Telecom, 
the country’s largest tele- 
communications group, 
jumped to the daily limit on 
their debut on the Korea 
Stock Exchange yesterday. 
The issue was seen as an 
important step towards 
reviving confidence among 
foreign investors in the 
crisis-hit country. 

Although volume was low, 
the shares soared by their 
Ttifl ylfflu m allowed Won3,750 
to close at Won28,750. Ana- 
lysts said they expected the 
shares to settle over tbe next 
couple of days at between 
Won35,000 and Won40,000 
each. 

The government listed l(L3 
per cent of the group, and 
foreign investors will be 
allowed to hold a total of 
5 per cent of the company 
from today. It plans to sell a 
further 28 per cent to foreign 
Investors next year to meet a 
33 per cent ceiling on over- 
seas ownership. 

There were fears that 
Korea Telecom’s listing 
would generate selling pres- 
sure on other shares, send- 
ing shock waves through the 
still-jittery, stock market. 
The worries sent the Korea 
Composite Stock Price Index 
tumbling 3.1 per cent on 
Tuesday. 

Analysts say Korea Tele- 


com will represent 10 per 
cent of the market when cap- 
italised, becoming the sec- 
ond largest company by mar- 
ket capitalisation on the 
exchange. 

The issue is expected to 
attract fresh capital from 
foreign investors searching 
for more quality Korean 
investments. “Foreigners are 
showing a keen interest in 
Korea Telecom. The competi- 
tion in preliminary buy 
orders tomorrow will be 
fierce.” said a dealer at the 
international division of a 
leading brokerage. 

. “Instead of [investors] sell- 
ing stock in Korea Electric 
Power Corp, for example [to 
buy Korea Telecom], the list- 
ing will attract more fresh 
money into South Korea," 
said Namuh Rhee, research 
head at Samsung Securities. 
“This will provide more 
options for foreign investors 
to choose from." 

Mr Rhee said Korea 
Telecom carried less risk for 
investors .than companies 
associated with big 
conglomerates, which are 
undergoing painful 
restructuring. 

The government has a 
7L2 per cent stake in Korea 
Telecom, which has a 
monopoly on the local tele- 
phone service and the lion’s 
share of the long-distance 
market. 


Acer cuts forecast 
for 1998 net profit 


Acer. the Taiwanese 
computer group, yesterday 
cut its full-year net profit 
forecast from TSS.5bn to 
Tj2.5bn (USS78m). writes 
Reuters from Taipei. 

It blamed foiling profits in 
its global personal computer 
business, shrinking mar gins 
from subsidiaries, and losses 
in the semiconductor and 
Neath American market as 
well as fluctuations of the 
Taiwan dollar. 

The reduced profit forecast 
would represent a 34 per 
cent drop from its TSSBbn 
net profit in 1997. This was 
Acer's second forecast cut^ji 


1998. In August, it trimmed 
its 1998 forecast .from 
T$5J>bn to T&5bn. 

However, Acer, the world's 
third largest personal com- 
puter maker, yesterday lifted 
its 1998 sales target from 
T$90bn to T$95.4bn. It 
started shipping assembled 
PC systems to subsidiaries, 
rather than just components, 
in the third quarter this 
year, helping to boost its bot- 
tom line. 

“The price per unit is 
higher for integrated PC 
systems, resulting in the 
higher revenue forecast,” it 
said. 
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The cxuuonliiun ju.-ner-.il mcciinu nl’ Fortis ACi Itcld on December 4. has decided lo div ide (he Fortis 
■\Ci share into nine and to modify its company s name into Fortis t B». 

A«> hum January 4. 1^4. the existing securities w ill be exchangeable against split securities in the propor- 
tion of : 

I Fortis AG slum:, coupons N 12 and following attached 

I Fortis .Mi VVPR-sinp-enupiw sheet, coupons N : 12 and following attached 

for 

‘I Fortis i Bl shares, coupons N ' I and following attached 

*> Fortis i R » V \TR-sinp-coupo« sheets, coupons N J I and follow ing attached 

It has in he pointed nut (hut the warrants and the I'VRs issued hy Fortis All will not be split. 

From now on. the terms and conditions for exercising the warrants will be the following : 

I warrant ♦ BIT 2.4h4 will entitle ihe holder to 1 * new Funis (B) shares - V new Fonts (Bl VVPR-vinps 
The shares and \ YPK-stnp-coupon sheets w ill he exchangeable. Tree of any charges and taxes, at (he counters 
of tbe following institutions : 

A SL K-tTi I: R Bank Generalc Bank 

Peteream 

MeesPictsnn VSB Bank 

Barclays Hank Fortis llauk Luxembourg 

Any costs charged by financial intermediaries oilier iban the aforementioned lusinutions entrusted with the 
exchange for exchange applications presented at their counters, will be borne by the .ippficuni 
As from 4 January. 1‘W. only new split securities will he traded on the Stock exchanges of Brussels. 
Luxemburg and London As from this same date these securities will be listed in euro. 
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ihe omtuin _isii.mil tmu4i>. iwiuj t.niisiNLi X X and wirtidksi ln*ni 1 1 lonojry I**** h>irt«tfKCii Jineunlaurr dur.-sHiih 
j nnmnul ulucul NLii I ill >nlii rnmKiliiLtrs duns .a'NLti n ?Il hn. \MM will puhlidt j •cj’arJW ah „Tir<Tiv-ni (■•Hits ictpnl 
Tfcn JtlVTTUscttEM r. rwucil S» FimninJ WdrJSdsnScs-nntHD I L'Xl LioaknJ uhnJi *■ vpuUue Is dr Sa-unoc. jnS FiCanr. Amiran 


cne ot the largest prowlers of 
financial sendees. suopiyhga 
broad range at financial pnxfcKts 
through a voKftv of dGtrfcutian 
cnannefe. In other Etropean 
oo>jnnes. as md as h tus 
Urated States and Asia. Forlfe 
coxavratss on specific market 
segments. 

investment in Forte e possTEte 
(trough its two feted companes. 
Fortis AG arri Forts A MEtf 

Fcr further mtannahon 
ptease contact 
Brussels: 32 jOlt? 220 8-* S3 
Utwcht- 31 030 25? 65 48 
or vat our ntemet-sda: 
a-vww. Ms con 


FORTIS 

a tbe o n oOn ti ci in u ctfmai i K iro w» ibr UK. 


APPOINTMENTS 


SALES MANAGER 
Eastern European Department 

One of the leading British Ships chandting Companies 
is seeking to expand iLs market share in Eastern 
Europe, and is recruiting a suitable manager to head 
this department 

The successful candidate will have to be fluent in at 
least English and Russian, have a working knowledge 
of shipping and experience in food import and 
distribution to the Eastern European markets. A 
knowledge in shipping, freight forwarding and 
export/import customs documentation would be of use. 

The Company is seeking an energetic candidate, 
willing to be resident at various locations in England. A 
clean driving licence is essential. Please note a no- 
smoking policy is in operation in all locations. 

A comprehensive remuneration package will be 
offered. 

Interested applicants are invited to write enclosing a CV to 
Box A6269. Financial Times. One Southwark Bridge. 
London SE1 9HL. 


Speculate and 
accumulate. 


Accountancy Appointments 
every Thursday in the FT. 

For more information ort 
advertising opportunities please caD: 
Tel: +44 171 873 3351 
Fax: +44 171 S73 4331 
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Global expertise all year round 


It’s been a big 

The cost of this Financial Times 
page is being donated to the 
NSPCC - a perfect way to spread 
some seasonal cheer to those who 
need it most. 

It’s also the perfect opportunity for 
us to offer our clients all over the 
world our best wishes for the season, 
and to thank them for the pleasure 
of working with them in what has 
been a momentous year for us all. 



team of professional colleagues in 
more than 40 countries, who have 
worked so hard to make our business 
the success it is today - by continuing 
to offer our clients perfectly 
packaged, world-class service. 

Gift-wrapping included. 
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/ Asprey sells two more non-core businesses 


By Clay Hants 

Asprey & Garrard, the royal 
jeweller, made its biggest 
pre-Christmas sale last 
night, with the disposal of 
the Mappin & Webb and 
Watches of Switzerland 
chains to a team led by 
Judith Pilkington, Mappin 
& Webb’s m anaging direc- 
tor. 

The deal, at an undis- 
closed price, all but com- 
pletes the clearance of non- 
core businesses at the group 
owned by Prince Jefri Bolk- 
lah, younger brother of the 


Sultan of Brand. 

The Sultan, once one of 
Asprey’s biggest customers, 
has stopped all purchases 
from the Bond Street jewel- 
ler because of a felling out 
over his brother's flamboy- 
ant lifestyle 

Another leading UK jewel- 
ler, Goldsmiths Group, 
meanwhile saw its shares 
soar after announcing 
receipt of a “very prelimi- 
nary approach” for- possible 
takeover discussions. 

One rumoured suitor is 
Alchemy Partners, a venture 
capital fund. Eric Walters, 


an Alchemy partner and for- 
mer Goldsmiths non-execu- 
tive director, last night said 
he had no comment. 

Goldsmiths is the UK’s 
second largest specialist jew- 
eller after Signet (the former 
Ratners). Its shares closed. 
52p higher at IMp after an 
announcement prompted by 
the Takeover Panel. 

After a 66 per cent 
advance over two days. Gold- 
smiths has a market value of 
£39m. 

The Mappin & Webb dis- 
posal is subject to the receipt 
of funds by Asprey’s bank 


thin morning. 

Mappin & Webb has 14 
stores in the UK, stores in 
the Channel Islands, Prague 
and Dubai and concessions 
in Mitsukosbi department 
stores in Japan. The group 
includes pawnbrokers TM 

Sutton, EA Barker and 

Nathan & Co. 

Watches of Switzerland, a 
separate company, has 18 
UK stores including Rolex 
and Patek Philippe bou- 
tiques. 

Ms Pilkington has headed 
Mappin & Webb since 1995 
when she joined from Har- 


rods. Her team had origi- 
nally sought only to buy 
Mappin & Webb. 

, European Acquisition Cap- 
ital, venture capital arm of 
Sweden's Skandiaaviska 
Enskilda Banken. will be 
majority shareholder. Finan- 
cing was provided by Bank- 
Boston Retail Finance, a US 
asset-based lender making 
its UK debut. 

Asprey had already sold 
non-core businesses includ- 
ing Scottish jeweller Hamil- 
ton & Indies and couturier 
Tomasz StarzweskL It is in 
talks to sell Les Ambassa- 


deurs, four jewellery shops 
is Switzerland, to manage- 
ment. 

Paul dayman, managing 
director of Watches of Swit- 
zerland, is to stay with 
Asprey as a director with 
responsibility for its watch 
and dock d! vision. 

David Lowden, group 
finance director, will leave 
at the end of January. His 
successor in a slimmed down 
rale is Philip Arden, cur- 
rently financial controller. 
John Reid, group corporate 
director and company secre- 
tary, will leave in March. 


Laporte sells hygiene unit for £31m 


By Charles Prataflfc 


Laporte, the speciality 
chemicals group, is to sell its 
European hygiene division 
for £3lm ($52m) to a manage- 
ment buy-out vehicle backed 
by Si. the venture capital 
group. 

The sale means Laporte’s 
disposal programme has 
been substantially com- 
pleted. The group, which 
bought 114 businesses 
between 1985 and 1995, has 
been trying to simplify its 
structure since Jim Leng 
took over as chief executive 
three years ago. Almost 
£300m has been raised from 
dispngfliB since mld-1996. 

The sale of the hygiene 
division, which makes 
cleaning chemicals for the 
food industry, will lead 
Laporte to incur a one-off 
£46m loss. It will record a 
£i5m exceptional gain before 
goodwill, tax and expenses 
but will also incur a £6im 
goodwill write-off. 



Jbn Leng took over as chief executive three years ago 


Mr Leng said the business 
was sold because a number 
of bolt-on acquisitions would 
have been needed to develop 
its market presame. 

Laporte, which this year 


bought the Inspec speciality 
chemicals business for 
£ 61 lm, is concentrating on 
four main areas. The largest 
is speciality chemicals, 
which accounts for about 44 


per cent of sales and makes 
One chemicals and catalysts 
for the pharmaceutical and 
life science industries. 

The other areas Include 
pigments for construction; 
the compounds and electron- 
ics division, which makes 
chemicals for the semicon- 
ductor industry and special- 
ity plastics; and the formu- 
lated products arm, whose 
products include timber 
treatment rihpmfaais . 

Mr Leng said he would 
consider acquisitions. “If we 
saw some tasty morsels 
along the way. we've got 
some resources to handle 
that," he said, adding that 
Laporte could afford to 
spend up to about £ 100 m. 

The group said market 
conditions were “somewhat 
more challenging" than six 
months ago and that its elec- 
tronics business had been 
“materially adversely 
affected”. However, it said 
speciality chemicals contin- 
ued to improve. 
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Pendragon in 
£84in takeover 


By Jonathan Fort 


Pendragon. the UK’s second 
largest motor dealership, 
yesterday launched an 
agreed takeover bid for 
Evans Halsbaw valuing the 
Birmingham-based car 
dealer at £83.7m ($14lm). 

The deal comes just days 
after Jardine Motors and 
Ford of the US unveiled a 
conditional cagm offer for 
Dagenham Motors, and is 

expected to spur further con- 
solidation of the UK's car 
dealing sector. 

Investors have been push- 
ing for consolidation to 
improve the sector’s poor 
record of profitability. Mar- 
gins in car retailing are slen- 
der and costs difficult to 
reduce because of its highly 
fragmented nature. 

Pendragon is offering 260p 
in cash for each Evans 
share, a premium of 61 per 
cent to the 16l%p at which 
they traded before Evans 
announced it was in talks 
with an unnamed bidder on 
December 8. Pendragon has 
received irrevocable accep- 
tances from holders of 3SU 
per cent of Evans' shares. 

The deal pleased analysts 
because Pendragon was pre- 
pared to offer a 9.5 per cent 
premium to Evans' net asset 
value at 30 June 

Most car dealers have been 
trading at substantial dis- 
counts to net asset value 
this year over fears about a 
downturn tp the UK car mar- 


ket In October, the dealer- 
ship sector hit a five year 
low relative to the FT All- 
share index. 

Ford and Jardine disap- 
pointed Investors this week 
by announcing they would 
only offer a price for Dagen- 
ham’s shares at a discount 
to the company's estimated 
net asset value. 

Trevor Finn, chief execu- 
tive of Pendragon, said the 
takeover would create the 
UK’s largest motor retailer 
by turnover. It would also be 
“immediately and signifi- 
cantly earning s enhancing 
far Pendragon,” he added. 

Mr Finn said Pendragon 
and Evans had complemen- 
tary networks in terms of 
both geography and the 
marques they supplied. 
About 50 per cent of the 
enlarged group's sales will 
rmw» from luxury car fran- 
chises and the remainder 
from volume dealerships. 

Mr Finn said Pendragon 
had been prepared to offer 
Evans' shareholders a pre- 
mium to net asset value 
because of its luxury dealer- 
ships, which tend to trade 
individually at a premium to 
book value. Pendragon is 
funding the deal with bor- 
rowings, and analysts expect 
It to have gearing of more 
than ioo per cent at comple- 
tion. Interest win be about 3 
times covered. 

Evans shares rose Sp to 
261p and Pendragon’s were 
unchanged at 25l54p. 


German group 
agrees £40m 
bid for BCH 


By Jonathan Fort 


ALD, a German car leasing 
co m ppu y controlled by Deut- 
sche Bank, yesterday 
launched an agreed takeover 
bid for BCH. valuing the 
vehicle management group 
at £39 ($66m). 

BCH, a former manage- 
ment buy-out that floated on 
the stock market at the end 
of last year, revealed last 
month that it had been 
approached by an unnamed 
bidder. 

The cash bid values each 
BCH share at 250p, a pre- 
mium of 47.5 per cent to the 
169%p at which they closed 
on November 25, the day 
before BCH revealed it was 
in talks. 

ALD has received Irrevoca- 
ble acceptances from the 
directors, who control 19.1 
per cent of the shares. 

Richard Pepper, chief exec- 
utive of BCH, said the group 
decided to sell after its share 
price fell heavily In the 
spring over fears that felling 
secondhand car prices would 
hit profits. 

The shares, floated at 19Qp, 
fell to a low of 129p in Octo- 
ber following profit warn- 
ings from Arriva, a rival 
leasing company, and Car 
Group, a retailer of used 
care. Yesterday, BCH closed 
at 246p, up 28%p. 


Secondhand car prices, 
which have fallen nearly id 
per cent this year, are impor- 
tant to car leasing compa- 
nies because part of the 
profit they make on each 
three-year contract comes 
from the sale of the vehicle 

after it is returned. 

ALD, in which Deutsche 
bolds a 75 per cent stake, is 
Germany’s largest car leas- 
ing group, with a market 
share of about 5 per cent 
Since 1993. ALD has been 
CTpBpriing abroad, establish- 
ing subsidiaries in France, 
Italy, Spain, Portugal and 
the Czech Republic. - 
Earlier this year, the 
group began looking for a 
suitable UK target to add to 
its network. 

- BCH operates a fleet of 
approximately 16,000 
vehicles. Last year, the com- 
pany reported pre-tax pr ofit s 
of £2L99m on sales of £S5£m. 
Its net liabilities amounted 
to £2m. 

ALD’s bid is the third 
large vehicle leasing deal 
since the summer. 

In August, Standard 
Chartered bought Autdease 
from Britax for £83m, while 
last month Halifax, the 
UK’s largest mortgage 
lender, spent £l63m buying 
50 per cent of the car 
1 easing subsidiary of Lex 
Service. 


Powell Duffryn buys 


By Jonathan Fort 


Powell Duffryn, the ports 
and engineering group, yes- 
terday expanded its marine 
engineering business with 
the purchase of Kvaemer 
Ships Equipment for £24m 
cash. 

KSE. which manufactures 
cargo- handling equipment 
and parts for roll-on, roll-off 
ships, was sold by Kvaemer, 
the debt-burdened Norwe- 
gian shipping and construc- 
tion group, as part of its 
strategy of -disposing of 
peripheral businesses. 

Powefl has been seeking to 
expand its engineering inter- 
ests following the sale -of a 


number of non-core busi- 
nesses in the past year. Last 
month Barry Hartiss, chief 
executive, said the group 
would spend up to £l50m on 
rivals in the UK and conti- 
nental Europe. 

Powell plans to integrate 
KSE with its Hamworthy 
Marine arm, which makes 
engine-room equipment, 
marine pumps and waste 
systems. USE'S plants are in 
Scandinavia and east Asia, 
while Hamworthy is based 
In the UK, Denmark and 
China. Following the deal, 
which will more thap double 
Hamworthy’s turnover, the 
combined group will be 
renamed Hamworthy KSE. 
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EUROreAN OVERVIEW 

ByKhoxem Merchant 


Car stocks were the main 
movers In European markets 
which were otherwise quiet 
ahead of the Christmas holi- 
day. Wall Street opened 
strongly and that helped 
prices in Europe. 

The FTSE Eurotop 100 
Index closed at 2 . 72235 , up 
40.87 points, while the 
broader FTSE Eurotop aoo 
index closed at UTO. 57 . up 
18 . 60 . 

The FTSE Ebloc 100 index, 
which tracks the share 
prices of the biggest r^mpn 
nies from countries in tbe 

FTStBltoc 108 - - — V 

.tnite r ' ! -% . -y s - ' 


first wave of economic and 
monetary union In January 
finished up 16.08 at 986 . 19 . 

Throughout this week, 
there has been a marked 
preference to stay on the 
sideli n es rather than take on 
large trades which would 
then demand extensive re- 
denomination before the 
introduction of the euro 
mouth. 

The best performing sec- 
tors were paper, packaging 
and painting, which rose 4.13 
per cent, automobiles, which 
climbed 3.05 per cent, and 
healthcare, which closed up 
4-12 per cent 

Swedish stocks were up, 
helped by a strong rally for 

, \\r. • - ' Bond yWdcurw 

'■PVBrtpackto&Tjty; 


the third consecutive day by 
Volvo. 

The Swedish car manufac- 
turer's price has strength- 
ened since last Friday when 
rumours emerged that Ford, 
the US motor manufacturer, 
was keen to buy Volvo. 

Volvo again refused . to 
comment on the talk of a 
passible merger with the 
world’s second biggest car 
manufacturer or other 
rumours saying the Swedish 
company's chief executive 
Leif Johansson had met Ford 
repres e ntativ e s several times 
last week. 

Volvo’s share price rose 
Ecu 2.4 to ECU 20 . 44 . Drugs 
company Astra, which is to 


merge with Zaoeca, also rose 
Ecu 3 to Ecu 17.47, while 
Zeneca improved by Ecu 5 to 
Ecu 3737. 

BMW was a strong mover 
along with DaimlerChrysler, 
the recently merged car 
group. 

Goman auto share prices 
unproved despite low vol- 
umes ahead of the Christmas 
break. BMW was up Ecu 23.7 
to Ecu 69935 . 

In the paper, packag in g 
and publishing sector, Ala- 
suisse closed up Ecu 12.7 to 
Ecul. 00634 , while in health- 
care, another sector which 
rose strongly, Nycomed 
Amer closed Ecu 2 up at Ecu 
$. 46 . 
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AN AFFUA.TE OF THE NATIONAL BANK OF GREECE 

INVITATION 

TO SUBMIT 8M0INQ OFFERS FOff THE PURCHASE OF 
THE AHTIRCIA1. WPNEYJMALYSERPLANT IN UimSSA-GHEECgOFJPBT 

. On Die basM ot ArftcM 6^ pjv. i(^ of L 2000^, life anntxincodlbattheAriSt^KxlfwyDJalyser Plant in Lamsia-Gfoeca(AKDP) to offnred for sals. 
Th« ppooeduni to ha falMNd * ttot of an MenniionBl PUbflcTandor Offering under ihe taHewfeio Mnn and condWonc. 
t Wff CTOFTHEBALE 

TTm Daowacfen nofaca to Bm amb of AIC3P, vitwoh k owetwd wobly by fa hstftiM of Pr&mwamj*& Fkuaarcti and Teefvwkw (FF1T1, man 
oparatfnganity.'niaciOK* to breaiMjmMad must rafartoAMJPasamhole and not to spndfc parts of ttsfwdasMts. which ccnria of the land. Ihe 
buUngt and he irwcHnwy. AKDP l» behg aoU on ki m a &\ Is ortwra is ■' baste and IPW b noirospondbto^ tor^ my posstotettiRtMtecJa. 

AIC??^Ma^i»^^^d2P.00287iLpk)tofte8idw*lhin1hflUxlU8trkUZpn>lnUtftsM-GFaeM(appfoid pia ttl y 360lan*uiTiA0iao5)afKl 
was dmigned and buRt for product potysoulphone and coupfOpOan® hoHow f*m dWyam. Thai pndueflon capacity of AKOP amour** to 
20 QA 00 cflatymra on eyewly besis. to constouction commenced eRRib end of the yaw 1909 and was comptotad in the year 1894, nmarthetos* 
up laefl now fcowimwengagad In My produefion actra^.BaaptwibatbottibuBcfinBi and machinery are befcig propwly mMniMnad end am 
In a very pood condition. 

I to indhawd RiM tf» tochnotopy and tomr-tow far Itw produdkm of hpflm* «sar by AKDP Is that o# the Gwman cpmpary Ttaeankis 

UmRcM Cm GmbH\ Fraaoniuf has BEMgrad HWT ttM rigW to use ihe abow technotogy and kntwMmw based one mancAclurtriflricwiseand 

toKM^KmjymnMma>nt7MMdbefamCT IhariL [XMtotttiareBncn. no Vdrt party hasitRr1^iPU»»tHai»t^toiow^cwinihB pnxkxd^ 

holcwRb«cBMyMm by AKDP wflbout the prior toppmvM of Timanbis Uadcxf Cam GnW. In case the interested ptrfes wish to oparala AKDP 
fw0wmDBludianofbpfowfibwdWyaK3Ul)notM3p■cRfckno1ll^hcw I 1heystalld corttdlheatorsnienBonedoonipgrijT’j iw*«*«f8MhM8:Df. 
Andrae. Btoppar or Mr. Rod Graoo. phonr. {0048) 6172-2172, tec (0048) 6172-2180 in outer to ww whaOwr Framrtus may agm on wi 
. B M iiywnBnt to them ottfu know hoar. 

to^Sw raHor the sals of AKDP was assigned Id ETCBA SA (12-14 AmaBas Ave, 1Q2 38ABwns. 
HmponrtJte: Mr. A. Syrfcas, Tat 3236296 Fax: 3296M3 and Ms. K. Martini. let 32962SB Fac 3296350). 

J.TBW8 AWP COWPtnOHS FOR StgMrrnHa.BaiHMQ.QBfflg . .... 

ITteprmeflMnetevygiakBpiacehacg JK teTCoiwtfilheproy toto reoiAiTicinB, par-1 (b)o*L 2000(91 mntaroe today. ttwtMnalnduded 
In Ws InvlMdon, m wafl ax in Mcorebncei with ttw tarms pcwfcted for in lha reMhn "OtteririQ Procedura LflOar*, wNch wibemadeavaSabieto 
the krianuted parriw from itw ArtwoTs pramtoes, rosMtess of MMttar such terms are repeated or not henjlaSiXjnitesionofanofferimpBes 

tte accaptiincMwaioui any naaarraSara of tti«R tafirra by ltebk5dw.T>R crtteresubnil^migLoolha penally edcnaccaptancacdlteoew^ 

refer to AKDP as a whole and mX to specific parti of Ra fixed asms. RaEMvations or proposals of dHstwn terms and condUona wi* be 
dtemgoded. Oondkions of aviy kind or rmarvec, induing Dweefcc ihe bireflng character of ihe otter, shafl be conaktered ex non existent and 
wB not b« taken under considwation. DeaJaraUan of a lt*d party as a buyar by the oftoror is xcceptebte. provided that Riera is a ratorant 
pnwMkxi in *» olter MW that the t»*d pany to named In reasonable time prtor mttw aJanalure of the Gnal Purcham Agreemera. 

2. ManOmi parties ere invited » suboft seated Undng offers at Ihe pnwnfcaa of ETEBA SA, 12-14 Amalas Aw, 102 38 Atfiern, nof Jeter Own 
12^)0 m. on Mordoy, February am, 1899. Hie submiss io n of the olters must be mode in parson or through a duty authorized for that purpose 
remtoereaftre. Onatdue o(fa» wi nt* be accepted and wi not be taken into asrattaraton. 

3. A* ofltore must be xocotnpanted. an Die penalty of nutty of Ihe oflec, by a Letter of Guemflto to the amount of one hundred miKon <910 
(100000.000 GRD) issued by n Bank legally u per efi ng in Greece, wOd, far both tow bidders and the highest bidder, unffl toe slptlng of the 
Purchase Agreement and In ary ease wpafag not later than Aprl 308i. 1099. The test of the Letter of Gimantee Is set faiti in the -Offering 
Procedure Lenar*. 

4.1ha unesafing of tie efiare submloed wfll tadw pteca in itw premises of Bie Advisor at l3dK) p.tiL on Monday, Februaty 80v 1999 and esun be 
attended by al those who have aubmtttod ■ Ifmefy oflar, as wall as by a repmsantaOm of BW. 

3L The often must be aubrntead on Vm be» ot a Ifaai Draft Puiehaae Agraeniart, m it wB be finaSad after the receipt and poasfale tneorpondfan 
Into It of eny remarks by In tereefadpertea. h l awi Kad predea w« haw at their dteposal ede qLB fl e Myna to review and anfit AKDP and totmthefc- 
own view on Rs condffiorL The submission of art cfler bnpfiee *«! the interested pwty is Mfy a*are of the true end legal portion ot AKDP and 
no addktonHltMnwwU be accepted ewer and aboire Owes hdudedki the fate Draft Purchase Agreemert 

6. ORera mustaotpfcflfy mention Ihe fate pries oflarad at wefl as ihe nwy and ftne (in case ol instaBniants) of payment. A credftfar the priea is 
acceptable provided that at toast 25% of the total amount offered Is paid in cash upon toe signing of the Puichaw Agreement whla the rest wff 
be payable ki aeml annual or annual ins ta fiments. the first not talar Own a year ham toe signing of the Purcham Ajpeament and upon the 
condlion Oa* it Is whoOy secured by aLsoer of euaranteeisstied by ■ Bw* lagaflyopaaning In Greece. A8 taxes and transfer expenses w* be 
paid by the buyer. 

7. Tbe submtaed oBere must be acoan^aniBd by a BuAwn Pten-tmesanam Program far AKDP ki wHch the interested parties must underWw a 
Rnw coiTiPillinantM to tteamourtcfteH iteen b to tewaR2ad.Thtets»uei»iaibefaeo^eclofcon»rgauaicomnanf>Brtf by the buyer. 

0, The ettede far Ihe evaluation of the often era (a) the price offered (b) the Business Plan and kiuestmani. Program and |e) the eqMfionce ot die 
interested party with regard to production andAir commerc e of dbjysws and/or other medfaal and phafrn ae eufeM products. The twekafion 
system and Ihe conbfbufion ot each of the Aove erterta to Die fnal aggyegale grade of each submktod offer wM be made known to toe 
interested petfies together WBi the -Offerfag Procedure Lbow. waOabte from December 2Uu 199B. Ffom Jsnuary 5th. 1999 the irtomsad 
panieewl eiso racetue me Inktal Dreg PuKhse Agreemera upon which they can make comments, to be subrritted to the Advbar un« January 
22nd. lS99a8«ietatesL 

ft In cbm mi idfer provides tor payment ol But price on cnett. as evaluator wiB Mre wo account Ms present value, oaicuinted by meant of a 
fixed discount rate ouer the wtmte payment period, wtidi equal tfw Interast rata carried by tho latest annuat issue ctf Greek Ststa Treesiay 

Bfts kauad prior to the deaeSrte far ttto eubnaasion of bkidtfifl offers. 

1ft Penally cteuaes wl be agreed to tor taBure of fas buyer u comply wlih ta ecxrenkmanls. 

11. ' The prmdng oflar wfl be the one to Obtain the highest gnde Bccwdte g to the evaluafion system as set out fa par. 6 above. 

12. bi ihe event that die person or entity to whom purchase of AKDP ifaafl be awarded breaches Us afafioabon to appear el the place and the fane fa 
tedetenrfoed by Itepertoentifwlatiori of PHT and to eatecute the raspedive Purchase Agreernent on the tBrms set todhkiBs present jbstbD 
be an ihoee Included In such parly's offw, sa flnefly formubtod, then the ernouX Of ihe gforesafd guaranlee (Letter c8 Gusrentea) shafl be 
tartsited for the behttf of PRT, k ■ penalty acknowledged and accepted to be Mr and reaBonnbte. Hie payment of which shaft in no case 
mitigate any adtfibnal fabtty of ihe offering party arising on the basis of ihe tew. 

1ft BWretensfae right to declare the tender process abowfre. Biha prevaflteg offer (snot judged whoRy iafi a tet ofy to them. 

1ft IPRT mair<Bins Ehe ffg^t to modly tie tonne of Ihe prawn bteitefion during Ihe whole perl od of the tender, inducMig ihe deaefine far the 
aubmisrion of bindfagollam *id offering pmoedbxe, Tfth judged neeessaiy. proadedthatfiehterenad partes hwohed in Ihe lander 
process are jnfermedin wrttig. 

15.^ Those parttee parfidpeAig In ihe present tender procen end sdbmMng « after do not acquire *ny rigM, daftn or damand tram the preeem 

fciv ftj dkxi a ndiha kp anfa ^i ltonintteandwpto<»ss,egMn3f>WoffaAdytofaranyrBMonoraMgawhafeo6v9r. 

The p reee n tdoctane n t hia bee n drawn up in *m Greek tenguega a nd ttansfaredfato&igish. In any case howerer ihe Qreeftleid piwafli; 

■ Rsqumtf tor copies of this kwItadoalhe-Oftainfl Procedure Letter- and any other Wonittllon must be addressed to IteAtMsor as foloiire: 

enuM 

14 AMaBeoAvaaoe 102 36 Athsaft Greece 
AtteNkKEHn ft Syrinx Ttob p& 1)32 e6 288 tec (301) 32 96 883 

. AMmMom: H*. (C'MortM Tab (381) 32 86250 tec (301)32 88350 - 
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KOREA DEAL SEEN AS INDICATING STRONG INTEREST BY INTERNATIONAL INVESTORS I xrcn/o niriBST 


Lone Star purchases loans from Kamco 


By Louise Loras in Hong Kong 


Korea Asset Management 
Corporation has completed 
the first successful sale of 
securitised non-performing' 
loans since it was mandated 
to take on distressed assets 
in November last year. 

Lone Star Fund, a Texas- 
based fund that has recently 
been an active buyer of simi- 


lar portfolios in Japan, paid 
some Wonl41bn ($ll7m) to 
Kamco for its 70 per cent 
interest in an offchore spe- 
cial vehicle that will own the 


“This asset sale stands as 
a landmark transaction," 
said Heon Sang Moon, chair- 
man of Kamco's manage- 
ment supervisory committee 
and president of Kamco. 


The deal comes shortly 
after Moody’s Investors Ser- 
vices put Korea on credit 
watch for a possible upgrad- 
ing, suggesting a tumround 

in perceptions. 

Timothy Bardwell, execu- 
tive director of Morgan Stan- 
ley Dean Witter, adviser to 
Kamco on the sale, said the 
deal would be a model for 
others to follow. The price 


paid, equivalent to some 36 
per cent of the outstanding 
principal balance, was mar- 
ginally lower than the expec- 
ted 40 per cant, and six large 
international investors - 
including Goldman Sachs 
and Bankers Trust - submit- 
ted bids. 

Korea passed its asset- 
backed securities law, which 
paved the way for yester- 


day’s deal, earlier in the 
year. The law sought to fiacQ- 
itate such transactions by 
transferring tax reduction 
and simplifying property 
registration procedures. 

Lone Star has acquired a 
share in assets worth some 
DS$470m, largely made up of 
mortgage loans acquired 
from Korean nnanniai insti- 
tutions. The asset portfolio 


is made -up of loans secured 
on some 1,500 residential, 
commercial and other Korea- 
based properties. 
u It does indicate there is a 

strong Interest among inter- 
national investors, who are 

now entitled to Invest in real 
estate,” said Mr BardwelL *Tt 
Is a strong indication of the 
sentiment of foreign inves- 
tors in Korea." 
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Fitch IBCA downgrades 
Slovakia and Romania 


Queue grows for high-yield 
issues in the new year 


Tola! European issuance 
Sand European currency: 1597 was 1998 


Gras proceeds SW 
13 _ 


No of tarns 
14 


US mutual funds, insurance groups and leveraged buy-outs look 
set to continue their domination, writes Khozem Merchant 


| at® proceeds 1996 
I Gross proceeds 1997 


y/y/taDf ISBU8S19S8 

SSf No Issues 1997 


T he launch this week of 
the first high-yield bond 
in a European currency 
by a European issuer. Brus- 
sels-based telecoms company 
Hermes Europe RailteL, has 
cheered bankers. The Issue 
comes after the recent 
launch of several dollar-de- 
□ominated high-yield bonds. 

With markets more settled 
after a round of interest rate 
cuts in the US, several issu- 
ers are joining the queue for 
high-yield issues in January. 
They include a $575m bond 
by Willis Corroon. the UK 
insurer recently bought by 
Kohl berg Kravis Roberts, the 
US leverage buy-out house; 
Leica. the German camera 
maker, with a Si 00 m Issue; 
and a £200m bond from Vir- 
gin Entertainment, the UK 
media company. 

Insurers and other fund 
management groups are 
thought to be setting up at 
least 10 dedicated high-yield 
funds in London to add to 
about 12 existing Funds. 
Such funds are familiar in 
the US. As John Ezrow, man- 
aging director of high-yield 
capital markets at Dondald- 
son, L ufkin & Jenrette, says: 


"If a US buyer has cash he 
will buy high yield. A Euro- 
pean may buy high yield or 
other asset classes.” 

US mutual funds, insur- 
ance groups and leveraged 
buy-outs dominated the 
European market in th<» i8 
months before its August 
demise. They are leading the 
charge this time, too. Houses 
such as Credit Suisse First 
Boston, J. P. Morgan and 
Merrill Lynch, have 
recruited high-yield special- 
ists for London operations 
before a forecast "significant 
upturn in issuance in the 
first quarter", says James 
Amine, head of European 
high-yield at CSFB. 

US houses filled nine of 
the top 10 slots In the league 
of book-runners for Euro- 
pean high-yield issuance this 
year, says International 
Insider, a high-yield research 
group. There were 63 issues 
(all currencies) totalling the 
equivalent of tl&lbn, about 
double the previous year, 
says Barclays CapitaL In 
value terms a third was in 
euro "legacy currencies". In 
the US, Issuance totalled 
Sl&Shn last year. 


"Two months ago our out- 
look was for the new issues 
to pick up by antiimn. But 
due to market stability we 
believe new issues will 
emerge in the first quarter," 
says Mr Amine. 

The main Impetus on the 
issue side will come from 
management buy-outs, merg- 
ers and LBOs as industry 
consolidates. “Investors will 
be looking to buy into con- 
solidation [mainly telecoms] 
and not earnings,” says Mr 
Amine. Low and falling 
Inflation will encourage 
these types of credit Tele- 
coms take up about 60 per 
cent of European high-yield 
Issuance - far greater than 
in the US. "The challenge is 
diversifying this base," says 
Mr Ezrow at DLJ. 

The German Mittelstand, 
full of capital-hungry compa- 
nies traditionally dependent 
on bank finance, is regarded 
as ripe for high-yield issu- 
ance. Central Europe corpo- 
rates, especially in Poland, 
may be contenders, too, 
because their home equity 
markets are undeveloped. 

Defaults will be one defin- 
ing sign of just how much 


Jan Fg) tor Apr ' .- Hay Jut JU 


Sep • Oct Nw ' Dec 


risk there is in the market 
Bankers say defaults will 
rise but argue this would be 
outweighed by the high 
return from a portfolio of 
typically single B credits. 
Only one European Issue, 
UK telecoms company Ion- 
ica, which launched a dollar- 
denominated bond in March, 
has experienced trouble, ft is 
talking to bond holders. 

The key factor on the 
investment side is euroconr 
vergence. In the recent vola- 
tility , government bond 
yields fell to historic lows. 
The yield on 10-year German 
bunds is 3.9 per cent, while 
the corresponding UK gilts 
are yielding -L5 per cent. US 
30-year Treasuries are yield- 
ing 5.125 per cent 

Investors are therefore 


WORLD BOND PRICES 


BENCHMARK GOVERNMENT BONDS 
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BOND FUTURES AND OPTIONS 

Franca 


433 +004 +006 

434 +<106 +0.12 


31* - +CL0B 

4.03 -om +<ua 


■ BPIRMAL RBCM BOM) FUTURES (MATT^ FWOPJOO 
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forced to look for yield 
“down the credit curve", 
away from safe AAA credits, 
towards BBB or even sub- 
investment grade. 

“European investors have 
never used the credit market 
as a source of yield," says 
Gary Jenkins, head of high- 
yield strategy at Barclays 
CapitaL “But with conver- 
gence of bond markets and 
with currency speculation a 
thing of the pak, they are 
now being forced to go down 
the curve In search of yield." 

In Europe, there is little 
credit issued below BBB, in 
contrast to the US where 
there is greater issuance 
below BBB than above. 
Lower-rated credits require 
more sophisticated analysis, 
which will force a culture 


change at European houses. 

There are underlying fac- 
tors fu elling this search for 
yield. The pensions burden 
in the euro-zone is forcing 
people to make their own 
provision for retirement. 
Their increased savings are 
inflating the pool of funds 
for investment by institu- 
tions, which are under pres- 
sure to find the best yield. 

For the market to grow, a 
more pan-European investor 
base must emerge. Tradition- 
ally European high-yield 
paper has migrated to the 
US. "Half the investor base 
in Europe can only invest 
down to AA range. They are 
conservative investors 
focused on government 
bonds. This is changing, but 
slowly." says Mr Jenkins. 


Fitch IBCA. one of the leading credit agencies, has 
downgraded te ratings for Slovakia and Romany tn 
response to the two countries' mounting drffioj^ 

t few Romania’s long-term foreign currency rating nas oeen 
downgraded from SB- to B. It has fallen hdow B^gada 
®+) and is on foe same level as Moldova and Turkmen- 
istan. Among the former countries of east Europe and the 
former Soviet Union assessed by IBCA only Russia is 
rated lower at CCC. 

Slovakia has lost its investment grade status of B8B- 
and has been downgraded by IBCA to the speculative 
grade of SB*, mirroring similar moves by Moody’s and 
Standard & Poo's this year. 

Romania faces "a serious currency and external financ- 
ing crisis in 1999", unless It receives substantial financial 
assistance from' the International Monetary Fund and the 
World Bank, IBCA said yesterday. In spite of the severity 
of the economic recession, with gross domestic product 
forecast to show a decline of 5 per cent this year, the defi- 
cit in the current account of the balance of payments 
remains at 7 per cent of GDP while the deficit in foe bud- 
get (excluding privatisation receipts) Is still about 5 per 
cent of GDP. External debt service payments are expected 
to freak next year at about $3bn. 

The IBCA report says there is "littfe prospect" Romania 
wfD be able to raise from private creditors the $5bn 
needed to cover external debt repayments and foe current 
account deficit, given worsening Investor sentiment 
towards emerging markets In foe wake of the Russian cri- 
sis. Without substantial assistance from the international 
community there is a serious risk that Romania wiD be 
forced to default on its foreign debt, says foe report 
According to IBCA, the country’s poor record In delivering 
promised reforms fa making the IMF and International 
investors reluctant to commit new money. 

Slovakia faces a tough challenge to raise the $3bn 
needed in 1999 to finance current account aid budget 
deficits, says IBCA. Kevin Done 


S&P demotes Japan banks 


Standard & Poor’s, foe ratings agency, yesterday down- 
graded six leading banks in Japan. The troubled banking 
sector fa at fire heart of the country’s economic woes. The 
economy is in recession and the government is under 
intense pressure to reform foe banking sector. 

S&P downgraded the long-term senior debt rating for 
Industrial Bank of Japan. Sanwa Bank and Sumitomo 
Bank from A- to BBB*. Dai-lchi Kangyo Bank’s long-term 
senior debt ratings were reduced from BBB+ to BBB and 
Tokai’s from BBB+ to BBB-. Daiwa Bank's senior debt rat- 
ings was reduced from BBB- to BB+. The agency said all 
the banks were suffering from increased credit costs and 
would be burdened with substantial write-offs of unreal- 
ised losses on equity hokfings In foe second half of the 
financial year ending March. Khozem Merchant 
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Sterling gets lift from wings of doves 
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MAfiWETS REPCmT 
By Man Beattie 

H»M«»IiHmhh. m . m 

With, most traders counting 
the hours until the Christ- 
mas break in the currency 
markets yesterday, only the 
perennial mystery of ster- 
ling's resilience in the face 
of bad news about the UK 
economy provided a flicker 
of interest 

A combination of weak 
trade data and the release of 
the latest Bank of England 
monetary policy committee 
(MPC) minutes, which 
resounded to the sound of 
cooing doves, led the short 
sterling markets to carve 
another slice off the curve of 
expected future interest 
rates. 

Short sterling contracts 
settled an average of 10 hacic 
points up across the front 
two years of the strip yester- 
day. The largest rises came 
in the contracts expiring 
towards the end of next 
year: the December 1999 con- 
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tract settled at 94.490, 14 

bssfc Points hi gher than nr> 

Tuesday. 

But the currency itself 
sailed on regardless in end of 

year markets so thin as to be 

almost invisible. 

At the end of trading in 
London yesterday sterling 
closed at $L 6 T 9 against the 
dollar, a touch higher n 
on Tuesday. Ag ains t the 
D-Mark it finished at 
DM2R10, barely nh«mg«l on 
the day. 

Tk® figures released yes- 
terday by the Office for 
National Statistics (ONS) 
showed that the UK's visible 
trade deficit excluding oil 
and erratics narrowed 
slightly to £1.7bn in October. 

But the data gave warning 
of more trouble The 
visible trade deficit with 
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non-EU countries widened lh 
October to £L8bn. 

Philip Shaw, chief econo- 
mist at the investment bank 
Investec in London, said that 
the market took this as signs. 
Of future weakness for the 
country’s beleaguered manu- 
facturing sector. - 

“Usually when there is a 
large rise in imports it is 
taken as evidence that the 
economy is stifl growing rap- 
idly," said Mr Shaw. “But in 
this case the market seems 
to believe that it reflects 
growing import penetration, 
especially from east Asian 
countries.” he said. 

The rapid appreciation of' 
sterling against emerging 
market currencies halted 
nearly a year ago. But the 
lags often involved in inter- 
national trade, plus the diffi- 
culties. many east Asian 
companies have had in 
obtaining finance, means 
that the effect on Asian-UK 
trade may have been 
delayed, Mr Shaw explained. 

Equally if not more impor- 
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taut in moving the short 
sterling market was the pub- 
lication, of the minutes for 
the December MPC meeting 
yesterday. 

The unanimity of the vote 
for a 50 basis point cut (with 
the now familiar exception 
of the maverick Willem Bui- 
ter) convinced many in the 

markets that thft Wnnlr was 

continuing to revise down 
its view of the prospects for 


the UK economy. 

“The most interesting 
thing about the minutes is 
the hint that there is a 
sequential series of cuts still 
to come.” said Michael 
Lewis, senior economist at 
Deutsche Bank in London. 

■ The prospects for Malay- 
sia’s currency peg being 
amended or even discarded 
took a step closer yesterday 
with the anT|qniTy<»m gn* that 
a key part of the country's 
capital controls was being 
relaxed. 

The National Economic 
Action Council s aid yester- 
"day tha t the rule which bans 
withdrawal of capital before 
September 1 next year is to 
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be modified, with various 
options being considered. 

“This news is positive for 
investment in the country.” 
said an emerging market 
economist, at a hank in Lon- 
don. “There has been lots of 
speculation about repegging 
the currency recently, and 
this could encourage it,” he 
added. 

The economist said that 
the gradual lifting of capital 
controls would ultimately 
imply a floating exchange 
rate, and that this could 
come as soon as September 
next year. “Malaysia doesn't 
want to be left behind if east 
Asia is semi as a prime area 
for foreign investment." he 
said. 

“The irony is that the peg 
was put there to stop the 
ringgit coming under specu- 
lative attack. If it were 
removed now. given the 
appreciations of its neigh- 
bouring currencies such as 
the Thai baht, the ringgit 
would probably rise,” he 
added. 
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COMMODITIES & AGRICULTURE 


SAUDI ARABIA SHUNS OIL ‘MANTLE’ • CLIMATIC AND ECONOMIC CRISES AFFLICT AGRICULTURE 


Commodity prices dropped to historic tows in 
1998, pummelled by falling demand in the wake 
of the Asian crisis and financial problems in 
Russia. Oil fell to a 12-year tow, copper hit an 
11 -year low, while sugar reached a 10-year 
low. Most sectors told the same story, and the 
Bridge/Commodity Research Bureau 
Commodity Futures index, a basket of prices 
from the main markets, summed up the 
situation in early December when it hit a 
21 -year low. FT writers examine how the 
individual sectors fared. 
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By Robert Corzine 


II has been a year of 
surprise for the world's oil 
industry, with one of the 
slopes! slides in oil prices 
in recent yeai ■. brought on 
by a global crude surplus, 
mild weather. Asia's eco- 
nnniK- crisis aud a sharp rise 
in Iraqi exports. 

The speed at which prices 
deteriorated caught many in 
the industry- off guard. 

At the beginning of the 
Msir some industry analysts 
predicted average prices of 
more than $19 for the year, 
$t> or so off the likely aver- 
age of just over $13. 

Even in the face of the 
decline, some oil price bulls 
remained resolute in their 
conviction that leading 
exporters, such as Saudi 
.Arabia, would not stand by 
and let price!: linger too tong 
at such depressed levels. 

in March Saudi Arabia. 
Mexico and Venezuela did 
act to restrain output when 
they signed the Riyadh pact 
It paved the way for produc- 
tion cuts totalling 2.6m bar- 
rels a day by members of the 
Organisation or Petroleum 
Exporting Countries. 

But the cuts did not pre- 
vent prices from falling fur- 
ther. Earlier this week Brent 


Blend futures hit a fresh 12- 
year low of $9.55 a barrel. 

Saudi officials have talked 
about the probability of 
more cuts early next year. 
However, they want better 
compliance from other Opec 
producers before embarking 
on a new initiative. 

Many observers have been 
surprised that Riyadh did 
not act more decisively to 
prop up prices, given the 
sharp fall in its oil revenues. 
Some say it shows the 
degree of Riyadh's determi- 
nation - or fear - of reas- 
s urning the mantle of the 
world's swing oil producer, a 
role it last played in the mid- 
1980s and one H has consis- 
tently rejected since. 

Others suspect it is trying 
to push some high-cost pro- 
ducers out of the market. 
However, given the global 
downturn in commodity 
prices across the board, the 
uncertain economic c lima te 
and the scale of the crude 
surplus, Riyadh may have 
concluded any sustained 
price recovery will be a long 
and slow process, largely 
dependent on events beyond 
the control of producers. 

The caveat would be an 
unforeseen and lasting sup- 
ply disruption from a big oil 
exporter. 


METALS 


Asian freeze contracts prices 


By Paul Salman 


Base metals prices took a 
hard knock from the Asian 
financial crisis, sliding to 
their lowest since the reces- 
sion of the early 19906. 

Copper did even worse, 
with the London Metal 
Exchange's flagship three- 
month contract dropping 
below $1,590 a tonne to its 
lowest for 12 years. 

Despite failing prices, few 
producers curbed supplies, 
allowing stocks to build. 
Later in the year, when 
economists predicted a slow- 
down in the US and Europe, 
base metals fell further. 

The nickel market was 
also hit by claims that a 
new, low-cost processing 
technique could double pro- 
duction in five years. The 
price fell to 11-year lows in 
October but recovered some 



Despite faffing prices few producers s topped budding stocks 


ground amid scepticism 
about the technique, which 
involves the high-pressure 
acid leach processing of lat- 
erite nickel deposits. 

The price of gold remained 
low in 1998, trading in the 
$285-$300 an ounce range for 
much of the year. However, 
volatile equity and currency 
markets helped it jump 


above $300 on several occa- 
sions. showing that the 
metal was still viewed as a 
safe haven in tlmps of insta- 
bility. Gold reached as high 
as $314 in April- 
Far the first time In his- 
tory, gold was overtaken by 
palladium. The metal, used 
for industrial and automo- 
tive catalysts and electronic 
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Precious Metals continued 

■ GOLD C0MEX (100 Ituy au Sflroy at} 


GRAINS AND OIL SEDS 

■ WHEAT LFF€ (100 tonaas; E per bra) 


SOFTS 

■ cocoa ira no &so« 


MEAT AND LIVESTOCK 

■.UVE CATTLE CME (40JX09* MHf 



Cash 

3M0K 
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1234-35 

1J44-15 

i’msiu. 

1339-40 

1249-50 
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W. IIR.C.J 
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1055-S6 
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■ LEAD 0 prr Ijnl 
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493-W 
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3890-95 

•» 
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> -!■ ...1 !■ 


3830-85 
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• 
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••1 
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fi 
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.IV 
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*-■ 5 V -1 
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VTi ■ 
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Sett 
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tan Dofo : 


Opwi 


prieo ctenga Mgh 

low 

Yd tot 


Price cteeea Mgh 

Lew 

M 

tat 


price daege Mgh 

Uta 

M M 


Price dnbaga Mgfe tew 

M 

tat 

Dac 

286.7 

-1* 

288.4 

285* 

24 170 

Jm 

7865 

-0-35 

77.00 

7SJS 

38 

691 

Dec 

872 

-1 

674 

874 

7 270 

Doe 

59*50+0.725 9*00 58*9 

716 

2*9 

Fed 

288* 

-1* 

2893 

286* 31*24 65*33 

War 

78*0 

-0*0 

7820 

77*0 

191 

3*41 

■Or 

909 

_ 

320 

905 4.838 58*72 

Fta 

59275+0*25 59*9 58*9 4*74 

42*33 

tar 

290* 

-1* 

290* 

286.7 

1*33 21*15 

* W 

79*0 

-820 

8035 
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47 

3*38 

M* 

929 

_ 

930 

928 

557 29230 

tar 

82*00 +0*25 82*9 82*00 1*84 

30*96 
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291.7 

-1* 
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82 15*48 

Jot 

81*0 

-820 
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B2*0 

3 
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Jta 

949 

- 
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947 

74 12*98 
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82.725+0*75 B3*9 62.100 
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15*26 

tag 

2B3* 

-1* 

293* 

292* 

437 6,737 

tap 

79*5 

- 

- 

- 

- 
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tap 

989 

- 

977 

966 

156 29288 

*°» 

83225+0475 63*00 82*73 
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2951 

-1* 

- 

_ 

- 2*36 

■ 0 * 

81*8 

- 

81 J5 
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- 
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200 16*89 
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ai 

4,178 
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■ WHEAT CHT ftOOOte art mdtiOO tutofl 


■ COCOA CSCE no knee Starnes) 


■ LEAN H 0 QS CME (MjMOlK coMtat 


Jan 

3*57 

+ 2 * 

346* 

342* 

1292 

5l716 

*ff 

few 

3492 

+2.4 

349* 

344* 

916 

6.172 

•tar 

W 
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♦ 2 * 
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34 IS 

73 
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M 
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3622 
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26 

1*73 
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Dac 
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TOW 

Dac 

314*0 

+ 0.10 



10 

5 

M Ml 

Mar 

311*0 

+010 311.9 307.9 

103 

2.456 

Mar 

Jea 

305 9 

+ 0.10 

- 

_ 

5 

54 
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TOW 





110 

2*43 

Jri 

h srmr cncx can nor oz. wcMnr on 


tap 

Dac 

Dac 

486.1 

-U 

487.5 

465* 

43 

88 

ter 

Jan 

4872 

- 1 * 

- 

- 

4 

51 

ToW 


277.75 +1*0 280*0 278*0 8.431 73*06 

28725 - 29025 285JD0 1.301 11.357 

297.75 +1 2S 30000 296*0 1,754 28,189 

307.00 -025 309*0 307.00 5 1.571 

320*0 +0*0 322.00 320.00 7 1.676 

11/W 118*11 


1393 

-28 

1415 

1388 5*35 37.034 

Fab 

3*7-5+1.29 31.49 30.19 3*67 

18*77 

1*15 

-25 

1436 

1412 1.113 18.792 

fepr 

37*9+1*9 37*9 36.750 1.327 

9*14 

1440 

-24 

149 

149 284 5,741 

Jon 

48*50+0*9 43*9 48*9 

558 

6*38 

1*83 

-24 

1483 

1463 8 4*42 

Joi 

52*75 +0476 52*9 51.59 

97 

3*10 

1496 

-22 

1498 

1486 92 *428 

teg 

54*9+0.125 54*9 53*9 

134 

2.742 

15Z7 

-22 

1530 

1528 - *275 
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53*9+009 53*9 53*9 
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2*82 




*420 75*75 

TOW 


wore 

43*47 


4903 -IS 493* 484* 5*64 51.700 


4818 -IS 494* 488* 
496.1 -1.5 494* 482.5 
498.5 -1* 


34 6*86 
23 MID 
83 1*77 
8*71 Km 


Mar 21925 +025 21975 218.75 18*58170433 
M oy ZS*0 - 22725 225*0 1*72 51242 

*0 23225 - 232.75 231.75 3.126 57*78 

Sap 239.00 - 239*0 238.75 737 12/492 

Dac 244*0 - 244.75 244*0 1252 27,726 

ter 2522S - 2S175 252X0 306 7*33 

Total 24,10 38290 
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ENERGY 

■ CMIK OH. HYMEX n*00 banes. S/harreQ 


Jaa 

78*5 

- 

- 

- 
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- 

- 

- 

S26 

Kqr 

79*5 

- 809 

99 

S 

42 

tv 
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- 

- 

- 

25 

tee 

80*0 

— — 

— 

- 

45 

ToW 




6 
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Daff 1060.77 1047*5 

■ UJULLUFW (5 tents: Staro) 
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Mar 1790 +15 1790 1765 2*58 22*90 
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LONDON TRADED OPTIONS 
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Lataat Otf* 
price c ha apa Mgb 
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11.59 +018 1164 
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1209 +0-23 1272 
12*3 +023 12*9 
1254 +0*0 12*0 


ToW 

M CRUDE (HI PE (Stand) 
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UTi jsra lSTMnfc lCTJ9nst Hex 


■ wai made cornu .rragxi 
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1023 

+ 0*2 

10*0 
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+0*4 
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1020 
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fepr 

10*3 

+0.15 

1Q.S9 

10:41 
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teqr 
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♦012 

10.73 
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Jut 
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+0.14 

11.04 
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11*1 
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Uw 
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3272 
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33*0 
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33-60 

•070 

3165 

3110 

9.953 51,086 
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♦050 

34*0 

33.75 

1*79 23*46 
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3440 

♦O.40 
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34*0 

1*63 16.135 
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+040 

35*0 
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35.70 

+0.45 

35.75 
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«7.9 
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♦ 1*0 
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MV 
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+075 101*5 199 

OH 14.4® 
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104.73 
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144* 

1413 

1.728 
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JM 
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ta 
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333* 
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- 
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-7 

918 

918 

13 
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JM 
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+03 
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336* 

235* 
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230.1 
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-0.5 
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- 
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MV 
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7.B9 
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-0*7 

7.76 

7*7 3*85 21*50 

JM 

7.52 

-007 

7.67 

7.49 2*48 21*9 
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7.73 

-09 

7*5 

7.72 
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-004 

— 

— 
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61.9 
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JM 

62*3 

-0*7 
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Oct- 
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+1.17 
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JM 
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9 
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31 

27 
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» 
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19 

54 
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May 

- 

75 

- 

21 

39 

9 

30 

31 

27 

47 

43 
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n 1*90-0*% 1*4 1*00 32,786 41,106 
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■r I SB -0033 (.925 1M7Q *334 2SJ3S 
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INDICES 
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DobM 

SWMB-aHta 

+0*85 
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S10.154L20 

+0*8 

»W 0tand (Fab! 

510250*0 

+0*9 

W.TJ. 
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+072 

M OB. PRODUCTS ME 

nnpl doNvvy Cff (toflnti)' 
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SI 08-111 
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tULOQ 

+1 

ftevy Fuel 0C 

S53-S5 



8104-19 


J« tori 
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+1 

Bffri 
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+2 
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Sactoo (tan) 
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-O.T75 
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6eht (per trap oril 


-1.70 

Staff par troy E)f 
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Ptronim jw TOJ ozj 

S345JD 


pacafum (per few oti 

S306.75 

■125 
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7Uk 


Lead (US prat) 

45*0C 


im (Xute Lorapaj 

19*B 


Tki otom Torfcj 

243* 

•ill 

afetagmgH) 

91*5p 

+106’ 

Sbwp •*« 

5645p 

+7.07- 

Res n« wEWt 

«358p 

-IBS’ 

Ion. <tay sugar pari 
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*1.70 

im Cay wgr MB 

■ 829.50 

+0JO 


tttrar Qi US cS egdr. 
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■ OMLEAOB) ““I 1 -; 
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1 (Win — - 
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Jaa 
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+0.74 

XL6D 
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2 ISCT.5S - -- 

355 12 mmae 
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Feb 

34*5 

+0*6 

35*0 

34*5 9*15 30.916 
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T-J5 


Mar 

36*0 

+0*1 

36X3 

30.15 2.195 10*82 

CKUMs 

S me 

£ eiuv. 


3950 

+033 

33*0 

3950 1*01 1**30 

hni+nml 

29i*-3M 

177-179 

te» 
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+0.43 

40.70 

40*5 IX® 12*08 


7074 
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MM 

41X0 

40X0 

41X0 

41X0 Sit Miz 
31*88109*09 


Nuts Sid seeds Prion* fewn KankfcD 
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30 raw [in shnBt rtshnAy opened feound): 
crop 1097 Bold 0(2 but now crop 88 
tetaw 2W30 at S2*S0 CRT MB’. 2022 
at S33B0 Ceti HEP. TWttafi tearinuts 
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■ fc anw ri n ston da ni 5 par can dtp i898 al 
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SOFTS 


Crops hit by 
year of turmoil 


By Pari Sobnan 2nd Iffidd Trit 


components, jumped to $318 
an ounce in April while gold 
stood at $309- It rose on fears 
that exports from Russia, 
that account for about 60 per 
cent of world palladium pro- 
duction. would be held up. 

Silver’s year was domi- 
nated by Warren Buffett, the 
legendary US investor, in 
February, it emerged that he 
had acquired almost 130m 
tonnes of silver, about 16 per 
cent of the world’s stocks 
and e nough to keep India 
the largest consumer, sup- 
plied for a year. 

The price leapt to a, 9*A- 
year high of more than $7 an 
ounce, but drifted back 
throughout the year, finish- 
ing at about $5. Analysts 
said silver had been another 
victim of the Asian crisis 
and falling demand for its 
industrial applications, such 
as photographic film. 


Soft commodities began the 
year recovering from the 
effects of El Niho. the global 
weather system that 
wreaked havoc with crops 
and prices in 1997. In its 
wake can ip its little sister, 
La Nifia, which forecasters 
said would bring the oppo- 
site in weather. 

European and North 
American grain-farmers saw 
strong crop production with- 
out the early weather-related 
fears materialising. In the 
US, for example, corn pro- 
duction - at about 9.84bn 
bushels - was the second 
highest on record. 

But then ramp economic 
upheaval in Asia and Russia, 
which depressed demand 
and by September wheat 
prices were dose to 30-year 
lows. The oilseed sector was 
similarly affected, with the 
US producing a record soya- 
bran crop, at just over 84m 
tons. Production was also 
strong in Latin America. 

However, in the last three 
months of 1998 grain prices 
have begun to show a very 
modest recovery. US formers 
are reluctant to sell at 
depressed prices and their 
ability to delay sales has 
been bolstered by November 
payments from a $6bn aid 
package approved by Con- 
gress last autumn. 

European potato prices 
were boosted in November 
as heavy rain bit supplies 
from key regions in the UK 
the Netherlands and Ger- 
many. 

OK farm prices leapt to 
about twice their levels at 
the same Bmp in 1997, and 
the potato futures contract 
on the London International 
Financial Futures and 
Options Evriumpg more than 
doubled to over £200 a tonne. 

Robusta coffee futures 
began 1998 at about $1,720 a 


fnnnp on Liffe and had risen 
to just under $2,000 by May 
amid concern that unr est in 
Indonesia, the third' largest 
producer, would hit supplies. 

Adverse weather condi- 
tions threatened again in the 
second half of the year, as a 
succession of hurric anes and 
tropical storms blew through 
central and north America. 
One of the most serious. 
Hurricane Mitch, arrived at 
the end of October, devastat- 
ing coffee-growing regions. 

As rescuers and formers 
fought to cope with the 
disaster, the price of the 
arabica contract on New 
York’s Coffee, Sugar and 
Cocoa Exchange rose 9 per 
cent in one day on expecta- 
tions of short supply. . 

Brazil, the largest coffee 
producer, expected a record 
crop, but CSCE rules meant 
none of it was deliverable 
against the arabica futures 
contract. Liffe's robusta 
futures also gained ground, 
though they finished the 
year just below $1,700. 

Cocoa was weak for much 
of 1998, in spite of predic- 
tions of a global supply defi- 
cit. The benchmark Liffe 
contract started 1998 at 
about $2,100 a tonne, but toy 
July it bad begun slipping 
and was below $900 by the 
and of the year. 

Sugar saw an uninter- 
rupted decline, with the Liffe 
white sugar contract foiling 
steadily from January’s level 
of about $320 a tonne to a 
10-year low of $215 a tonne' 
in October. 

Orange juice futures 
jumped 25 per cent to 126 
cents a pound on the New 
York Board of Trade after 
predictions the Florida crop 
would be much smaller iban 
expected. However, subse- 
quent forecasts put the crop 
at aboul 1997 levels, and the 
price settled back to about 
100 cents a pound. 


Corporate 
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FINANCIAL TIMES THURSDAY 
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LONDON STOCK EXCHANGE 




TRADING VOLUME 


■ Major stocks yesterd a y. 
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Equities get back on the upside track 
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MARKET RffORT 


By Steve Thompson, 

UK Stock Market Edflor 


One more day to go before 
Christmas and still London's 
equity market refuses to lie 
down. 

Another burst of 
rumoured and actual take- 
over activity, mostly in the 
retail sector, gave a signifi- 
cant boost to sentiment and 
helped ail the FTSE indices 
to make good progress. 

But turnover was much 
reduced alter an initial 
burst. At tbe 6pm count only 


474m shares had changed 
bands as dealers and inves- 
tors began the countdown to 
Christmas. 

It was not only takeovers 
that drove the market yes- 
terday. 

Wall Street continued its 
strong run on Wednesday 
night with the Dow Jones 
Industrial Average pushing 
up 55 points and finishing 
above the 9,000 level, even 
though the US Federal 
Reserve’s open market com- 
mittee left US interest rates 
on bold. 

And tbe US stock market 
continued to make further 


rapid progress early yester- 
day. . 

Dealers were slightly sur- 
prised at the extent of the 

gains yesterday. “It looks as 
if the market wants to go 
better. I think we’ll have a 
go at 6,000 before tbe year- 
end.” said one market 
maker. 

The strategy team at CSFB 
concurred. “With equity 
markets remaining rela- 
tively perky and liquidity 
levels high in both a domes- 
tic and international con- 
text, it appears that fund 
managers are responding to 
pressure to put money into 


the markets. The possibility 
of a final tQt at 6,000 looms 
larger and larger.” 

One of the few negatives 
putting a lid on the market 
nairfl from Li Ka-shlng. the 
frtfinpnHsl Hong Kong indus- 
trialist. He prompted a 
minor sell-off on the Hang 
Kong stock market by com- 
plaining about the political 
direction of the former col- 
ony. 

But, after a brief bout of 
uncertainty caused by Hong 
Kong's weakness, London 
moved forward without 
looking back. 

Hopes that another cut in 


UK interest rates will soon 
be on the way were encour- 
aged by the minutes of the 
Rank of England’s monetary 
policy committee, which 
showed that all nine mem- 
bers voted for a reduction in 
rates after the December 9/10 
meeting. Eight -voted for a 
50- basis points cut and one, 
for 75 basis points. 

The FTSE 100 index 
pushed up 65.5 to (dear the 
5.900 level and finish at 
54)08.8 its sixth gain in the 
past seven sessions. Tbe 
FTSE 250 raced up 34.7 to 
4,796.0 and the FTSE Smalt 
Cap IKS to 2,044.4. 
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BP gains 
on merger 
optimism 
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COMP/WIBraEPORT 

By Peter John and Joel Nbazo 
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BP put in a striking perform- 
ance as it emerged the com- 
pany has probably cleared 
the last hurdle to its merger 
with Amoco of the US. 

Analysts said the company 
was in a meeting with the 
US Federal Trade Commis- 
sion on Tuesday night, and 
one oils analyst said BP was 
confident that the merger 
could be signed within the 
next three working days. 

BP declined to comment 
on its discussions but one 
US source close to the com- 
pany said: "It was a case of 
getting clarification on what 
it would take to make this 
thing run before the end of 
the year and that clarifica- 
tion was received.” 

Two of the company's 
“empowered managers”, 
executives permitted to 
make decisions without 
board agreement, attended 
the meeting in Washington. 
It is also believed that the 
meeting was sufficiently 
important to demand the 
attendance of Larry Fuller, 
the Amoco chairman. 

BP is also working on a 
strategy to prevent damag- 


ing share price volatility 
when the announcement is 
made. The creation of a 
$U0bn company listed in the 
UK Is set to spark a heavy 
asset allocation programme 
by investment funds which 
will need an appropriate 
weighting in the stock. 

BP ended 23% higher at 
902p in turnover of 16m 
shares, the heaviest volume 
in the Footsie in an other- 
wise quiet day. BP was also 
the most active component 
in traded options. 

In contrast. Shell Trans- 


port eased to 368% in turn- 
over of only 4Jhn shares. 

Nycomed Am ere ham rose 
14% as the medical supplies 
company unveiled terms of a 
second deal with Novation of 
the US. 

Brokers said the three- 
year agreement would give 
Nycomed about 25 per cent 
of a US nuclear Imaging 
market worth an estimated 
$2S0m-$350m in annual sales. 

Bargain hunters went 
shopping for retail stocks. 
Marks and Spencer brushed 
aside tbe latest profits down- 
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grade and continued to 
recover lost ground with the 
buying attributed to US 
investors and private client 
business. The shares added 
9% to 417%p In trade of 4.1m. 

Seymour Pierce Butter- 
field Securities was reported 
to have reduced profit expec- 
tations to a new low when it 
cut its current year profits 
forecast by another £40m to 
£76Gm having just reduced 
its estimate to £800m only 
last week. 

US interest was also 
reported in Next, the shares 
closing 10 up at 4S5p. 
Demand for Boots continued 
yesterday, the shares hard- 
ening 13% to 853 %p. How- 
ever Merrill Lynch was said 
to have downgraded its 
recommendation on the 
stock from “accumulate” to 
“neutral”. Kingfisher rose 
S% to 646p while electrical 
goods retailer Dixons 
improved 8% to 830p- 

smithKiinf iteecham rose 


26% to 820p and Glaxo WeQ- 
come 27 to £20.39 as the 
stocks continued to bask in 
US approval for their drugs 
for Lyme’s disease and Aids. 

Barclays was held to a rise 
of only a penny to £13-18 by 
a cautious note from Schro- 
ders. The broker sees the 
core profitability of Barclays 
PapHni as the key to its val- 
uations bat thinks that any 
downsizing in the invest- 
ment banking arm might 
“warrant investors closing 
underweight positions”. 

Defence giant GEC was a 
feature late in the day after 

it armnrnwgri plans tO Split 

its civil aviation operations 
from its aerospace and 
defence activities. The 
shares put on 6 to 543%p. 

Analysts believe the move 
could presage a full-blown 
merger with British Aero- 
space's defence arm and lead 
to a cash payout to GEC 
shareholders. BAe shares 
eased 2 to 525p. 
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We want your 
business. 


For more information on Businesses For Sale ; Businesses Wonted > Business Software 
Business Oiiportunities Minding your own Easiness please call: 

Tel: +44 171 873 4S74 Fax: +44 1 71 873 3064 
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Invest in with-profit 
endowment policies 



for many a prosperous 
New Year to come. 

Investing in secondhand endowment policies 
provides good capital returns at low risk. 
At our weekly auctions, we sell with-profit 
endowment and wfiole-of-life policies worth 
millions of pounds every month. 

For more information about buying, or selling, 

endowments, ring, fax or visit our web site. 

FOSTER* CRANFXELD 


90 Britton Street, London EC1M 51Y 

FREEPHONE: 0800 078 0S6S 
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Dow jumps 
100 points in 
early surge 


Volvo leaps on Ford speculation 


AMERICAS 


Wall Street rallied sharply at 
midsession with a 100-polnt 
gain sending the Dow Jones 
Industrial Average back 
above the 9.100-point level, 
writes John Labate m New 
York. 

“On balance we've gotten 
some of the biggest problems 
behind us. so the year-end 
window-dressing has begun 
to unfold." said Hugh John- 
son. chief investment officer 
at First Albany. 

Among the buyers were 
portfolio managers eager to 
load up ou some of the 
year’s best performing 
stocks and squeeze out some 
extra performance before 
year's end, he added. 

By early afternoon, the 
Dow was 108.65 higher, a 
gain of 1.2 per cent, at 
9,153.11. Leading gainers in 
the Dow included United 
Technologies, up more than 
4 per cent at $108%, and 
Procter & Gamble, $2ji 
higher at $92%. 

The broader Standard & 
Poor's 500 index was 14.82 
higher at 1,218.39. The Nas- 
daq composite index, which 
is weighted in high-tech 
shares, rose 1.7 per cent or 
36.96 at 2.157.94. 

While major stocks pushed 
higher, the market’s breadth 
remained only slightly posi- 


tive. with advancing shares 
leading declining ones on 
the NYSE by a margin of 4 
to 3. 

News that America Online 
would replace Venator in the 
Standard & Poor’s 500 salt 
AOL shares up $16fl to 
S139& while Venator fell $% 
to $6*. 

Intel rose $5& at $124'/. 
after Merrill Lynch raised its 
1999 earnings estimate. 

Among falling stocks. 
Lockheed Martin tumbled 
$8g or more than 9 per cent 
to $86 ft after the aerospace 
company warned about 
fourth- quarter earnings. 

Ingram Micro, the distribu- 
tor of personal computers, 
fell $12% to $34 after it 
warned on profits and ana- 
lysts at BT Alex Brown and 
Deutsche Bank downgraded 
the shares. 

US Treasuries fell back as 
stocks rallied and after the 
release of revised gross 
domestic product figures. 
The benchmark 30-year bond 
fell S at 1005, sending the 
yield up to 5.190 per cent. 

TORONTO was mixed at 
midsession as resource-based 
stocks stopped the market 
bom following Wall Street’s 
lead. 

The TSE-30O composite 
index was 21.23 higher at 
6,395.05 in heavy volume of 
almost 90m shares. 


BIR0 PE 

Shares in Swedish vehicle 
maker Volvo jumped as 
much as 14 per cent as a 
local newspaper report 
fuelled speculation that 
Ford, the world’s number 
two car maker, wanted to 
take it over. 

Volvo refused to comment 
on the rumours, that fit into 
a pattern of speculation 
which has also linked Ford 
with Germany’s BMW and 
Japan’s Nissan Motors. 

The Volvo shares shot up 
to an intra-day high of 
SKr203 before settling back 
to dose SKr20 or 11 per cent 
higher at SKrl95. 

The story also spurred a 
lively day's trade for other 
motor manufacturers. In 
Germany, BMW rose DM46 
to DM1,255. Volkswagen 
DM4 at DM135 and Datmler- 
Chrysler DM3.20 at 
DM 157 .80. Porsche, expected 
to remain a niche player 
while others consolidate, lost 
DM70 at DM3,640. 

In France, Renault was 
FFrl.50 higher at FFr233 
while Peugeot rose FFr21 to 
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FFr844. helped by news that 
it was boosting production of 
its 206 small car. Italy's Flat 
closed L190 higher at 13,472. 

FRANKFURT rose ahead 
of the four-day Christmas 
break and hopes grew far a 
rally that would push the 
blue-chip Dax index above 
5,000 points by the year-end. 

By the dose of business, 
the Xetra Dax Index was 
99.15 higher at 4,97832, well 
short of its all-time high of 
6,186.09 set on July 20. 

Ranks and retail stocks 


were in upbeat mood with 
Commerzbank up 85 pig at 
DM4935 mill Dresdner Rank 
DM1.55 higher at DM71.50. 
Metro. Europe’s largest 
retailer, went into the 
Chris tmas break DM330 
higher at DM13035. 

Utilities outpaced th e mar- 
ket. RWE rose DM329 to 
DM84.40 and Veba put on 
DMX95 to DM9115. 

Truckmaker Man posted 
the strongest gains among 
Dax stocks, up DM24 at 
DM484. 


PARIS saw 3 strong late 
rally, bolstered by a rise on 
Wall Street, but analysts 
said the swing was amplified 
by thin pre-holiday trade. 
The CAC40 index rose 5135 
to 3372.41 

Dassault Aviation was a 
high flier, up FFr179 or 93 
per cent at FFr2340 on the 
prospects of a reorganisation 
that would give the company 
a clearer valuation as a pure 
aircr af t business. 

Usinor rose FFr430 or 7.4 
per cent to FFr6230 follow- 
ing Tuesday's decision by 
the German privatisation 
office to sell its 40 per cent 
stake in Eko Stahl to Bel- 
gium’s Cockerill Sambre. 
which is due to be bought by 
the French company. 

Bull shot up FFr330 or 10 
per cent to FFr4130, helped 
by a rise in electronic pay- 
ments specialist Ingenico 
which put on FFr2 to FFr160. 

Bouygues slipped FFr10 to 
FFr1,140 after news of big- 
ger-than-budgeted losses for 
its stake in Bouygues Tele- 
com. 

HELSINKI dim bed to an 
all-time high, buoyed by a 


Kuala Lumpur rallies strongly 


Mexico City follows US lead 


MEXICO CITY extended 
opening gains at midsession 
as the market took its lead 
from a strengthening Wall 
Street and investors put 
aside concerns over congres- 
sional delays in settling the 
1999 budget 

The IPC index was 49.15 
higher at 3,948.26 but vol- 
umes were typically thin for 
December. 

SANTIAGO was higher at 
midsession in response to 
overnight news that the cen- 


tral bank had cut interest 
rates. The IPSA Index was 
L36 higher at 32.12. 

SAO PAULO drifted higher 
at midsession as trade 
thinned ahead of the two-day 
Christmas break and a Bra- 
zilian championship soccer 
match. 

The Bovespa index put on 
49 to 7,164, uninspired even 
by President Henrique 
Cardoso’s announcement of 
a cabinet for his second 
term. 


ASIA P ACIFIC 

Pledges that the government 
would modify some of the 
capital controls introduced 
in September sent KUALA 
LUMPUR surging 2.6 per 
cent. The composite index 
closed 1339 higher at 551.11. 

The market has more than 
doubled from a low of 262.70 
on September 1, when 
Mahathir Mohamad, the 
prime minister, imposed 

Tokyo was closed for a 
public holiday 

stringent currency controls 
in an attempt to pull the 
ringgit out of international 
financial markets 

The government said it 
would amend a rule requir- 
ing foreign portfolio invest- 
ment to remain in the coun- 
try for at least a year. It was 
considering an exit tax on 
withdrawal of such holdings, 
and it might allow investors 
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more freedom to move capi- 
tal in and out if they woe 
judged to have a long-term 
interest in Malaysia. 

The central bank said it 
had allowed Blue Circle 
Industries of the UK to buy 
ringgit from overseas inves- 
tors looking to repatriate 
capital. The bank said it 
would approve similar deals 


that involved large invest- 
ments made before the con- 
trols were imposed. 

HONG KONG slid L6 per 
cent, bruised by comments 
from tycoon II Ka-shtng that 
his companies ware deterred 
from a major investment in 
Hong Kong because he did 
not like the political pHrnatft- 

Tbe Hang Seng index lost 


16331 to end at 10,158.75 

after recovering from an 

intra-day low of 10,10138. 

Turnover remained weak 
at HKta.2hn with investors 
on holiday or reluctant to 
enter the market with 
Christmas looming. 

One analyst commented 
that, investment by Mr Li, 
chairman of Cheung Ko ng 
and Hutchison Whampoa, 
had proved to be a stabilis- 
ing factor to Bun g ifnrip dur- 
ing times of turbulence. 
Hutchison shed HK$2 to 
HK$54, accounting for 3731 
of the Hang Seng's loss, 
while Cheu ng Kong foil 
HK$1 to HK85735. represent- 
ing 1102 of the index loss. . 

SEOUL was lifted by hopes 
that Tnt ft mat i nngi credit rat- 
ing agencies would go 
with, upgrades to the coun- 
try’s ratings, brokers said. 

International rating 
agency Fitch IBCA said an 
Tuesday it might upgrade 
Korea's long-term foreign 


record performance by 
Nokia, the telecommunica- 
tions company. The Hex 
index dosed 10435 or 13 per 
r-ont frl gfapr at 5,604.01. It has 
now gained 12.7 per cent in 
the last seven days’ trading. 

Nokia back strongly 
after a slip on Tuesday, end- 
ing FM17 or 23 per cent 
higher at FM618. The stock 
has powered ahead 219 per 
cent this year. 

Forestry companies pros- 
pered, with Enso building on 
Tuesday’s 103 per cent rise 
with a gain of FMS30 or 83 
per cent to flwi<h at FM4730. 
UFM-Kymmene, Europe’s 
largest pulp and paper 
group, moved FM330 or 23 
per cent higher to FM14330. 

AMSTERDAM made a 
solid gain as stocks 

performed strongly- The 
AEX index put on 18.78 or 
L6 per cent to UL74JL3. 

Aegon, the insurer, rose 
FI 330 or 1.4 per cent to 
FI 22630 gl tbo o gh some deal- 
ers ydd it was overvalued. 
The stock has gained 173 
per emit in the last 15 days' 
trading. 

Fortis, the Belgo-Dutch 
finan cial services group, 
closed FI 1 up at FI 15130, 
just shy of Its year high of 
FI 15130. 


currency rating of BB phis, 
just days after Moody’s said 
it would review the coun- 
try's foreign currency rat- 
ings for possible upgrade. 

The composite Index rose 
5.78 to S5333 in relatively 
low volume of 231m shares. 
Newcomer Korea Telecom 
closed at its daily limit high 
of Won28,750, up Won3,750 
from its base price of 
Won25,000. 

TAIPEI ran into profit- 
taking with investors wary 
about Taiwan's economic 
fundamentals in spite of the 
g o v ernm ent’s pledge to sup- 
port the market. The 
weighted index lost 9433 or 
1.4 per cent to 6.688.65 in 
modest turnover of TtfORbn. 

Trend-setting electronics, 
which led Tuesday’s 3.4 per 
cent gains, were down 1.1 
per cent on profit-taking. 
Heavily weighted 
were down L9 per cent while 
plastics and textiles each 
lost more than 2 per cent. 

SINGAPORE foil as profit- 
takers moved In. with finan- 
cial stocks suffering some of 
the heaviest losses. The 


STOCKHOLM surged more 
than 3 per cent, buoyed by 
the steep rise in shares in 
Volvo, the car maker. The 
general index finished 95-75 
higher at 3^25.74. 

Ericsson, the. telecoms 
company, continued its mer- 
curial performance of recent 
weeks as the market reacted 
positively to news that it 
might introduce new mobile 
phone technology earlier 
thaw expected. 

The stock, which fell to 
SKrl82 after a profits warn- 
ing two weeks ago, dosed 
SKrlO or 5.4 per cent higher 
at SKTL9530. 

COPENHAGEN made solid 
gains as blue-chip comp anies 
moved higher. The KFX 
index of leading shares 
ended 432 or 22 per cent up 
at 220.07, its best closing 
level since early September. 

Tele Danmark, the tele- 
coms company, and Novo 
Nordisk. the biotechnology 
I group, both shone. 

Tele Danmark reached an 
all-time closing high of 
DKriXS, up DKrSO or 3.4 per 
cent, while Novo rose DK120 
or 23 per cent to DK18IO. 

Witten andT edited by Wring 
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Straits Times index ended 
2737 or 2 per cent lower at 
1,384.53. The index had 
gained 39 per cent in the 
previous four sessions. 

DBS bank foreign shares 
were among the biggest fell- 
ers, finishing 60 cents or 33 
per cent lower at S$15.10. 

JAKARTA followed other 
regional mar kets down as 
investors took profits via 
sales of selected blue chips. 
The composite index lost 595 
or 13 per cent to end at 
40032. Indofbod, the noodle 
maker, shed Rp225 or 53 per 
cent to close at Rp4£00. 

SOUTH AFRICA 

A rally In banking shares 
lifted Johannesburg from the 
day's lows to a flat c los e 
after a session in which gold 
shares fared badly. The over- 
all index slipped 1.4 to 5480.7 
as finan cials rose 693 to 
7,888.6. 

Golds were lower for a 
third straight day, with the 
index down 303 to a 15-week 
low at 852.4. Industrials 
edged 23 higher to 5992.4. 
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European Pensions 

The FT European Pensions Conference 

IS & 19 March 1999 - Sheraton Hotel, Brussels 


BPP Financial Education 
wishes all its clients 

a Merry Christmas 
& Prosperous New Year. 

As the UK’s leading provider of financial and 
business training, we look forward to 
welcoming you to our newly refurbished 
training centre in Moorgate, City of London, 
during 1999 for: 

- open courses 

- tailored and inhouse training 

- examination training 

BPP Financial Education - 00 44 171 786 6800 
email: fmancial@bDD.co.uk 
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Critic’s choice 

'We had an action director doing a 
love story [plus flood damage] in. 
James Camerons Titanic’ 



Cinema verity 

“‘My calf measurement is 16in, the same 
as before I was injured. It looks like I 
could get vp and walk away, doesn’t it?’ 
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Last waltz 

‘People are saying this could be the last 
Come Dancing. You know, go out on 
the 50th anniversary' 


Page VHf 


Page III 


Page IV 



^ 0 . 


Michael Thompson-Noel 
begins a new three-part 
Jane flstor mystery... 


T he late Carl 
Sagan was one of 
the century's 
heroes. I met him 
three summers 
ago, on a beach in Bermuda, 
i and was struck by his dig- 
nity and aura of wisdom. 

! did not know it at the 
time but Sagan - an astrono- 
mer, and the world’s most 
celebrated science writer 7 
was in the final months of a 
gruelling struggle against 
myelodysplasia, a bone mar- 
row disease. 

It was early evening. The 
beach was deserted but I 
thought I recognised the fig- 
ure walking along the tide- 
mark, studying the flotsam 
and jetsam with an air of 
wonderment, as though they 
were alien treasure. I 
recognised Sagan became I 
had read most of the SO 
books he wrote, co-wrote or 
edited, books fUU of marvels, 
and of marvellous specula- 
tions. 

1 waved. He stopped. The 
tide was at Us lowest We 
walked to the water's edge. 

1 told Sagan 1 had read his 
books, most of them several 
times. He thanked me, and 
asked if I had been swim- 
ming. No, ! said, I was 
waiting for my friend, who 
wav snorkelling. “I never 
swim in the sea." I said. 
•Too afraid of sharks." 

“Yet your friend doesn't 
fear them?" 

"Paul Is IB," 1 said. "On 
the planet where Paul comes 
from they haven't got 
sharks. They’ve got long 
hair and acne, speed garage 
and snorkelling. But sharks, 
so far - not!" - 
Sagan laughed. 1 asked 
him where, in comparison 
with asteroids and exploding 
supemovae, sharks featured 
□n the scale of cosmic dan- 
gers. As 1 finished my ques- 
tion 1 remembered that 
Sagas, among many hon- 
ours, had an asteroid named 
after him. Asteroid 2709 
• Sagan. 

c. lie scooped up a handful of 
^sand, and asked if I bad seen 
anything as beauttfUl. 'This 
Eg pink coral sand." said the 
astronomer. “Sand, from a 
coral reef. Bermuda is encir- 
cled by a reef, which means 
the likelihood of you encoun- 
tering a shark anywhere off 
this beach is negligible, 
though hot as negligible ~ 
granted - as the chance of 
us being Wed by a super 
nova halfway through this 
evening.” 

A aeahird called. Atirty 
yellow crab scuttled from its 
hole. A breese had started. 
Sagan let the pink sand 
trickle through Mb fingers. I 
could seebpw aid he was. 

“Don-t lose your fear of 
sharks." he Tsaid at last; 
"Even our smallest worries 
are ttttftd to U& JftwyBB*. 
experiences a* least a dull 
background level of assorted 
anxieties whlob almost 
never disappear. Most of 
them concern our everjrtay 
predicament. On a larger 




He scooped 
up a handful 
of sand, 
and asked if 
I had seen 
anything as. 
beautiful 


UL some scientists worry 
about the threats to human 
survival. Endists, they, are 
called. They, speculate about 
Doomsday. ' _ 

“There is a dear survival 
'value' in fids constant buw 

of .background anxieties: in 
our windug recollection of 
past faux pas; in our mental 
testing of possible responses 
to dangers and problems. 
Anxiety is an evolutionary 


compromise: painful for ns 
In the here and now, but; 
optimised so there will be a 1 
next generation. 

“The trick is to pick the 
right anxieties. You appear 
to me to -be a wdl-adJusted 
primate. Strikingly tit and 
sane. Keep up the good 
work. Don't ever go in the 

. ggg^* 1 

A few months later, Sagan 
died. 


.□ □ □ . 

My name is Jane Astor, I am 
a 84-year-old, American- 
trained, London-based pri- 
vate investigator. 1 was bam 

in England but grew up m 
the American: Sunbelt where 
my dad designed golf 
courses: more than 40 of 
them all tnifl- . 

He was an authority on 
the famous British seaside 


links courses that shaped 
the game's early evolution. 
As a designer, he incorpo- 
rated echoes of those 
courses, especially the Scot- 
tish ones. In his work. When 
he died in late 1994 - he was 
playing golf, and had just 
birdied the 17th green at one 
of his own courses with a 
55ft putt - he left roe $3m. 
Most of It is in equities. 
In spite of market hiccups. 


it just grows and grows. 

At the time of his death I 
was working as a corporate 
investigator in the Miami 
office of JEroll Associates. 
Miami is one of the most 
atmospheric, most pbdUated 
cities on earth, but I was fed 
up at Krull - no one should 
work that hard - so 1 jacked 
In my job and bought a 
house in London, near 
Marble Arch. To fend off 
bone idleness, I set myself 
up as a private Investigator. 

Not that 1 exrot myself. 1 
handle only one case at a 
time and pick them with 
great care. On average, I 
work six hours a day, four 
days a week, 42 weeks a 
year, and charge £2,160 plus 
VAT for a 24-hour week, plus 
statuesque expenses. Put it 
like this: no one hires me to 
find missing cats or spy on 
errant spouses. London has 
10,000 gumshoes who will do 
that sort of work for poor- 
house money, then lick their 
clients’ hands in gratitude. 

Not me; I think we have 
established that. And I do 
not work alone. I have an 
assistant, Paul Willson, 
whom I hired four years ago 
after advertising for a 
trainee investigator. Paul is 
6ft Sin and skinny, with 
long, coal-black hair. I pay 
him a good wage, and have 
always found him worth it 
As well as training Mm to be 
an investigator, I am teach- 
ing Mm clothes sense and 
how to relate to women. 

BBs father is a fishmonger. 
The family live in Ealing. I 
am invited there occasion- 
ally though they haven’t yet 
visited mB. Paul's mother, 
Vicky, always says she is 
astonished that Paul has 
found a job, let alone that 
her only son spends most of 
his nights at my house. T 
dumno," says Vicky. “Rela- 
tionships today. People most 
be barmy. But don't yon 
take any nonsense, dear. 
Just send him home if he 
gets on your nerves." Some- 
times, I take her at her word. 

□ □ □ 

The other morning, I recal- 
led my conversation with 
Carl Sagan when telling 
Paul about a new case I had 
agreed to work on. We were 
at the caf£ on Baker Street 
where we sometimes have 
hreakfast We had finished 
our food so I lit a cigarette 
and blew a perfect smoke 
ring: 

“I had a caTI first thing 
this morning," I told Paul, 
“from a guy called Patrick 
Lawrle, who was beaten up 
by two thugs three days ago. 
77xey broke his cheekbone 
and left arm. Lawrle says he 
doesn't know why he was 
attacked, but he supposes 
it's connected with his work. 
Lawrle is a scientist: an 
Endlst, in foci You remem- 
ber I had that conversation 
on the beach with Carl 
Sagan In Bermuda three 
years ago? You were snor- 
kelling, so you missed him." 

“I miss a lot of things,” 
said Paul, who can be 
moody. 

“No you don't," I said. 
“You miss out on hardly 
anything, Paul That could 
always be reviewed. But 1 
am not going to bicker with 
you. It is a b rilliant Decem- 
ber morning and we have a 
new case. Lawrle will see us 
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Ethics Today . 

Rumours of angels 

'Is religion bad form? Perhaps all 
churches' arid place* of worship should 
: . ^ - have a red tigfst outside’ 


NEXT WEEK 

Nasty dose of anguish 

It was riot divine providence but human 
improvidence which turned computers into 
. engines of the apocalypse ’ 

In FT Weekend 


in an hour. He's an expert on 
Armageddon, or Doomsday - 
the end of the world. By the 
sound of things, there is 
plenty of money in Dooms- 
day. Why am I not surprised 
by that?" 

“Because you're a know- 
all,” said Paul. “At least 
Lawrie sounds cool." 

I blew another smoke ring, 
this time in his face. “1 don't 
know about cool, Paul. But 
Lawrie was badly beaten. He 
reported the attack to tbe 
police but isn't bopeful 
they'll prove useful, so he 
rang me. First he tried Kroll. 
but their fee scale scared 
him witless so they gave him 
my number.” 

“What do Endists do?" 


I blew 
another 
smoke ring, 
this time in 
his face. ‘I 
don’t know 
about cool, 
Paul’ 


asked Paul. "What does it 
mean to be an expert on 
Doomsday?" 

I told Paul 1 had read a 
book about Doomsday last 
summer, when the pair of us 
were on holiday in Trinidad. 
It was called The End of the 
World, by a philosopher 
named John Leslie. 

"I bought it after meeting 
Carl Sagan in Bermuda,” ! 
said. “Sagan and I only 
talked for a minute. What 
he was mainly saying was 
that human anxieties are 
part of our evolutionary 
make-up. We couldn’t be 
without them. I'd mentioned 


my fear of sharks.” 

“Oh yeah, those sharks," 
said Paul, sounding much 
happier and baring his teeth. 

“Sagan “ J continued, “said 
tbat most people experience 
low-level anxieties. On a 
grander scale, however, 
some scientists study the 
chances of human extinction 
- the human end game. 
Weil. Lawrie is one of them. 
I've no idea what this case 
will entail, but it should 
keep us occupied for a little 
while. 

“What I wanted to tell you 
was that 1 plan to work lon- 
ger hours on this case than 
usual, Paul. As you know, 
my attitude to work is super- 
relaxed. But f didn't tell 
Lawrie that. If I had, he 
might not have hired us. 
Anyway, we've had a slack 
time recently, so for as long 
as this case lasts well work 
as bard as ordinary geeks. 
Imagine you can handle 
that. Paul?" 

“Sure," he said. “Cool." 

□ DO 

Patrick Lawrie rents one of 
•several smart, airy offices in 
a rad-brick mansion in Orme 
Court, in Bays water, close to 
Kensington Gardens, only 
two stops on the Central 
Line from Marble Arch. I 
rang the buzzer and a pink- 
haired, tongue-studded 
receptionist on the ground 
floor told Paul and me to go 
to the third floor. 

Lawrie’s door was open, so 
in we went He was sitting at 
a screen, reading e-mail. 
When he heard us enter, he 
swivelled to face us. He was 
fair-haired and 47-lsb and 
might have been blandly 
handsome except that his 
face was heavily bandaged. 
He waved his right arm; the 

Continued on Weekend IV 



1 Cultured pearls and 
diamonds m. white 1 Bet gold 


from £2,000 



MIKIMOTQ 


' -17«» NEW BOVD STREET. LONDON - 0171 h29 5300 . 
XEW YORK • SOUTH COAST PLAZA - TOKYO - PARIS 



















II WEEKEND FT 


FINANCIAL TIMES THURSDAY DECEMBER 24 /FRIDAY DECEMBER 25/SATURDAV DECEMBER ~6 1998 


INS 




iyj 
n u 

3hn 

.vea 

lies 

JP 

3111 

me 

rele 

T 

«ci 

SIS 

dor 

L 

imi 

x»si 
:ce: 
hr 
fun 
i lie 
:aki 
:hc 
:io|i 
T 


F 


PERSPECTIVES 


3C 

SC 

n 

F 

Cl 

;ua 

rhi 

=oc 

io\ 

ioa 

ior 

;idi 

F 

30T 

3f 

jt-r 

nv 

;hc 

ire 

.ai 

2 le 

ror 

La 

are 

xel 

;cc. 

iti. 

fir 

no 

f 

2n 


B eing brought up 
on a remote 
sheep station in 
New Zealand 
taught Jonathan 
Rutherford Best the impor- 
tance of creating his own 
entertainment - a skill be 
has put to good use. 

His company. Urban Pro- 
ductions, arranges parties 
that can cost anything np to 
the price of a small London 
bouse. 

"We are all about drama,” 
he says, as if to confirm 
what his mode of dress 
already made clear - brown 

striped jacket and patterned 
velvet scarf. Even among the 
props and costumes that 
take up the basement of the 
company's premises, he cut 
a theatrical figure. 

Rutherfurd Best's com- 
pany literature continues 
the theme, littered as it is 
with trendy maxims - 
"desire is our art", "life as it 
should be” - with not a 
pass6 capital letter in sight. 

But it is impossible to 
label him precious or preten- 
tious - his dry Antipodean 
wit sees to that. His enthusi- 
asm for the creative aspects 
of his work is infectious. 
And it all helps to make the 
parties be organises go with 
a- -swing. These might be to 
promote a new film, launch 
a new perfume, celebrate the 
anniversary of a magazine or 
the birthday of a celebrity. 

Rutherfurd Best. 40. is as 
passionate about coffee as he 
is about partying, and his 
latest venture is the Urban 
Espresso Training School. 
Here, for £70, you can spend 
three hours learning how to 
get the best out of your 
espresso machine. 

"The coffee school is a 
slightly odd thing to be run- 
ning,” he admits, "because 
we are not selling espresso 
machines or coffee beans but 
a .skill - When I first came to 
London in the late 1980s, I 
was horrified at what was 
being served and, even now, 
with the huge explosion in 
coffee bars, very few places 
make decent coffee.” 
r He has invested about 
£30,000 in launching, public- 
ising and promoting the cof- 
fee school, which holds 
classes for 10 at a time In the 
kitchen of Urban Produc- 
tions’ premises In Maida 
Vale, west London. Early 
students have included the 
food and beverage manager 
of the Savoy group of hotels 
and staff of The Ivy restau- 
rant in London. 



Jonathan Rutherfurd Best, with a bacostumed colleague: from a sheep station in New Zealand to a basement fuS of props in London. 


Minding Your Own Business 


Partying round the world 

That’s entertainment . . . organisation and profits, says Grama Langdon-Down 


He has travelled many 
miles since he finished his 
geography and history of art 
degree in Christchurch, New 
Zealand, in 1981, at the age 
of 23, he went to Sydney and 
bought a small restaurant 
which he turned into Pas- 
tels, a performance cafe with 
live music at lunchtimes and 
two shows a night. 

The combination of good 
rood and performance 
proved successful, but after 
five years he sold up. He 
went from the 50-seater Pas- 
tels to work for the 
renowned restaurateur Jere- 
miah Tower in San Fran- 
cisco, whose Stars Restau- 
rant could serve 260 people 


at three sittings a night and 
turned over Slim a year. 
"The restaurant was run like 
a military operation but was 
also highly creative," he 
remembers. 

Rutherfurd Best worked 
there for a year. In 1988. he 
came to England and spent 
three years running the cor- 
porate hospitality and 
in-house catering section of 
the design company Newell 
and SorrelL He also organ- 
ised one-off parties for 
friends and contacts. It was 
at a party he had arranged 
for a couple in the film busi- 
ness that he was asked to 
organise the director Step- 
hen Frears' 50th birthday 


party and Urban Productions 
was formed. 

He left Newell and Sorrell 
and went into business with 
another New Zealander, 
David Schofield, who left 
after two years to work for 
Channel 4. 

Rutherford Best explains: 
"We financed our way into 
the business by doing 
events. We had no start-up 
capital at all.” Their first 
office was in St Martin’s 
Lane, in central London, 
with a kitchen in King’s 
Cross. In 1994, they moved to 
Riverside Studios in 
Hammersmith, before buy- 
ing the present premises in 
19% with a mortgage. 


Three years ago, another 
New Zealander Peter Beard- 
sley joined as creative. direc- 
tor and now owns 5 per cent 
of the company to Ruther- 
ford Best's 95 per cent Vic- 
toria Reid, an old friend 
from Sydney, is director of 
the coffee school. In six 


of the Pacific”. Urban Pro- 
ductions also organised the 
party for the premifere of the 
film Velvet Goldmine at 
Cannes. 

“The film company said 
launching the film cost the 
price of a small London 
bouse. But the party was fea- 


years, the company’s turn- - tured in a television- pro- 
over has risen from £180,000 gramme and received huge 
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CH RIST MAS CROSSWORD Set by C i nephile 

The prize of a matching set of finely engraved personalised notepaper, envelopes and correspondence cards 
on Ecru Kid Finish Paper from Crane & Co will be awarded for the first three correct solutions opened. 
Solutions by Wednesday January' 3, marked Christmas Crossword on the envelope, to the Financial limes. 
Number One Southwark Bridge, London SE1 9HL. Solution on Saturday January 6. 

100 years ago a compound was discovered which (when you have completed the puzzle) you will discover 
written diagonally from squares 6 and 22, with its formula in squares 2 and 3; the product for which it was 
used is the solution to 36 across. 

ACROSS 

1 Guardian of property's a 
little sweetheart keeping 
one in place (101 
6 Make El Greco El Paso's 
leader before becoming a 
student HO) 

13 Approve giving part of 
Oedipus Rex to Laurence 
Olivier (5) 

14 Fickle creature came with- 
out a letter to Trotsky (9) 

15 225* = 180* - directions 
from cuckoo-clock makers 
15) 

16 With lighting restrictions 
one won't repent at lei- 
sure? tW) 

17 Historic inn claims some 
VIP cured the lepers (5,4) 

18 Keep object and observer in 
suspense? (61 

20 Big gun with bad breath (fii 

21 Duck eats duck and goes 
on two wheels (7) 

23 Think ahead - spin-doctor- 
ing by Umberto refash- 
ioned Venice ill) 

25 Jewish devil in like manner 
to die American (8) 

28 Capital of the Go Slow pol- 
icy (41 

29 Elizabeths make a pair at 
cards (3,6) 

31 Side with the advantage H) 

34 A tin)' speck among ail the 
others, the last one would 
think of (8) 

37 Is backward politician one 
• among convicts that elimi- 
nate problems? ( 11 ) 

40 The little beasts have 500 in 
gold and twice as many 
diamonds (7) 

42 Dye that rhymes - with 
cuckoo? (fi» 

44 Old witch, we hear, at 
home to novelist (6) 

46 Old cat makes much of 
clown and family (9) 

47 Old snare - love, no longer 
with us - to infer from 
other data (11) 

49,. None In the Garden this 
Christmas! (5i 

50 Turn of speed on had road 
- he’s reckless! (9) 

51 Setter's returning. Is he. to 
the city? 151 

52. Nuts to stoat that lost its 
tail and died: I planned the 
whole thing ( 10 ) 

53 Playwright on the water 
has nothing to answer - on 
your head be it (4,G) 

DOWN 

1 Deer cooked with spuds - 
and nowhere to go? (7.2) 

2 Pimps, if height is raised 
Inside them, become trail- 
blazers (11) 

3 Divorce in Croatia? (5) 

4 Future volume contains 
carbon monoxide (2,4) 

5 Deer cooked or otherwise 
"-for a saint (Bede?) with one 

C Mwuw nd ipomunrdb); 



Name- 


Address. 


8 General agree meut on 
direction in counting 
people (9> 

9 The French drunkard takes 
a house In Africa (7) 

10 Long tale takes endless 
course - the focus Is below 
(9) 

11 Supreme singer follows fes- 
tival in Highland district 
(6.4) 

12 Very keen on pakei'.' (3-3) 

19 Cave to appear unfashion- 
able (4.3) 

22 Tall end of queues ignored 
(4) 

24 Horseplay (5) 

26 Too many miles is nothing 
when Air Force padre goes 
up (7) 

27 Reform stated to be 
required - change in rates? 
(5^5) 

30 The only fish in the sea? (4) 

32 Ecalogisls died among - 
Tm sorry to sav - lots of 
lettuces etc (5.6) 


35 Giving no Indulgence to 
Catholic priest turning up 
in trouble (9) 

36 Woman KO’d him, surpris- 
ingly. In Moslem territory 
(9) 

38 As I try expounding, it's a 
genuine quality (9) 

39 Thousands wagered by 
descendant (8) 

Solution 9,872 


41 Answer to "Who goes 
there?” in Moslem terri- 
tory? (7) 

43 Odd sort of nun keeping 
vigil (6) 

45 Convict with nothing on in 
the pool (6) 

48 Often helped Maquis In 
conflict initially relating to 
resistance (6) 

Solution 9,883 
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to £l^m. The recession of 
the early 1990s kept growth 
slow but in 1995 turnover 
leapt by 100 per cent and has 
seen a steady 20 to 25 per 
cent increase each year 
since. 

Rutherfurd Best says: 
"This coming year. Is going 
to be a tfllHhg time for us; 
We have just as many jobs 
at the moment but people 
are scared about what is 
happening with the econ- 
omy.” 

Overheads, with the bulk 
going on staff costsl run to 
more than £20,000 a, month. 
There is a foil-time staff of 
12 working in production, 
catering and accounts with a 
coterie of preferred casuals 
to perform or serve at the 
big events. Apart from light- 
ing, everything from the 
invitations to the fqpd, cos- 
tumes and designs is done 
In-house. Rutherfurd Best is 
discreet about profit margins 
and the cost of events. But 
they can range from £2jno 
for a press launch to £800,000 
for a birthday party. Most 
events, however, fall into the 
£20,000-to-£30,000 bracket. 
"Some are more profitable 
than others," he says with a 
grin. 

Some of the company’s 
biggest events have been 
outside the UK, including 
the 50th birthday' party of a 
wealthy New Zealander. 
Rutherford Best took a team 
from London and "styled” 
three floors of the business- 
man's 30-storey skyscraper 
in Auckland, with the "best 


media coverage - paying for 
an equivalent amount of 
advertising would have cost 
mflh nnft," he says. 

The company's work is 
split About 80 per cent are 
corporate clients, mainly in 
the fashion, media, design 
and film world, and 20 per 
cent are private -charts. • - 

In June of this year, Ruth- 
erford Best opened a small 
New Zealand office to deal 
with events and parties gen- 
erated by the America's Cup 
Challenge and the millen- 
nium- Early next year, he 
will be launching Urban 
Pantry, which will sell a 
selection of biscotti, choco- 
late truffles an d ice-creams 
made in the company’s 
Maida Vale kitchen. Starting 
up that business will cost 
about £30,000. 

He .explains: .“We have 
reached a point where either 
we need to go into cahoots 
with someone so we can go 
after the really big projects 
or we need to stay as we are, 
offering a bespoke service 
with an off-the-peg side run- 
ning parties at set prices.” 

. For Rutherford Best, who 
lives “29 seconds’ walk” 
from his office, the Ideal life 
would be a "dual existence” 
between London and the 
South Pacific, "ft is very 
stressful running this sort of 
company; I would like to be 
a little more free Of responsi- 
bility and of working so 
hard." 

MUrtan Productions. 63-65 
Goldney Road, London W9 
2AB; tel: 0171-286 1700. 


BRIDGE 


Phyllis Differ memorably 
quipped: Til tell you what I 
don't like about Christmas 
parties - looking for a new 
job afterwards!” The 
declarer on thfa hand was 
partnering his boss and, per- 
haps entranced by the copi- 
ous outpourings of sherry 
and mince pies, did not dis- 
tinguish fflrciggif- 
■ N 
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Game All 


North 

IS 

4C 


East 

NB 

NB 

NB 


South 

1C 

SC 

5C 


West 

NB 

NB 


For a start, the auction was 
misjudged. Whenever you 
hold a long solid or semi- 
solid minor suit, your every 
fibre should be straining to 
play in no-trumps. 

Here, following North’s IS 
response. South should head 


in that direction immedi- 
ately. His 3C rebid effec- 
tively denies a stopper in 
both unhid suits, whereas a 
rehid of 2 NT. showing 17- 
18 pts will be the best way 
forward - the fifth and sixth 
dubs are worth a point each 
in no-trumps. 

As it was, over the 3C 
reMd, North could not try 
for 3NT. and did well to raise 
to 4C, so that South could 
try fin- the inferior, but still 
makable, minor suit game. 

Against 5C. West led K¥- 
Fadng two losers in both red 
suits, declarer won the lead, 
cashed #AK. noticing the 
bad break, and then led 8* 
and finessed, with dummy's 
104- This lost to East's K*. 
and two more hearts were 
cashed to defeat the con- 
tract 

Declarer was right to pre- 
serve Q4 in dummy as an 
entry, but he took the wrong 
kind <£ finesse. At trick four, 
he leads 84 to dummy's A4, 
and then plays Q4- If East 
covers. South ruffs, draws 
the last trump with dum- 
my's 04, and throws two 
losers - on his -winning 
4Jia 

If East fails to cover qa, 
declarer merely discards a 
red suit loser, and continues 
to do so uatfl K* appears. 

Paul Mendelson 


The Nature of Things 

Boom-time 

for Sadness 

Andrew Derrington sees the 
at Christmas 


light 


C hristmas really 
depresses me. As a 
scientist, I am 
driven to under- 
stand this problem, and, of 
course, to fix it This year 
Tm still far from enlighten- 
ment. but I think I may be 
within sight of a cure. 

I haven’t always bad the 
problem. Forty years ago 
Christmas was the glittering 
pinnacle of excitement 
standing out above each 
year of tedium. I can remem- 
ber as a five-year-old yearn- 
ing for the great day, or 
rather the visit of Father 
Christmas, who always 
passed through my bedroom 
sometime between midnight 
mass and breakfast time. 

As a Roman Catholic, I 
vmrt an unshaking faith in 
Father Christmas. I never 
doubted his existence for a 
millisecond. Indeed, I met 
him a couple of times during 
my childhood. In the flesh, 
he was quite disappointing, 
uninspiring, slightly repel- 
lent - nothing to write home 
about But this was a false 
impression, which was com- 
pletely dispelled by my cor- 
respondence with him. He 
never failed to come good on 
the big day and to respond 
generously to my written 
requests. My faith in his 
capacity to deliver bright- 
ened up of December. 

Z cant remember when 



.Christinas lost /its charm. Of ; 
course, its significance as 
the annual festival of gratifi- 
cation evaporated when I 
acquired credit cards and 
gave up religion- The giving 
and receiving of presents 
evolved into a time of social 
anxiety and embarrassment. 
But the depressing character 
of the festive season is far 
more pervasive than that Its 
roots must be deep in my 
psyche - or possibly in my 
biology. Let’s look. 

Psychoanalytic explana- 
tions for depression at 
Christmas are disappointing: 
desire for a penis evoked by 
the tree, or memories of 
unresolved sibling rivalry 
evoked by the child. These 
definitely do not apply to 
me. 

I come from a large family, 
so I should explain why I 
reject sibling rivalry as an 
explanation. It’s not that dis- 
coid did not ruffle the railm 
waters of my happy child- 
hood. But as an explanation 
for Christinas depression it's 
a non-starter. 

The reason Is simple. 
There were no calm waters 
in my childhood. It was a 100 
years' war of internecine sib- 
ling conflict. Did you know 
that, math ematicall y, a fam- 


ily of eight children can 
have more than 5,000 sepa- 
rate two-way arguments at 
once? In fact, if you form — 
and break - alliances you 
can increase the possible 
number of disagreements to 
tens of thousands. We did. 
So I don't need a once-a-year 
symbol of a baby to evoke 
bitter memories of lost child- 
hood battles. Those memo- 
ries are with me every day. 

Biology provides more 
realistic explanations for 
winter blues. As Give Cook- 
son wrote in this column 
recently, we are a complex 
network of interlocking bio- 
chemical clocks and calen- 
dars. We wake and sleep on 
a regular cycle driven by the 
rotation of the earth. The 
annual cycle of the seasons 
drives an internal c a lendar. 

In many plants and ani- 
mals reproduction is sea- 
sonal The regular annual 
variation in the day length 
drives hormonal changes 
that prime the reproductive 
organs - and the reproduc- 
tive aspirations - of many 
species. The brain's chemical 
messenger systems that con- 
trol mood are also affected. 

We are not' seasonal breed- 
ers, but we share a lot of our 
biological and neural 
machinery with our animal 
relatives. Our brains contain 
much of the same clock- 
work. It Is no great surprise 
that there is a recognisable 
depressive condition in 
lmmang that comes on in the 
winter. Seasonal affective 
disorder. Sad as it is known, 
seems to be triggered by the 
change in amount of day- 
light Christmas, four days 
after the shortest, darkest 
day of the year, is boom-time 
for Sad sufferers. 

- Sad has been recognised 
far about 10 years. In the US 
It affects up to 10 per cent of 
people in frosty New Hamp- 
shire and only L5 per cent in 
sunny Florida. Short periods 
of exposure to intense light 

even .artificial light - lift 
the depression in many suf- 
ferers. Others respond well 
to modern antidepressant 
drugs such as Prozac, which 
increase the availability of 
the chemical messenger 
serotonin. 

Serotonin is involved In 
brain systems that regulate 
mood, and is also involved 
in regulating biological 
rhythms. Many Sad sufferers 
also show minor abnormali- 
ties in the way they process 
serotonin and it seems these 
may be an important cause 
of Sad. 

My personal Christmas 
depression is different from 
Sad. It is focused on the fes- 
tivity itself. For me, winter 
would be a brighter prospect 
If Its gloom were not dis- 
turbed by the bright lights 
and enforced conviviality. So 
I am pretty sure that neither 
light treatment nor Prozac 
would help me. 

But do not worry: I thiwfc I 
have a cure. Father Christ- 
mas delivered it last week: 
two tickets to fly to Santa 
Cruz de la Palma in the 
Canaries. We fly out tomor- 
row. Feliz Navidad! 

■ The author is professor of 
psychology at the Urmerstiy 
Of Nottingham. 


CHESS 


The increasing popularity of 
rapid Chess at half an hour 
per player per game could 
well be challenged during 
the next year or two by still 
faster versions. Such an 
innovation mairac good eco- 
nomic sense: traditional 
tournaments and matches 
last a fortnight or more, 
attract few spectators, and 
thus require a sponsor to 
provide most of ths finance. 

If it were not for the sup- 
port of the multi-millionaire 
Fide president Kirsan 
ffy nmZhi nov. and the back- 
ing of a few Dutch, Spanish 
and German companies and 
cities such as Hoogovens, 
Fontys, Dortmund and Lin- 
ares, “slow chess"" at top 
level could collapse. Substi- 
tute events l asting one or 
two days, and you have 
more potential entrants, pos- 
sibilities of global publicity 
via the Internet, lower costs, 
and the option of serious 
prize money. 

Last month Garry Kaspa- 
rov and the world No 3 Vlad 
Krafonik played a 24-game 
two-day blitz mntwh at five 
minutes per player per 
game. It was organised by 
the Internet Chess Club, 
which claims to arrange 2 m 
Eajnes a year, and was avail- 
able on pay-per-view at £10 
for the match. Here’s the 
quickest decisive 


where Kasparov blund< 
material under pressi 
from clock and positi 
(Kasparov v Kramnik). 

1 C4 C5 2 Nf3 Nf6 3 d4 o 
4 Nxd4 e€ 5 g3 Bb4+ 6 f 
0-0 7 Bg2 d5 8 cxd5 Nxdl 
Qb3 Qb6 10 BxdS exd5 
Be3 Bxc3+ 12 Qxc3 Qg6 
0-0 Nc6 14 Rfcl Bh3 15 ( 
Nxd4 16 Bxd4 Qe6 17 13 R 
18 KEZ Qh6 19 Qd3 Re7 
Rc2 Rae8 21 Rei Qh5 
Kgl? Bf5 23 Resigns. 

No 1263 

As a teaser solvable over I 
mince pies, try to fill in 1 
b lanks in this game score 
?? ?? 2 ?? ?? 3 ?? ?7 4 n 71 G 
?? 6 0-0-0 mate. Seasoi 


VSEffiTHJ 


fifth 

EEa& 



greetings to all chess playing 
readers. 

* A misprint omitted the 
wk at c6 in Saturday's puz- 
zle. 

Solution, Back Page 


game, Leonard Barden 
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Bi-time Ethics Today 


>adness j Rumours of an gels .persist amid the chaos 

mv.. >!., Whilcthe passions of religion can kill, Hugh Dickinson saysthebenefitsof belief still outweigh the monstrosities 

«€ 3 uiM»>u. " 
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I s religion bad for us? Per- 
haps all churches, syna- 
gogues. chapels, temples 
and places of worship 
should hnve a red light outside 
and a government health warn- 
ing - “Religion may seriously 
damage your life". There's only 
too much evidence that it can be 
highly toxic for individuals and 
for nations. 

If we tried to draw up a profit 
and loss balance sheet of things 
done “In the name of God", the 
weight of evidence on the debit 
side is horrifying. Burnings 
(books and humans), tortures, 
wars, crusades, fatuas, racism 
and genocide and the oppression 
of women are all on the list 
Holy books contain terrible 
passages which outrage the 
moral -sensibility of any decent 
hu m an i st The expropriation of 
the land of primitive peoples by 
"Christian” countries has often 
been Justified by an appeal to 
scripture. The Crusaders used it. 


the Spaniards used it to Justify 
their' nape of the New World, 
American settlers used it to 
claim their "manifest destiny", 
slave traders and owners used it 
to Justify slavery, -Africaners 
used it the British used it Win- 
ston Churchill used it and- now, 
miserably, fundamentalist Jews 
are using it to expunge the Pal- 
estinians. 

Yes, it's getting worse. Even in 
the 1980s it was possible to 
believe that at. long last the tide 
of the Enlightenment and scien- 
tific humanism would cany the 
global community into an era of 
peaceful development Under the 
benign influence of the market 
and the wholesome tutelage of 
new technology and sweet 
reason, humanity would at last 
abandon its ancient supersti- 
tions. 

All we needed to do was to get 
the economies of the.' nations 
right, provide effirtawt infra- 
structures, and marvel at the 


pictures firom the Etabble tele- 
scope. Give it 0 years and bfngoi 
Religion would, wither on the- 
branch. 

' But now we have Rwanda, - 
Bosnia, Northern Ireland .and, 
saddest of all, India and Pakistan 
threatening nuclear strikes 
because of deep religious animos- 
ities. Gandhi must be weeping 
among the angels. 

All over the globe the most 
advanced “post-Christian” 
nations are realising that, they 
have to pay more attention, sot 
just to the organised institutions 
of the great world religions,; but 
to the tides of religious p a fts iph • 
which can sweep through, whole 
populations and devastate the 
political landscape. . 

But the balance sheet does 
-have another side, some of if 
.pure gold. Much of it is only vis- 
ible at close quarters In the per- 
sonal lives of men and women 
living with a gracious, generous, 
humanity that seems to fran- 


scend any natural motivation; 

‘ But there are also the great 
public crusades liberating not 
imperialist — the emancipation' 
of slaves, the leadership of Mand- 
ela and Tutu in the (compara- 
tively) bloodless revolution in 
South Africa, the campaigns for 
education, health and care for 
tiie poor and the dying; move- 
ments for liberation and peace 
and reconciliation. ■ ... 

Add in all the music art 
and miraculously beautiful 
bmldzngs inspired by a religions 
ipstdn, and the scales begin to. 
balance. 

'Row can this strange paradox 
be -.‘such monstrosity and such 
beauty walking band in hand? 

Whether car not we believe that 
there is, behind the universe, 
that mysterium tntmendum el 
fpB&nans,. ih& spellbinding and 
awesome presence who Is the 
focus of all religious aspiration, 
we have to acknowledge that 
religion penetrates and touches 


powerful nerves deep in the 
human psyche. It connects with 
the primal springs of our human 
identity and puts our little souls 
In touch with meanings, pur- 
poses and powers which are infi- 
nitely greater than ourselves. 

- its daimonic energy can be 
channelled into both destructive 
and creative programmes. When 
it is hijacked to serve nationalist 
or racist campaigns or the inter- 
ests of power hungry dema- 
gogues or fearful sects, it 
becomes a poison in the blood- 
stream of human society and 
purports to legitimise atrocities. 
Then the demons are let loose. 
Politicians beware. 

But when the stream runs 
clear in an authentic spirituality 
it has powers to enlarge the 
human soul, to liberate us from 
the narrow fears and prejudices 
of nationality and race and class, 
to energise us with high ideals of 
justice and truth, to find often 
sacrificial paths to reconcilia- 


tion, healing, forgiveness and 
peace. 

All over Britain in parish halls 
and Methodist chapels - yes. all 
over the world - another genera- 
tion of children and smiling par- 
ents have, in' recent days, been 
re-enacting the Nativity with 
wide-eyed Marys clutching plas- 
tic dolls. People sing carols. Mil- 
lions crowd in to midnight mass. 
Still the spell is woven for whole 
communitira. Will they ask if it's 
true, and. if it isn't, whether they 
should pack it in next year? 

No way. Intuitively people stfil 
want to live in the myth because 
it carries visions and values 
which still catch at their heart 
strings. They want their children 
to glimpse the vision of the 
Nativity before they are blinded 
by the world. It dreams not just 
of a rumour of angels but of jus- 
tice for the oppressed, reckoning 
for tyrants, food, health and free- 
dom for the poorest of the poor, 
'riie relief of third world debt. 
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who dares 
to hope 

Christopher Reeve, filtnfag a remake 
of a Hitchcodk classic, dreams of 
walidhg.^ 
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A fter toUch-up. by a 
make-up artist, Chris- 
topher Reeve puffs 
into a plastic tube to 
power his wheelchair 
to position himself in front .of two 
cameras. A sound man. lowers a 
microphone boom to Just above 
the former Superman actor’s 
forehead. 

In this television remake of 
Alfred Hitchcock’s 1954 classic 
Rear Window, cast and crew 
brace themselves as actor Richie 
Koster prepares to slash the cor- 
rugated hose connecting Reeve to 
the ventilator which has been the 
actor's lifeline since he shattered 
the top vertebrae in bis spine in a 
showjumping accident three 
years ago. 

There are no special effects or 
stuntmen. Earlier, Reeve 
Informed the director, Jeff Blecfc- 
ner, of hte wtsh to make it rivet- 
ing by making it real. 

“Initially, I was terrified," 
Bleckner concedes. He recalls 
telephoning Reeve’s head nurse 
several times to ask: "Is it 
crazy?** 

“If Chris says it is safe, then be 
can do it," she tells him. 

Before shooting. Reeve also 
mollifies his fellow actors: *T am 
not going to be foolish about 
something like this." He says it Is 
a welcome exercise because "I 
haven’t had a cbance to breathe 
off the hose today". 

Even though Reeve is depen- 
dent on the ventilator, he is ada- 
mant about doing the scene this 
way: if he were still getting air 
from the vent, one could see bis 
chest continue to rise and ML 
The scene is safe, he feela, 
because he practises breathing 
on fatt own ibr SO minutes a day- 


.StIH, Bleckner establishes a dis- 
tress aignaL Tha clicking sound 
Reeve normally uses has been 
ap p ropriated in the script, so he 
will stick out his tongue - a sig- 
nal. that sever comes to be 
needed during three hours uf 
filming. 

Rear Wtodow is Reeve’s first 
starring role since Ms accident 
The film, which was shown on 
American TV last month, deals 
with many dimensions of his 
paralysis. "This may be televi- 
sion’s first window into the life of 
someone who is suffering from 
this extraordinary disability and 
Is now trying to fight his way-out 
of It and learn to accept tt," 
says executive producer Steven 
Haft. 

In the Hitchcock original, 
Jimmy Stewart is confined to his 
apartment while recovering from 
a broken leg. He and his girl- 
friend (Grace Kelly) become 
intrigued by their neighbours 
across the way. The film received 
four Academy Award nomina- 
. tians and is included in industry 
rankings of the top 100 movies of 
all time. 

For the new version, screen- 
writer Eric Overmyer, lead writer 
of the award-winning television 
series Homicide, spent several, 
days at Reeve’s home to develop 
the intricate script. 

In the opening scenes, Reeve 
receives physical therapy at 
Burke Rehabilitation Center, 
near his home. He is seen under- 
going state-of-the-art rehabilita- 
tion, riding an exercise bike and 
walking on a treadmill, with the . 
aid of electrodes which stimulate 
his legs. 

The benefits of these work- 
outs were evident whei 1 paid a 




Former Superman Cftristophar Rtm passionate, Knowtedgeebto and voUde on the subject of scientific progress in spinal chord Injur 


visit to Reeve’s home in the 
horse country north of New York 
City, a few days after JRenr Win- 
dow was completed. As he 
reflects on the film and his Bfte, a 
nurse comes out to the patio to 
offer Mm sips of juice and check 
on his well-being. From time to 
time,, he blows into a tube to 
adjust the tilt in Ms chair. 

In khaki pants, polo shirt and 
running shoes. Reeve looks 
WBU-conditioned. “My calf mea- 
surement is I6in. the same as 
before 2 was injured,” he says, 
gratified. *7t looks like I could get 
up and walk away, doesn’t it?" he 
asks pointedly. 

Reeve's commitment to a gruel- 
ling conditioning routine . is no 
trivial pursuit He is committed 
to being able to walk again - 
setting .himself the goal when Ms 
well-received autobiography. Still 
Me, was published last year. He 
wants to be on his feet to toast 
his 50th birthday, only five years 
away. 

He is passionate, knowledge- 


able and voluble on the subject of 
scientific progress in spinal chord 
injury - explaining how some 
expeimental drugs, IN-1 and LI, 
may stem nerve , cell damage or 
stimulate growth in nerve cells. 

Maintaining a state of physical 
readiness is paramount if he is to 
become a candidate for partici- 
pating in future human trials of 
the drugs. 

Not that such conditioning can 
be taken for granted. His set- 
backs have included being hospi- 
talised 11 tihmwt far dysreflexia, 
pneumonia, a collapsed lung, a 
broken arm, two Mood clots, a 
possible hip fracture, and an 
ankle infection that nearly 
resulted in amputation. On the 
day that we met, he was running 
a 101 degree fever, the result of 
another infection. 

Reeve is well aware that many 
in the disabled community view 
his dream of walking a gafrn as 
being in denial. One disabled 
television reporter called him a 
*^ SPTlthngn^Bttef , ’ “I think that IS 


unkind, because I am not an 
idiot I don’t pursue idle dreams. 
I am a practical person, and 
being relatively newly injured, I 
accept that I am in a wheelchair. 

Many in the 
disabled 
community 
view his 
dream of 
walking again 
as being in 
denial 

But I also refuse to give up and 
say this is the way I will be for 
fife.” be says. 

He still “dares to hope", and 
his celebrity and activism allow 
him e-mail access to cutting-edge 
scientists. 


The nurse calls on us again 
and we return to our discussion 
of Rear Window's exploration of 
sensitive issues involving mascu- 
linity and intimacy; “One of the 
main questions weighing heavily 
on a man in a wheelchair is 
doubting that a woman would 
ever look at him with anything 
more ttan just friendship in 

•mind- " 

In Rear Window, a friend tells 
the Reeve character that his 
stunning architect colleague 
(Daryl Hannah) is attracted to 
him. Reeve's character replies: 
“I’m damaged goods. Contents 
broken during shipping and han- 
dling. Why would she want 
that?" 

The actor was also concerned 
about being a leading man with 
his repertoire of acting tools lim- 
ited to head movement, facial 
gestures and speech that must 
conform to the cadence of his 
ventilator. Hannah admitted she 
approached the project with some 
trepidation but said Reeve's 


a QMtt^iriudvtott 
■ a comes It brings... 

Vjf large -qtotottties of 
alcohol for most of ns. 

The festtre retobn seems to ihe 


Clampdown in cloud cuckoo land 

It's a rum deal, this latest warning on alcohol, insists John Willman 
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tbfr time ofyoar to p£d)Msh.a . 
hook db the perils of the demon 
drink aimed mainly to fendKes- 
AJtotiot*.vxordibig to the 
publisher, to an aaonymoudy 
written satirical bookof . 
yrtoons and verse designed to 
want off the disastrous 


pushing it a Mt - doggerel would 
ben better description. It Is .. 
structured as an A-Z, wltiU the 
following a typical example 
•tls for toner 

As many of «s pretondive are 

^Dont let's support alcohol . . . 

...it just ruins the plot 
- Urn cartoons are in the 

tradition of Leonardo da Vind - 

they aren't fanny. The above Is 
' mostreted by a erode Sketch of 

animkemptyoothdutrfiingtw 0 

bottles and sweating pro fasely. 

And the book concludes with 
an epigram that sounds 


This strange collection was 
launched at a bizarre “Devfls 
and Angels" party held this . 
mouth at a Chelsea “nite-spot" . 
It brought together tbejeunesse 
dori* of London society to quail 

large amoontsof kfrroyale and 
smaller amounts of Pete and 

Johnnies new age fruit 
drinks. 

Those presort included Sophie 
Anderton - the "tea model”, as 
the tabloids have described her 

ever since her splendid 


alcohol abuse on the young- ^ • 
TOO aim to certainty worthy 
and the book deserves a hearing 


Pater Sellers v? ho almost 


backers that can only bo -• 
rfiwr fhad as - well - non. 

For a start the content To 
describotfa* text as verse tt. 


hi the film Being There: 

“If the roots in the garden are 

stconA " 

ffwnaUufiBheweRinihe 

spring- 


advertisanents far Gossard . 
lingerie. Recently engaged to 
Robert Hanson, son of fife 
business tycoon Lord Hanson, 
Anderton is well-placed to 
testify: she was treated fbr 
akohoi anddriigaddictioa - 
Man Arizona clinic in the V. 


Also present were England 


relation) md Alexandra. Aitken, 
another model who was dressed 
as an angeL She was escorted by 
her dad, who declined to follow 
the dress code by donning 

The cartoons 
are in the 
tradition of 
Leonardo da 
Vinci - they 
aren’t funny 

a devij’s costume - 
understandably, as he is 
Jonathan Aifken, the disgraced 
former Tory cabinet minister 
awaiting trial at the Oid Bailey 

on charges of perjury and 
p erverting the course of justice. 
The feeling of having stumbled 


into someone rise's bad dream 
was enhanced by the speeches, 
which included brief but bland 
endorsements from the three 
celebrities and the reading of yet 
another poem about someone 
called FBtty, who sits cm a cloud 
but may also be found under • 
your hat. 

This was read by John Mappin, 
one of the book’s two backers 
and one of the family that . 
founded Mappin & Webb, the 
upmarket Jewellery chain. He 
has endorsed Alcohol after the 
death of IS friends from drug 
addiction - drink was the first 
stage in their decline, he says. 

He believes addicts can be 
cured forever in 2% weeks using 
-a technique that has been known 
store the 1960s. He blames the 
pharmaceuticals industry for 
suppressing it to protect 
earnings from sedatives 
prescribed for addicts. 


Mappin, who owns a string of 
London local newspapers, is a 
man with a strong sense of right 
and wrong. His papers are 
running a campaign against 
French Connection UK, the 
clothes retailer, to stop it using 
the slogan “FCUK XMAS" to its 
window displays. 

He was also an adviser to 
Jonathan Aitken to his libel case 
against The Guardian newspaper 
- the collapse of which led to the . 
charges against the former 
minister. “There Is a lot more to 
that story than the public Is 
aware of,” is all he will say now. 

The book's other backer is Ted 
CorbaBy Stourton, who also has 
a bit of a history. Four years ago 
he collared a thief who had 
allegedly stolen a £600 painting 
from the family’s Cork Street 
gallery, after pursuing him 
along the road. Vigilantism is 

7 family tradition: only 



not the colonising of the stars, is 
the dream of the majority of 
humankind. Now that would be- 
a Christmas present. 

But for those who struggle on i 
the ambiguous boundaries of, 
religion, weighing the pros and 
cons, belief may seem impossible 
on Mondays, Wednesdays and 
Fridays; faith holds us on Toes- 
days, Thursdays and Saturdays. 
Sundays, Christmas and Easter 
may just tip the balance. 


“sparkle and gleam mesmerises 
you”. 

If anything brings out Reeve's 
high-wattage smile, it’s his six- 
year-old son Will. In Sri// Ate, 
Reeve writes that one day Will 1 
was overheard thinking aloud; 
“Daddy can’t move his arms or 
legs, or sit up. But he can still- 
smile.” 

As we talk. Reeve’s wife, Dana,: 
the heroine of his recovery, 
approaches. This afternoon, she 
is off to rehearse for a comedy. 1 
More To Love, weeks before her 
Broadway debut (It closed after a* 
few performances.) She reminds 
him she has prepared chicken' 
pamri gjana for his dinner with 
Will, and kisses him goodbye. 
Throughout my visit Will plays 
baseball on the lawn. 

For all of Will's playful sponta- 
neity, his father is going through 
pained withdrawal, wishing he 
could play ball with his son^ 
teach him to ski and more “I 
haven’t held my son in three 
years,” Reeve confides. He> 
pauses, then adds, that he has 
come to learn that in relation- 
ships with his three children 
“they just want to be with you: 
and have your full attention". . 

•For a mont h in the summer, 
Alexandra, his 14-year-old daugh- 
ter from a previous marriage, , 
c am e fmm Englan d and accompa--. 
nied him each day to the film set 
and became his assistant 

The star of four Superman 
movies in the 1980s, Reeve feels' ■ 
gratified by the filming: “There to . 
a saying that sometimes when a ■ 
door closes, a window opens. On 
my feet or not Rear Window was 
one of the best opportunities that 
has come along for me. It was a ” 
terrific piece." 

In the same category he places 
directing the 1996 television film 
In ihe Gloaming, feeling to his 
element throughout the inevita- 
ble script, casting and editing 
battles. Critical acclaim was fal- 
lowed by five Emmy nomina- . 
tions, and four Cable Ace 
Awards, including best dramatic 
special 

In Still Me, the actor recalls a 
1975 conversation with Katharine - 
Hepburn dining their run of A 
Matter of Gravity. Reeve. 22 at 
the time, was already starring to 
a CBS soap opera Love of Life. 
Hepburn, he writes, “ talked - 
about how important it to to 
bring your own life experience to 
the work. She once said: “You . 
are already real; the character Is' 
fiction. The audience must see ‘ 
your reality through the fic- - 
tion.’" 

Surely, neither could have 
known how sage that advice - 
would prove to be. . 

■ In two years, the newly formed : 
Christopher Reeve Foundation has _ 
raised and donated $L2m largely ‘ 
for research in spinal chord ' 
injury. Much of the foundation's 
funds are funnelled to pro-:, 
grammes sanctioned by the Ameri- 
can Paralysis Association. Reeve 
is chairman of its board. 


18 months before, brother 
Patrick had floored a blackguard - 
making off with a mobile 
telephone from a car parked 
outside the same gallery. . v 

Corbally Stourton founded 
Plume Publishing to bring out 
Alcohol alter he was approached^ 
by the mysterious author, a 

“well-known figure" who prefers ’ 
anonymity to avoid questions ...’ 
about hto motivation. He sees It 
as his little contribution towards"’ 
making the world a better place. 
“Nobody’s yet got hold of the -r.. 
subject and green it areally good 
kick in ihe balls," he says. 

Judging by the response of my 
three children - aged 11 to 16 
and therefore the target 
audience - it may need a better 
targeted boot They found the ~ 
book risible. 

“You should watch 
EastEnders” said Claire, the 
youngest. Like most children 
these days, she knows more thyn 
enough about the seamier side of 
life after years of viewing 
BBC-TYs popular soap opera. VL 
* Alcohol is published by Plume — ’ 
Publishing. £15.99. Tet 017l-6tBi'JT 
5838.. 
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ou recognise them first 
by their new cowboy 
hats, which rise tall 
above the drooping som- 
of the bent-backed old 
its around them. 
f^From there down to the tips of 

ftbeir crocodile-skin boots, they 

t ve a flawless impression of 
gh -testosterone menace. Silk 
Lifts printed with rearing 
Stallions, gold rings the size of 
^muckledusters. low-slung belts. 
^ The last time I saw men 
Stressed like this was at a drug- 
lord’s funeral But this is an alto* 
Jffther more uplifting occasion. 
(Qn December 12, the day Mexi- 
cans devote to their patron saint, 
fee Virgin of Guadalupe, young 
-then in the western Mexican 
ftewn of Valparaiso come home 
^om the US to celebrate the 
bounty of another Illegal - and 
equally unstoppable - trade: 
migration. 

They behave as If they are com- 
ing home from a war. “Up there 
feey treat us like peons. Here we 
3fre treated like lords,” says Guil- 
fermo Zavala, a 25-year-old just 
hpme from carpet laying in 

'ffexas. 

£* Every year, hundreds of thou- 
sands of Mexican migrants 
nturn home at Christmas, tum- 
their backs on the lure of 


Dispatches 


Coming home for the mating season 


Migrants to the US return to Mexico to find love at Christmas, says Henry Tricks 


the dollar and heading south for 
love. 

For Zavala, it is the mating sea- 
son, after months cooped up in 
quarters shoulder to shoulder 
with other male migrants. Others 
come looking for brides to build 
families north of the border. The 
older men at the bottom of the 
pole in the US return home to 
Mexico, their pockets stuffed 
with dollars, to take their seat for 
a few weeks a year at the head of 
the family table. 

Their arrival is majestic com- 
pared with the perilous outward 
journey. Men who had to cope 
with dehydration, rattlesnakes, 
thieves and scorpions in the des- 
ert routes they take to evade La 
Migra (the US Border Patrol), 
return months later in aircraft, 
trains and automobiles dripping 
In chrome. Loaded down with TV 
sets, microwave ovens and other 
presents, they are greeted like 
swarthy Santas on arrival Just 


as celebrated is their bravado. 

In a few weeks the money will 
have run out and most will 
retrace their steps northward 
again, running the gauntlet of a 
border that 290 Mexicans have 
died crossing this year. 

But it is not just the winter 
cold and the seasonal lull in work 
north of the border that brings 
them back year after year. It is 
also a love of Mexico, which most 
say they would never leave if it 
were not for pitifully low salaries 
of S3 a day, compared with S6 an 
hour 450 miles away In the US. 

“Look at these women,” he 
continues, as he appraises a 
group of gaily dressed teenagers 
passing saucily by. “American 
women behave like they are 
queens of England. Here . . he 
leaves the sentence unfinished. 
“The only reason we leave is 
because we just can’t live on 
what they pay us here.” 

The same argument has prob- 


ably been heard In Valparaiso for 
100 years, sinc e the first migrants 
from the state of Zacatecas 
crossed into the US when its sil- 
ver-mining industry collapsed at 
the turn of the century. 


E very year In December, 
Valparaiso preens itself 
for the return of those it 
celebrates as its risk-tak- 
ers, migrants whose remittances 
have funded the local Bed Gross, 
kept the town’s economy afloat, 
and, of course, paid for lavish 
chandeliers in the Roman Catho- 
lic church. 

Set at the end of a 65-mile road 
that gives up before reaching the 
fortress-like Sierra Madre moun- 
tains, the land is fiat and arid, 
good for the hardy mesquite tree 
and little else. 

For what scant land can be 
farmed, there are not enough 
workers. According to Jesfls 
Robles, a wealthy local logger, at 


least of the ftwnfUwB in Val- 
paraiso have sons from 15 
onwards working in the US, giv- 
ing it one of the highest migra- 
tion rates in Mexico. It is also a 
town with a stranded feel for 
much of the year, beautifully 
evoked by Robles’s young wife, 
Marla ConcepciOn Mufioz de 
Robles, wbo cannot quite dis- 
guise her nostalgia for the days 
when she used to prepare for the 
young men to coxae home, cook- 
ing, grooming the horses, buying 
dresses, doing her hair. 

“Every day is a fiesta. Then 
suddenly in January the town Is 
left alone. It’s like a huge hang- 
over. There’s a sadness, you can 
see it In people’s faces, and the 
only faces are those of the old 
people. It Is then that happiness 
dies,” she says. 

For now, there is mischief In 
the air. Amid the rodeos, cock- 
fights, bulls and bam danr-pg , the 
men are on a mission to pry 


young women out from under the 
gendarme-like glares of their 
mothers. With new pick-up 
trucks, booming stereos and 
wads of cash, their lifestyle in 
one of the poorest farming areas 
tn the country is seductive, and 
parental anxiety is palpable. 

“There is a saying In this 
town." says Robles gruffly. “For 
the first week fathers are scared 
of them. Then for the second 
week, we have pity because we 
know they’ll come begging for 
money to go back up north.” 

The migrants’ intentions are, 
however, often honourable. 
Every year, dozens of couples get 
engaged and promptly book their 
wedding date 12 months later. 
This December, the church In 
Valparaiso has been booked sol- 
idly for three weddings a day 
since last year. In the interim, 
young men have saved up their 
wages for the blow-out of a life- 
time. Bands are booked from 


.Mexico City at $15,000 a night . 

Juan Manuel Padilla, a 
researcher who has written 
extensively on migration, knows 
all too well the wedding backlog 
in Valparaiso. He has. a . cousin 
there who for months ha&be& 
trying to book a date in Decem- 
ber to no avail. The reason? “Ask 
any young woman what 'she 
would nke to do with her life, 
and the answer is. always the 
same. Marry a migrant and get 
the hell out of here." 

According to Padilla, the 
migrants provide up to an esti- 
mated $im a day to the state of 
Earataffas , more than two-thirds 
of the state's farming produce. 
Be also estimates that 7m Mexf- 
- cans Dying in the US send home 
more »i*n $5bn a year, almost as 
much as the tourism Industry. . 

But not -all give in to the lure 
of the dollar, and a proud few 
would never set foot on USr terri- 
tory - such as the group of mart- 
add musicians dressed In slick 
red and silver uniforms In Val- 
paraiso’s church last week. While 
others in the town looked north 
for their hopes, they were gazing 
up to the serene face of the Vir- 
gin of Guadalupe above the altar, 
and serenading her on -her feast, 
day with violins, trumpets -and: 
guitars. 


t: 




Save the last 


Vt 


dance for 


the BBC 


Sex, attitude and high drama characterise one of the latest 
sports to qualify for the Olympics, Michela Wrong reports 


B ostik glue, instant tan 
cream and a tub of 
Vaseline. These are 
essential tools of the 
trade for the girb In 
their team tracksuits perched at 
the back of the coach travelling 
along the M4 to London. 

The Bostik played a multitude 
of roles, from stiffening hair into 
tight curls to sticking on rhine- 
stones and ensuring clip-on ear- 
rings stayed in place mid-routine, 
rather than flying out to strike a 
member of the audience. 

The instant tan, applied, it 
seemed - given -their uniformly 
bronzed limbs - by the generous 
cupful, prevented pallid Anglo- 
Saxon skins from being bleached 
out by the scorching lights. 
..And the Vaseline, smeared 
across the front teeth, stopped 
the Infamous "fixed grins” - as 
much a part of the competitive 
ballroom dancing world as flesh- 
coloured fabric and pert male 
buttocks - from becoming pain- 
ful as upper lips dried on to 
bared gums. 

.. Selected to represent Britain at 
the Come Dancing 50th anniver- 
sary gala at the Royal Albert 
Hall, the formation team from 
the south Welsh town of Ystrad- 
Fawr already knew it was 
doomed to be beaten. A frighten- 
ingly superior German rival 
would be competing, which, as 
coach Philip Perry acknowledged, 
"has won the World Champion- 
ships more times than I care to 
remember". 

But the point was to go down 
Gghting. "We wont to show that 
we’re International class,” said 
Pamela Richards, team captain, 
who has been dancing since she 
was six. “We want to force the 
Germans to dance their very 
best" 

. Perry, whose dancing school 
and enthusiasm lie behind the 
Incongruity of Ystrad-Fawr, a 


nondescript former minin g town 
north of Cardiff today being a 
centra of dancing excellence, con- 
fessed to being a little on edge. 

Re was worrying about the 
problem of maintaining the geo- 
metrical lines crucial to forma- 
tion dancing In the Royal Albert 
Hall, a circular vemie. And he 
was picturing the worst case sce- 
nario for his 16-mamber team. 

“I just hope no one falls over In 
front of the cameras. It can hap- 
pen, even to someone who never 
normally trips, and then they 


She cavorts in 
what looks 
like a 
shredded 
black 

handkerchief 


have to go back and face their 
friends. They're really good kids, 
and they don’t deserve that" 

If ballroom dancing has never 
recovered from the successive 
blows dealt first by rock-’n’-roll, 
then by the twist and finally by 
disco, it Is still a hobby that 
absorbs a respectable 2m Britons. 

Each year, British competitors 
walk away with the lion's share 
of championship medals and afi- 
cionados Insist the UK produces 
the best coaches in the world - a 
fact that could acquire a higher 
profile now that ballroom danc- 
ing has qualified as an Olympic 
sport. 

Britain boasts thousands of 
schools buoyed by public enthusi- 
asm for la tin and line-d a nci n g 
and there's enough interest 
nationally to support two special- 
ist publications. Despite such 
support, Come Dancing, the only 
time ballroom dancing gets an 


airing on national television 
these days, has never managed to 
shake off its slightly comical 
image. 

Like its 80-year-old founder, 
Eric Morley, It smacks of a 
bygone era: of Mecca balls, big 
bands and powder-puff skirts; of 
days, recalls Morley, when 
talking to a girl in the street was 
considered offensive, women who 
chewed gum were little better 
than whores, and the ballroom 
was one of the few places where 
a chap could taka a girl in his 
arms without her kicking up a 
fuss. 

At its height, the programme- 
boasted 12m viewers. When num- 
bers slumped to 2m a couple of 
years ago. the BBC stopped stag- 
ing the show and many assumed 
Come Dancing was finished. Last 
year it was reinstituted after 
what Morley describes as "a huge 
outcry", and numbers revived. 
But everything, he says, depends 
on what thne the BBC transmits 
the show and how much effort it 
puts into selling it abroad. 

“It's got a tremendous follow- 
ing among young people. But 
they have to go to school and If It 
goes out at llpm they won't stay 
up.” Exasperation with what he 
regards as limp marketing efforts 
by the BBC lies just below the 
surfece. This is a man, after all, 
who saw his other great inven- 
tion - the much-despised Miss 
World - attain a global audience 
of 2bn while being snubbed by 
British terrestrial television. 

Certainly, on the big night 
itself, there is a distinct feeling 
that we have come to bury the 
show, rather than praise it 

In the bowels of the hall, 
Ystrad-Fawr’s team - an 
unabashedly amateur group 
embracing a benefit officer, 
schoolteacher, hairdresser, phys- 
iotherapist and a couple of big- 
boned students wbo look as 



SK-vt . 


BaSroom dancing's appe onm es ki the Sydney Olympics ki 2000 no longer i 


i absurd . . . 


CohiBwn 


though they’ve walked straight 
off the rugby pitch - are limber- 
ing up, awash with adrenaline. 
But the audience is already so 
heavily into nostalgia mode that 
Come Dancing's funeral rites 
only remain to be announced. 

There are black-and-white dips 
from past programmes, frail pre- 
senters hauled out of retirement 
to conjure up faded anecdotes, 
and presenter Rosemarie Ford - 
a cross between a British Air- 
ways stewardess and a kindergar- 
ten monitor - Is addressing the 
audience with the patronising 
cheeriness reserved for the hard- 


of-hearing. In the greying crowd, 
felling well short of capacity, the 
odd pair of crutches can be seen. 

But then the dancing starts, 
and the Boffins caznp mateyness 
mercifully evaporates. A charge 
runs through the balL This is an 
audience that knows its rumba 
from its samba, recognises a 
fancy piece of footwork when it 
sees it, and appreciates the feet 
that the dancers gathered here 
tonight are as good as it gets. 

Donnie Burns and Gaynor Fair- 
weather, two veteran champions 
returned from retirement, dance 
the paso doble. Their brooding 


black silhouettes drip arrogance. 
Here is sex, here is attitude, hare 
is high drama. 

Watch Karen Hardy's sinewy 
legs as, cavorting In what looks 
Uke a shredded black handker- 
chief; she struts through a taut 
cha cha cha: or Marcus and 
Karen Hilton, reigning world 
champions, as they execute a 
seamless quickstep, and ballroom 
dancing’s appearance in the Syd- 
ney Olympics in 2000 no longer 
seems absurd. 

The level of skill, the energy 
expended, the years of training 
that have clearly gone into mak- 


ing something so unnatural look 
so effortless, so pleasing to the 
eye, demand no less. ' . . 

After a lull, to sweep the scat- 
tered rhinestones and sequins off 
the dance floor, It’s time for the 
formation teams. Both the Brit- 
ish and Germans have picked red 
costumes,- which has further 
unnerved Perry. 

Even more disconcerting, the 
girls on both teams have dyed 
their hair black for the night, 
which might be appropriate 
given the Germans' la tin num- 
ber, but is less fitting, he feels, 
for a British team representing a 
country “where not everyone has 
bla ck hair”. 

Ystrad-Fawr go first, the men's 
feces caked in what looks like 
, mortician’s fece-powder. There's 
the odd fumble as they launch 
into a medley of quick-step, fox- 
trot and waltz, but the lines - 
which were, according to one 
team member, "banana-shaped 
rather than straight” during 
dress rehearsal - have tightened 
up. No one takes a tumble. 

Then it’s TSG Bremerhaven’s 
turn. In contrast with cash- 
strapped Ystrad-Fawr, which 
struggles to raise enough money 
to attend competitions abroad, 
the Germans have a slickness 
that suggests healthy sponsoring 
and recognition back home. 

Even the dancers' wildly 
rolling eyes and skull-like gri- 
maces fell to detract from the 
impeccable timing. As the team 
takes its bow, jaws snapping like 
a shoal of piranha, it's obvious 
who has won that round. 

Within moments of the danc- 
ing's end the crowd is heading 
for the doors. There are outraged 
cries of “Oh no!" as Rosemarie 
Ford reveals that, because of 
technical problems, she wifi have 
a third attempt at taping “her 
song". 

Her ebumminess has been less 
effective than she hoped. By the 
time we get to the “Happy Birth- 
day Eric Morley” chorus dictated 
by the BBC floor manager, seats 
are clacking as quickly as the 
dentures In a pensioners' rest 

hornet 

“People are saying this could 
be the last Come Dancing," says 
Perry with only a slight touch of 
regret as he surveys the empty- 
ing hflfi. “You know, go out on 
the 50th anniversary and alL” 

The fact that the BBC spent 
weeks dithering over the date for 
the show’s broadcast - it can 
now be seen on Tuesday at 
10.45pm on BBCl - hardly seems 
a vote of confidence. A case, per- 
haps, of Come Dancing is dead, 
but long live ballroom dancing. 



From Weekend 1 


other one was in plaster. 

“Morning," 1 sold. "I’m 
Jane Astor and this is my 
assistant. Paul Willson. Your 
face must hurt. It looks as 
though a little piece of 
Doomsday reared up and 
smacked you. How can we 
help?" 

“The people at Kroll said 
you could be a comedian,” 
countered Lawrie, but not in 
an aggressive way. Paul 
snickered. Both of us 
ignored him. Yes, said 
Lawrie. his face hurt like 
hell and so did his arm. 

“Who attacked you?" I 
asked, "What did they 
want?” 

“There were two of them," 
said Lawrie. “It happened 
just up the road from here, 
three nights ago. It was close 
to llpm. I often work late. I 
was walking to Queensway 
Tube and noticed two men, 
scrutiny dressed, lounging 
against the wall of the prop- 
erty on the corner. Both 
were holding beer cans. I 
didn't pay them any atten- 
tion until 1 was level with 
them, at which point one of 
them smashed his beer can 
into my face. Then they 
piled in. I hadn't said any- 
thing to them. My arm was 
broken when one of them 
lucked me. Fortunately, the 
beating finished as abruptly 
as it started. They’ Just ran 
off, as fast as the wind." 
-tThey didn’t try to rob 
you?" 


“No." 

“And they didn't say any- 
thing?" 

“No." 

"And they looked like 
scruffs?" 

“That was my first impres- 
sion. but I have subse- 
quently revised it. They 
were casually dressed, and 
both were unshaven. But 
they knew what they were 
doing. And they were very, 
very fit; they certainly 
weren't drunk. It felt like 
being attacked by a couple of 
- you know * Thai kick box- 
ers. Not that I have been 
attacked by Thai kick box- 
ers. In my entire life, no one 
has ever bit me. No one. 
Ever." He paused, and felt 
his face. “It was puzzling,” 
concluded Lawrie, “and 
exceptionally frightening." 

"Their ages?" 

“Early to mid-30s.” 

“And you'd like me to find 
them?" 

T want more than that," 
said Lawrie. “I want you to 
discover if the attack had 
anything to do with my 
work." 

“And what is that 
exactly?" 

Tm a science writer and 
publisher,” replied Lawrie. 
“When I was a practising sci- 
entist, my fields were post- 
Darwinism and artificial evo- 
lution. 1 won’t bother to 
explain. They're really not 
relevant." 

Lawrie told me that 15 
years ago he had become 
especially interested in the 




history and philosophy of 
science. “1 wrote a couple of 
books,” he said, “which sold 
fairly well. Then. I became 
fascinated by so-called 
sadism: the contemplation of 
mankind's possible extinc- 
tion some day soon. There 
are numerous ways we could 
become extinct, Jane. 
Endlsm is naturally con- 
cerned with our species’- 
technological adventurism, 
but it also embraces the lat- 
est ideas in physics and cos- 
mology. The prospect of 
human extinction is real, but 
try telling that to the polit- 
icians." 

“I know a little about 
endlsm, n I told him. “Last 
summer I read John Leslie’s 
The End of the World. I 
bought a copy following a 
chance encounter with Carl 
Sagan in Berm uda " 

Lawrie ignored my name- 
dropping. “Good," he said. 
“The End of the World pro- 
vides an excellent overview 
of the subject, as does the 
Doomsday web site I 
launched three years ago 
with two partners. The web 
site is starting to make seri- 


ous money. It describes and 
assesses the numerous 
threats mankind faces. 
These, as you'll know, 
include well-known risks, 
such as nuclear, biological 
and chemical warfare; natu- 
ral disasters, including aster- 
oids and volcanoes; new- 
technology catastrophes; 
annihilation by aliens: and 
lmimag toed or rmtmaplnah le 
dangers that scientists cat- 
egorise as something-we- 
know-not-what" 

“Serious money?" 

“Pardon?" 

“Your web site is making, 
serious money?" I said, won- 
dering how many brain cells 
Lawrie's beating had cost 
him 

"Increasingly, yes " he 
said. “It costs $33^9 per year 
to subscribe to the Dooms- 
day site, which has 32,500 
subscribers worldwide, with 
sales rising ft**. None of us 
expected It to be so success- 
ful." 

“So why is it?" 

“It has dearly touched a 
nerve. Its subscribers 
j-prhida thousands of scien- 
tists, but also thousands of 


non-scientists. The site is 
well organised and edited, 
very up to date, highly 
responsible and relatively 
unjargonised. Its tone is 
strictly objective, and the 
navigation first-rate. 

“The contents include 
speeches or adaptations of 
papers by top scientists and 
others, covering topics mid 
viewpoints related to the 
site’s overriding theme: the 
chances - of man's extinc- 
tion." 

“And you think the attack 
on you could be related to 
the website?” 

“I can't think what else.” 

“Are you saying that 
somewhere on your web site 
you've fingered some reck- 
less research scientist or cor- 
poration whose activities 
pose a threat to mankind, 
and that they arranged for 
you to be attacked because 
you've exposed them? If the 
stakes were that big, they 
would have killed you, 
surely?" 

“Look, I' really don’t 
know," said Lawrie, sound- 
ing worried “It’s all l ean 
think of." 


“Are you aware of having 
enemies, Patrick?” 

“Not at alL Tm a very bor- 
ing person, famously inoffen- 
sive. My wife is boring; so 
are our kids. We live in 
Barnes and of course we 
own a Volvo. Get the pic- 
ture?” 

“OK," I said TH take a 
look at the web site." Lawrie 
gave me a pass-code, and 
said Td be able to access the 
site within the hour. I also 
took descriptions of his 
attackers. 

We discussed my fee. 
Lawrie barely seemed to 
mind what 1 charged Clients 
wim don’t care what I charge 
are either good news or bad 
news - nothing in between. I 
told Lawrie Td report back 
to him when X had some- 
thing to discuss. 


□ □ □ 


Out on the street again, I 
told Paul to spend a few 
hours checking local pubs to 
discover 1 if ‘ he could find 
someone who recalled seeing 
the. thugs who had re- 
arranged Lawrie’s face and 


broken his arm. “There must 
be at least 40 pubs within 
half a mile of here.” I told 
Paul “Try them afl." 

I wasn't worried about 
him coming to grief; Paul 
doesn’t drink. “Also, try the 
off-licences and the Chinese 
restaurants in and around 
Queensway,” I said I caught 
the Tube back to Marble 
Arch and spent an hour dip- 
ping in and out of The End 
of the World, after which I 
tapped into the Doomsday 
web rite. By now I had re- 
called that Endists are not 
universally pessimistic. 
They do not believe that- the 
demise of homo sapiens is 
inevitable. But they cer- 
tainly cover their bets. 

For example, in The &id qf 
the World John Leslie says 
be feels inclined to state that 
the probability of the hmrum 
race avoiding extinction dur- 
ing the next 500 years is 
encouragingly high, perhaps 
as high as 70 per cent. 

"Still." he adds, “it* s 
extremely hard to be sure. 
Mere expressions of confi- 
dence in the resilience of 
human beings, the clever- 
ness of scientists, the wis- 
dom of our elected represen- 
tatives, strike me as 
sickeningly glib. Although 
the imminent extinction of 
hu mankin d is the constant 
theme of crackpots, it might 
conceivably be very likely." 

Paul got back to my house 
at 8.20pm. He had had no 
luck in Bayswater. No one in 
toe pubs or restaurants he 


had visited could remember 
two men wbo resembled 
those who had attacked Pat- 
rick Lawrie. Paul and I had 
same food. Then I told him 
to start reading The End of 
the World, as preparation for 
studying the Doomsday web 
site. 

I went to bed at 11.45. 1 felt 
whacked. Ten minutes later 
Paul entered the bedroom, 
threw his clothes in a ball on 
the floor, and disappeared 
into the bathroom. I could 
hear him oi waning his teeth. 
Less than a minute later he 
stalked back Into the bed- 
room, grinning like a wolf. 

I rolled my eyes and shud- 
dered. “Dear God, Paul," I 
said. “I've spent 10 hours 
reading about the end of the 
world and wondering who 
could have it in for a seem- 
ingly harmless guy like Pat- 
rick Lawrie. I’ve read about 
every possible type of catas- 
trophe that could wipe us all 
out. A third world war. 
Destruction of the ozone 
layer. Return of the Black 
Death. Allen conquest But 
none of them, Paul, sounds 
nearly as gruesome as what 
you have in mind." 

“Shut up," said Paul. And 
flicked out the light 
■ End Game is a work of 
fiction. AU main characters, 
and all events, are entirely 
imaginary. Any resemblance 
to persons lining or dead is 
coinddentaL 


NEXT WEEK: the second 
Chapter (of three). 
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I t was a year of wilder 
mood swings in poetry 
than usuaL Poetry has 
never been out of the 
best-sellers all year, 
with the BBC's The Nation's 
Favourite Poems and The 
Nation 's Favourite Comic 
Poems, Ted Hughes’s Birth- 
day Letters (Faber), and 
Penguin's mini Poems of 
World War /. The Poetry 
Society won almost £500.000 
of lottery cash for “Poetry 
Places* , a project that 
is putting poets in cutting- 
edge locations such as 
London Zoo, a north sea gas 
rig. Marks & Spencer, and 
Mishcon de Reya. - 
But at the end of Novem- 
ber Oxford University Press . 
announced the end of their 
poetry list, by common con- 
sent the second most presti- 
gious (after Faber’s) in the' 
country. Ironically, one poet, 
Tobias . Hill, experienced 
boom and bust simulta- 
neously. He Tips . file Poetry . 
placement at London 2oo; 
his new book. Zoo, 'was 
launched by OUP at that 
establishment and on the . 
very same day Hill received 
notification of the list’s 
demise. 

A chorus of condemnation 
descended on OUP’s head, 
not just from the aggrieved 
Ikm>ls but from -the great 
and the good of academia 
and literature. OUP’s 
defence of the action by 
Ivon Asquith, managing 
director of the academic 
division, goes something 
liko . this: OUP is an 
academic press, they've - 
never published fiction so 


why should they publish 
poetry? 

But a glance at OUP’s Gen- 
eral Books [sic!] catalogue 
reveals books like the Oxford 
Book of English Short Stories 
(“From Dickens to lan 
McEwan”). Murder on Deck 
Shipboard and Shoreline 
Mystery Stories, Detective 
Duos - " academic"? “No fic- 
tion?" The truth is that OUP 
has been a general trade 
publisher as wen as an aca- 
demic publisher for many 
years. Oxford logic always 
was rather shaky but the 
upshot is the worst blow 
poetry has received for many 
years. 

..What all of this means is 
that, as in so many aspects 

Oxford logic 
was always 
shaky, but 
this is the 
worst blow 
for poetry for 
many years 

of national life, poetry has 
succumbed to polarisation V 
the few best-selling: poets •. 
become even more wen 
known, but the -middle 
ground, the infrastructure 
of respected magazines and 
trade poetry lists is deidin- 
ing. There will always be 
little presses and fanzines 
and little cliques devoted to 
poetry, but the ethos that 
once supported the OUP list 


A year with no 
poetic justice 

Poetry has been iri the best-selling lists all year, but the Laureate is 
languishing and OUP has ended its poetry list, writes Peter Forbes 


has gone, along with maga- 
zines .like the Listener and 
Encounter.. 

The approach of the millen- 
nium finds the editors and 
critics assembling their lnts 
of those parts of 20th cen- 
tury poetry fit to be smug- 
gled into the 21st. Two 
anthologies dealing with 
poetry since: . 1945 have 
appeared: Simon Annitage 
and Robert Crawford’s The 
Penguin Book of Poetry from 
Britain and Ireland since 
1945 and Seen O’Brien's The 
Firebox . Th ey cover very 
similar terr i tory, a territory 
thit has provoked the irrita- 
tion c£ one reviewer because 
of its induskm of the zone 
“and. Ireland",, which 
appears in so many snch 
anthologies even .though 
Irish poets are repre se nted 
almost exclusively by those 
from the North, which is 
still part of the UK. The 
reason of course is Seamus 
Heaney’s hostile reaction, 
back ip 1982, to being 
given centre space in The 
Penguin Book .of Contempo- 


rary British Poetry [my 
emphasis J. 

A nnitag e and Crawford 
also smuggle in a few poets 
from before the war, with 
poems written since 1945, 
such as Stevie Smith 
and MacNeice. O’Brien’s Is 
mare focused on the recent 
poets. Both are notably 
Celtic in feel and in 
O'Brien’s case North of 
En gland. O'Brien by default' 
has inheri ted the mantle of 
the poet-critic of his time - a 
job .once held by A1 Alvarez, 
Ian Hamilton, and more 
recently, and less domi- 
nantly, by Blake Morrison. 

O'Brien backs up the aes- 
thetic behind The Firebox 
with his critical book._ The 
Deregulated Muse (BIoo- 
daxe). O’Brien has a reputa- 
tion as a bruiser, as did Ian 
(Hammerhead) Hamilton, 
but The Deregulated Muse is 
surprisingly well-mannered 
as be wrestles with issues of 
postmodernism and political 
commitment Unlike pflriigr 
critics, O’Brien has to con- 
tend with the new pluralism 


of contemporary culture. Be 
frankly admits the difficul- 
ties by defining his bound- 
aries: he doesn’t attempt to 
consider performance 
poetry, Welsh or AfrivCarib- 
bean poetry - which sug- 


‘Birthday 
Letters 1 
revealed the 
real Ted 
Hughes, and 
many woke 
up to what 
we had lost 


gests that, despite the new 
rhetoric, the old mainstream 
is alive and well and living 
in Newcairtle. 

The miltenTihim Is likely 

to encourage some re-evalua- 
tions of reputations and DJ. 
Enright’s Collected Poems, 
one of the jewels in the 


crown of OUP’s soon-to-be- 
defunct list, has reminded 
many that his irony has 
worn well - his poems about 
Hiroshima and the Third 
World are essential docu- 
ments of poetry’s response 
to the century. 

New poet of the year is 
undoubtedly Paul Farley, 
who won the Forward prize 
for a First Volume (The Boy 
From the Chemist is Here to 
See You, Picador) and is on 
the Whitbread shortlist An 
unusually wide range of 
readers has warmed to Liv- 
erpudlian Farley’s delving 
among the detritus of mod- 
ern life, from Wendy Cope to 
the avant garde pop maga- 
zine Select Picador’s list is 
new and perhaps best placed 
to fill the OUP gap. 

But the year was domi- 
nated by Ted Hughes. He 
was always a man with a 
mission - a “great unspecif- 
ied unifying project”, as one 
critic called it - and in his 
last years he triumphantly 
brought, his work to a dose. 
His translation of Ovid won 


the Whitbread Prize and has 
been one of the most surpris- 
ing best-sellers of recent 
years. Less surprising was 
the success of Birthday 
Letters, once we’d got over 
the shock that it existed at 
all. 

Many people never quite 
knew what to make of Ted 
Hughes during his life - his 
preoccupations seemed out 
of sync with the times. But 
Birthday Letters revealed his 
passionate, human side and 
woke up many to what we 
had lost. 

The gap left by Hughes is 
palpable. Among the candi- 
dates for Laureate, only one 
eligible poet bas anything 
like Hughes’s stature. Tony 
Harrison, but be is unlikely 
to be offered the job or to 
accept It, being an extremely 
uncompromising republican 
and far too free with the 
four-letter words. 

There- has been touch dis- 
cussion about changing the. 
format of the-post; making it 
a limited termrbut my guess 
is that reforming the House 
of Lords will be a doddle 
compared to the inertia sur- 
rounding this post Another 
newspaper has mounted a 
doughty campaign for U.A. 
Fanthorpe who is probably 
the best-qualified poet, 
appealing to both the street- 
wise and the genteel; but the 
front runner seems to be 
Andrew Motion, the smiling 
public man of English 
poetry. 

Hughes was the most nota- 
ble casualty, but the toll of 
poetic deaths was the worse, 
for many years: Miroslav 


Holub. Zbigniew Herbert, 
Iain Cricht un-Smith, Denise 
Le vertov, Jon Silkin, Octavio 
Paz. Many very powerful 
poets were barn in the 1920s 
and that generation is pass- 
ing. 

But life goes on. Perhaps 
the youngest poet to publish 
a book from a recognised 
publisher in recent years is 
19-year old Clare Pollard - 
The Heavy Petting Zoo (Bloo- 
daxe). She first came to 
attention as a Poetry Review 

There has 
been much 
discussion 
about 

changing the 
format of the 
.■laureate post. 

featured poet two years agO 
and her book came out as 
she began her Cambridge 
English degree. With Plath 
as her stylistic model, Pol- 
lard tackles the adolescent 
agonies in a way that bas 
already won the praise of 
many poets. 

The American poet Mark 
HaDiday is not published in 
Britain yet. and can be 
found only in magazines and 
at the Poetry Library; but 
his hilarious explorations of 
the American hypermarket 
of consumable lifestyles 
could C3tch on in a big way, 
and might just be the way 
forward. 


An everyday tale 
of ordinary folk 

Michael Glover talks to Raymond Briggs about 
the unlikely success of ‘Ethel and Ernest' 
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sign on the door had 
told me to beware of the 
creature. Grabbing the 
.border collie. Raymond 
ilriiMX >1 touts "Just look at all 
this bloody Snowman crap!” as 
bv bounds up the stairs. He’s 
bundling the dog up to the stu- 
dio. Sure enough, there’s a heap 
of merchandising on every step. 

Briggs, creator of The Sttoio- 
man . lives in a lonely spot, down 
a small Jane to the shadow of the 
South Downs, This is the modest _ 


house in the country that he 
buys towards, the end af Ms latest 
book. Ethel and Ernest - the one 
his mother called a damp, and 
his father the sort of place he’d 
always dreamed about It looks 
quite different now. improved, bit 
by bit inride and ’ out He got it 
for a snip in 1967, and he hasn’t 
moved shme. 

White Tin waiting for him to 
come down, I admire the full 
length portraits in oils of his 
mother and father. Ethel in her 
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apron; and Ernest standing proud 
in his : Arsenal Cooperative Soci- 
ety milkman’s cap, painted on 
the cupboard doors. They look 
like Briggs’s equivalent of 
Renaissance religious imagery, 
objects of pious veneration. 

We sit down in the Hvtag room, 
in front of a brick fireplace and 
an unlit open fire. The only heat- 
ing seems to come from a small 
brown electric bar fire. The oefl- 
ing is entirely covered by a map 

of Great Britain - Briggs the, 
a rmchair traveller .... 

When the tape recorder's not ‘ 
switched on, his manner is play- 
fully. explosively cantankerous 
and testy. He taughs, quite a lot, 
tot tt’s a Guriy cruel whiplash of 
a laugh, teruth^ r towards mock- 
ery and sarcasm. When the tape 
begins to roll, however, he exer- 
cises strict self-censorsh ip . 

Frankly, he’s been amazed by 
the success of Ethel and Ernest 
He’d written it because he’d felt 
compelled to, not because he 
thought it would be popular. 
Why had he written it now, 
though? “Wen. Fve reached. the 
sort of age when you start doing 
autobiographies. Ton can see the 
end coming up..." Thai seemed 
dramatically baleful- fir .a -man 
of 64. \ . 

In his case it was not an auto- 
biography, but a biography of Eds - 
parents - thougrhe does play a 
small pari in the book, as a much 
disapproved- of art student and, 
later, artist, who. In their opin- 
ion, is likely to remain pamflass 
to Ms dying day. 

. I ask Mm what he thought had 
been wrong with the' project 
“Well, it's a -bi og r a phy of two 
- tnirily unkn ow n -and mwanurfat :' 

bte people who didn’t do any- 
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One of Briggs' drawings from The Snowman', a special 20th araiye i sai y edWon of which has just been pubBahed by Hamah Hamilton (£9.99) 


rbju g apart from live their lives 
in a decent, ordinary way. Biog- 
raphies are usually about hugely 
famous people that everyone's 
i nt erest e d in. It’s also done in 
strip cartoon form, which people 
think is trivial straightaway —dr 
lor children. And. it’s not schol- 
arly like biographies are usually 
meant to be. It’s not detailed 
social history either, just a bit of 
background. And it’s got a sad 
ending as weU. So I thought it 
would fall between every conceiv- 
able stool . . 

His publisher must have liked 
it though? 


*Yes. they seemed to like 
it... it was like Fungus the 
Bogeyman a U those years ago. 
Who's going to want to buy -. let 
alone publish - a hook that ’s dis- 
gusting, long, repetitive, tedious 
and what not?” 

Upstairs in his studio, the walls 
are covered from floor to ceiling 
with certificates, awards, pesters, 
children’s drawings. “Here's one 
that I especially like," says 
Briggs. From a little child; its 
inscription reads : “Raymond 
Briggs CARAKTERS . . And 
there they are. strung out in a 
line as if participating in some 


children's skipping game, meticu- 
lously drawn together from all 
Briggs's books, a pictorial 

pa ge ant 

He pulls out some sketches 
from Ethel and Ernest, all done to 
size on cartridge paper, in pencil, 
the arch traditionalist’s method. 
Everything's done by hand. *Tm 
terrified of computers," says 
Briggs. “I’m always frightened 
they might take over . . Nor 
can he type, not even with one 
finger. In fact, his attitude 
couldn't be more different from 
that of his father, who was 
almost recklessly in love with 


modernity and the idea' of prog- 
ress. For Briggs, it’s the past and 
its artefacts . that seem to repre- 
sent solidity, dependability; 
Which is the very reason why we 
have taken him to our hearts as 
if he were our very own secular 
Santa. 

I notice a couple of teddy 
bears propped up in a corner. 
He sees me looking. “They're my 
own teddies,” he says, “no 
sentimental regard for them,' 
of course.” He picks one up. 
“This one’s Wilfrid - from 
Pipsqueak .and Wilfrid. Remem- 
ber them?” 
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Two piercingly authentic memoirs herald a rtew'fconfessfonal genre: from left, John Bayley and Ruth Ptoardte; Chris Patton and Gitta Sereny caused controversy over pubttaWng ethics; and two up-and-coming novelists, Ales Garland and Kathy Relcha 


Light shed on dark nights of the soul 
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laickie WuUschlager chronicles the highs and lows of the publishing world during 1998 


I t has been a year of more 
than the usual extremes in 
the publishing industry. At 
the end of it we can cele- 
brate some of the greatest 
books of the century. 

Publishing event of the year 
. was the Neic Oxford Dictionary of 
English (OUP. £29.99), costing 
£3m to produce and weighing in 
at over three kilos. It radically 
reshapes the way we look at 
English as a world langauge for 
the 21st century, legitimises 
slang and proper names from 
Phwoah! to Prozac, and outlaws 
the politically incorrect (spinster, 
handicapped); democratically 
priced and presented, this is truly 
a people's dictionary for the next 
millennium. 

Literary sensation of 1998. slim, 
mesmeric, heartbreaking and 
utterly unexpected, was Ted 
Hughes' collection of poems 
about the death of bis wife Sylvia 
Plath. Birthday Letters (Faber, 
£14.99), the first volume of poetry 
for decades to sell over 100,000 
copies. Editorial landmark was 
Peter Davison's magnificent new 
edition of The Complete Works of 
George Ortvcll (Seeker & War- 
burg. £750), u 20-volume treasure 
trove of journalism, letters and 
diaries as well as authoritative 
versions of the novels of the 
greatest political writer this cen- 
tury. 

Among other highs, there have 
been histories which change the 
way we look at modern times - 
lan Kershaw's magisterial Hitler 
Hubris 1S89-1936 (Penguin, £20) 
and Antony Beevor’s Stalingrad 
(Viking, £25). Richard Holmes’ 
Coleridge: Darker Visions (Har- 
perCollins. £19.99) is the best lit- 
erary biography for many years, 
while John Barley's Iris: A Mem- 
oir of Iris jlficndodi (Duckworth, 
£15.95) and John Diamond's C: 
Because Cotcards Get Cancer Too 
(Vermilion. £9.99 1, two piercingly 
authentic memoirs, herald the 
rise or a new confessional genre. 
Yet at the same time, the pub- 


lishing controversies of 1938 have 
made Grub Street look grubbier 
than ever, reminding us that pro- 
prietorial interests mid a fat fig- 
ure on the bottom line are as 
powerfully driving forces as the 
urge to produce good books. At 
the beginning of the year, Har- 
perColUns reneged on its agree- 
ment to publish Chris Patten's 
account of his years as governor 
of Hong Kong, because its propri- 
etor Rupert Murdoch feared the 
book's -anti-Chinese sentiment 
would damage his Asian inter- 
jssls. “HarperCoUlns has ceased 
to be., part of the open society", 
said Peter Hennessy. one of many 
authors - Booker Prize winner 
Penelope Fitzgerald, Simon Hef- 
fer - who vowed not to publish 
with the company again. Harper- 
Collins' leading non-fiction edi- 
tor, Stuart Profitt, resigned in 
protest, while Patten's East and 
West was subsequently published 
by Macmillan (£22.50). 

But hardly had the dust settled 
before Macmillan itself was in a 
moral quagmire when it emerged 
tbaftts author Gitta Sereny had 
•paid a-'substantiar part of. her 
advance t«y fhe crifaunal Mary* 
BeR-ln orded-tft bay' her caopera-' 
tian for a biography. Cries 
Unheard (£20). For any publisher 
to finance ' a' convicted child 
murderer is an outrage, and it is 
to be hoped that there will now 
be legal moves to prevent this 
sort of blood-money being paid 
again: that the biography of Mary' 
Bell was published at all seems to 
me to fly in the face of public 
decency and compassion when 
relatives of her victims are still 
alive and suffering. 

In the autumu came an even 
mare distasteful affair, when Gor- 
don Burns’ biography of mass 
killers Fred aiid Rosemary West. 
Happy ■ Like Murderers (Faber, 
£17.99) appeared with a glossy 
smiling coVor designed by Dam- 
ien Hirst, and featured by Faber 
on the front of its catalogue. Cyn- 
ically meant to shock, it did: 


murder as the latest, trendy cul- 
tural commodity. 

At a time when Jeremiahs 
warn that television, film and the 
internet threaten to make the 
printed word obsolete, these con- 
troversies r emin d us that hooks 
still play an important political 
and moral role in our society. No 
trend exhibits our culture’s 
underlying unease and introspec- 
tion better than the new genre of 
the late 1990s, the dark-night-of- 
the-soul memoir. With irony, vrit 
and an absolute lack of sentimen- 
tality, some or our most worldly 
journalists have confronted dying 
and their awn terminal illness in 
books which break one of this 


The New 
Oxford 
Dictionary 
reshapes the 
way we look at 
English as a 
language for the 
21st century 


to-all-mythologies historical and 
scientific blockbusters that held 
sway In the 1960s and early 1990s 
(Stephen Hawking's A Brief His- 
tory of Time, Graham Hancock's 
Fingerprints of the Gods). The 
proliferation of short personal 
books about loss and rinat.h this 
year has been extraordinary - 
Liz Tilberis* No Time To Die 
(Weidenfeld, £18.99), Margaret 
Forster’s Precious Lives (Chatto & 
Wind us, £16.99), Robert 
McCrum’s My Fear Off Recover- 
ing life After A Stroke (Picador, 
£14.99), Dani Shapiro's Slow 
Motion (Bloomsbury. £12.99), 
Anna Blundy’s Every Time We 
Say Goodbye (Century, £1239). 

Two original variations are 
Felicity Kendal’s breezy White 
Cargo (Michael Joseph, £18.99), 
about her bizarre theatrical child- 
hood in India, written as she sat 
at her father’s deathbed, and The 
Ugly One: The Childhood Mem- 
oirs of Hermione. Countess of 
Ranfurly, 1913-39 (Michael 
Joseph, £1239), a tragi-comedy of 
a dysfunctional aristocratic fam- 
ily which sweeps along like a 
real-life Brideshead Revisited ; its 
84-year-old author Is eagle-eyed’ 
but humane: a true Ancient Marl- 


century’s last taboos. John Dia- 
mond's C: Because Cowards Get 
Cancer Too and Ruth Picardie's 
Before I Soy Goodbye (Penguin, 
£5.99), published after her death 
from cancer, became instant clas- 
sics of the genre: so is John Bay- 
ley’s account of the descent into 
Alzheimer’s disease of his wife. 
Iris Murdoch, in his: A Memoir of 
Iris Murdoch. Rigorously styled, 
exhilarating in their emotional 
immediacy as well as unbearably 
painful in parts, these stop you 
short as they force you to ask 
fundamental questions about 
your own lire. Behind them Is a 
surge of pre-millemal dread and 
fatalism, and a Blairite tendency 
to look to the individual 
response, rather than to the key- 


In history and science, with 
biography the triple motors of 
non-fiction publishing, pre-mil- 
lenial themes are as inescapable. 
Time and the calendar is the hot 
subject: the paperback of last 
year’s bestseller, D^va Sobel's 
Longitude (Fourth Estate, £5.93), 
about a British clockmaker who 
solved an 18th century naviga- 
tional problem, has sold nearly 
200.000 copies; a glossy gift ver- 
sion, The Illustrated Longitude 
(Fourth Estate, £25) comes for 
Christmas, while David Ewing 
Duncan’s The Calendar: The 5,000 
Year Struggle to Align the Clock 
and the Heavens (Fourth Estate. 
£12.99) follows Longitude as a 
small-format, popular science 
bestseller (over 50,000 copies sold 
since the summer) and Mapping 


Time: The Calendar and its His- 
tory (OUP, £20), by E.G. Richards 
charts man's obsession with, mea- 
suring time- Mlchio Baku's mil- 
lenial Visions: How Science Will 
Revolutionise The 21st Century 
(OUP, £11199), taking in computer 
science, biogenetics and quantum 
physics, has also been' a 
bestseller. 

The year's major history books 
converge on our efforts to under- 
stand the great tyrannies of the 
cent u ry in Germany and- Russia. 
Along with Kershaw’s Hitler and 
Beevor’s reconstruction of Stalin- 
grad, which * has sold 70,000 
copies, come Richard Ovary’s 
enlightening Russia’s War (Pen- 
guin, £20) - only since the col- 
lapse of the Soviet Union have 
historians had frill access to doc- 
uments which make such histo- 
ries possible; Alexandra. Richie’s 
wonderful, teeming portrait of 
Berlin ova- 1.000 years, Fimst’s 
Metropolis (HarperCoIlins, 
£29.99), more than half of which 
is devoted to the 20th c e ntu r y; 
Victor Klemperer’s unforgettable 
memoir of unheroic,, daily life 
under Hitler as Germany col- . 
lapsed into barbarism. - / Shaif 
Bear Witness (Weidenfeld, £20); 
and Matthew Cullerne Bown's 
Socialist Realist Painting (Yale, 
£60): a revelation - the first com- 
prehensive survey of Socialist 
Realism, it traces the style from 
its artistic and intellectual ori- 
gins in 19th century Russia to its 
mid 20th century heyday and 
subsequent decline. No news 
reports or television documenta- 
ries could draw ns into the heart 
of Stalingrad, or cr umbling 1945 
Berlin, more intensely than Bee- 
vor or Reichie do: these books are 
triumphs of written ‘history. 

Other highlights of cultural 
history are Alexander Schouval- 
o£Fs The Art of Ballet Russes 
(Yale, £50), a dazzling, illustrated 
evocation of the emergence of 
modernism in the theatre and in 
Western art, and Julia Margaret 
Cameron's Women (Yale, £35), a 


photographic history of visions of 
women which emerged in the last 
century and shaped our own. 

By contrast, what a weak year 
for fiction. Ian McEwan’s novel of 
politics and journalism, Amster- 
dam (Cape. £14.99), which won 
the Booker Prize, and Tom 
Wolfe's A Man in Pull (Cape, £20) 
were the pinnacles. Otherwise, 
historical subjects dominate, 


The sensation 
of the year was 
Ted Hughes' 
mesmeric, 


heartbreaking 
collection of 
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especially our obsession with the 
two wars of this century. Bern- 
hard Schlink’s Holocaust novel 
The Reader (Phoenix House, 
£5.99) was a bestseller; so was 
Sebastian Faulks' Charlotte Gray 
(Hutchinson, £1899), a masterly 
evocation of occupied France, 
which has sold over 50,000 copies. 
Tim Binding’s Island Madness 
(Picador, £1699) is about the Ger- 
man occupation of Guernsey, 
while Robert Harris's Archangel 
(Hutchinson, £1699) has a histo- 
rian finding Stalin’s notebook. 
Pat Barker's Another World 
(Viking, £16.99), about a first 
world war veteran haunted b; 
memories, has sold 26,000 copies 
since publication last month; 
Beryl Bainbridge - pipped to the 
Booker post for the fifth time - is 
in strong form with her novel set 
in the Crimean War, Master Geor- 
gia (Duckworth, £1699). 

What has happened to the 
novel of contemporary life? 


Younger, more streetwise and 
sophisticated, it comes packaged 
In glizty wrappers, promising 
exotic or time-warped locations 
and picturing dazed bright young 
thing s on drug Induced visions. 
The symbolism warns: don’t open 
if you are over 35. Douglas Cou- 
pland is the mature leader of this 
brat-pack: Girlfriend in a Coma 
(Flamingo, £699) is an apocalyp- 
tic yet flip thriller about a gener- 
ation of wasters and slackers 
struggling to throw off the expec- 
tations of the 1970s as they pome - 
of age in the 1990s. Other exam- 
ples this year, crowded, tough a 
narratives incorporating ideas on / 
Darwinism, pornography, sur- 
vival against the odds, include 
Alex Garland's The Tesseract 
(Viking, £9.99), with a nolrish 
Manila crime setting and a math- 
ematical concept as its structural 
motif, which has sold 86,000 
copies: Liz Jensen’s Ark Baby 
“(Bloomsbury, £699), which con- 
flates the story of a Victorian 
foundling with that of Britain in 
2005 during a fertility crisis; 
Bruce Robinson's grotesque, lyri- 
cal, darkly comic account of ado- 
lescence, The Peculiar Memories 
of Thomas Penman (Bloomsbury, 
£6.99); and, though it is more 
clearly genre fiction, Kathy 
Reichs’ debut Deja Dead (Arrow, 
£599). Hailed as a Patricia Corn- 
wall for the *90s. Reichs is a 
forensic anthropologist whose '* 
inside knowledge makes her 
story of hidden bones and serial 
murder chillingly authentic; her 
heroine, top scientist, single 
mum with a -drop-out daughter, 
sharp-edged and sarcastic, is girt 
power incarnate. J.G. Ballard 
hails Garland as the new Graham 
Greene, praising his "mood/ 
intelligence that holds every- 
thing together"; this is a feature 
of all these writers, but in their 
slick technocratic knowingness, 
they seem to me to be rather the 
stuff of tomorrow’s popular 
bestsellers. John Grisham and 
Tom Clancy, watch out . . . 


M y invitations to 
US publishers 
to join in this 
year's round of 
retrospection mostly went 
unanswered. Ashbel Gram 
at Knopf was the only one or 
six who replied. He wished 
he had published The Rape 
of Nanking, by Iris Chang 
(Basic Books), but had no 
regrets about hooks turned 
down or lost to competitors, 
and declined to name his 
favourites on his own list as 
this “does not make Tor good 
relations with other 
authors". British publishers 
were altogether less discreet. 
Between frantic auctions 
and office parties, they cun- 
signed their ronfessions to 
e-mail or fax. 

Juliet Annan. Viking: As 
the buyers last week of two 
new novels by Nick Hornby . 
we are feeling humbly 


The best, the worst, and the ones that got away 


Publishers reveal to Susanna Rustin what they really felt about the books published during 1998 


smug; but t wish we had 
boon able 'to buy Michael 
Cunningham's beautiful 
novel Tile Hours /Fourth 
Estate). I was disappointed 
by almost all my favourite 
authors in 1998: the excep- 
tion was Anne Tyler, whose 
A Pa/chirurk Planet \ Chatto) 
is a masterpiece. 

I am proud to have pub- 
lished Pat Barker's brilliant 
novel Another World. 
Anthony Ucuvor's Stalin- 
t/rud, and Ruth Picardie's 
Before l Say Goodbye. 

Robin Baird-Smlth, Duck- 
worth: The book I am most 
envious about Is Mark Bos- 
tridge’s unbearably- moving 
Utters . from u Ismt Genera- 
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tion (Little. Brown), an edi- 
tion of Vera Brittain’s First 
World War letters to four 
young men. all of whom 
were killed. 

1 am glad not to have pub- 
lished Mark Amory’s biogra- 
phy of Lord Berners 
(Chatto). Berners was a gen- 
uine eccentric but in this 
book he sounds lifeless and 
rather dull. 

Two hooka on the Duck- 
worth list stand out not just 
for commercial and critical 
success but Tor their heart- 
rending humanity: John 
Bayley's memoir of his wife 
iris Murdoch and Beryl Bain- 
bridge's Master Georgia. the 
finest novel I have ever pub- 
lished. 

Piers Burnett. Auram 
Press: Books I would have 
liked to publish are too 
numerous to list. John 
Ellis's One Day in a Very 
Long War (Cape) is one that 
has been scandalously over- 
looked. Of the books which 
we might hare published, 
the one that still rankles 
most is Midnight in Sicily by 
Peter Robb (Harviil). Alas, 
we had our chance and fum- 
bled it. 

I am relieved to have made 
no contribution to DJana- 
mania; hut the book I would 
have felt most uncomfort- 
able about publishing is Sir 
Vidia 's Shadow by Paul 
Theroux (Viking), which, for 
all its brilliance, left a nasty 
taste in my mouth. Of books 
we did publish, one that 
stands out is Muh amma d 
Yunus' Banker to the Poor. 

Jamie Byng, Canongate 
Books: One book I read this 
year which 1 am certain to 
read again is W.G. Sebald's 
masterpiece. The Rings of 



Saturn (Harviil). The book I 
was really sad to lose to 
Bloomsbury was Eric Miles 
Williamson's first novel. 

t think the Pocket Canons 
Bible series was one of the 
year’s more creative publish- 
ing exercises. A book which 
caused less commotion but 
of which I am very proud is 
Michel Faber’s first collec- 
tion of stories. Some Rain 
Must Falk 

Dan Franklin, Jonathan 
Cape: Three books I envied: 
Don Delillo's Underworld 
(Picador). W.G. Sebald's The 
Rings of Saturn, and NTigella 
Lawson's How To Bat 
(Chatto). Turned down and 
regretted was Magnus Mills' 
77k? Restraint of Beasts (Fla- 
mingo). I loved it, hut had 
taken on far too many first 
novels just before it arrived. 

On our list, Ian McEwan’s 
Amsterdam, obviously. Imo- 
gen de la Bere’s The Last 


Deception of Patliser Wen- 
twood is a magical first 
novel, but ultimately Ray- 
mond Briggs’ Ethel and 
Ernest a great book, both 
very English and utterly 
unique. 

Hilary Hale, little. Brown: 
I am very envious of Orion 
publishing James Lee Burke, 
whose latest book, Sunset 
Limited, has just won the. 
CWA Gold Dagger Award. I 
wish I had had the courage 
of my convictions (and of my 
sense of humour) to have 
offered Cor God is My Broker. 
A Monk-Tycoon's Seven and 
a Half Laws of Spiritual and 
Financial Growth by Christo- 
pher Buckley (Nick Brealey), 
a novel which deliciously 
satirises our obsession with 
the stock market. I tried 
very hard to buy Alison Tay- 
lor’s refreshing and clever 
mystery-suspense novel. The 
Haase of Women, bat lost to 


fl wBMnann. 

My. personal favourite 
amongst the books I pub- 
lished this year Is Bringing 
Out die Dead by Joe Con- 
nelly. (Warner), a fictional, 
episodic account of being a 
paramedic in the Hell’s 
Kitchen area of New York. 

Christopher Potter, 
Fourth Estate: I would love 
'.to have published Beryl 
Bainbridge's Master Georpie. 
We offered for Michael 
Allin's Zarafa (Headline) but 
I am relieved we lost that 
auction. I thought Ethel and 
Ernest by Raymond. Briggs 
was haring too. 

. On- our own. list, I am par- 
ticularly pleased that the 
experiment ;to publish a 
stand-alone short-story 
worked; Brokeback Moun- 
tain by Annie Proulx. The 
only disappointment about 
publishing Hilary Mantel’s 
The Giant’ O’Brien, perhaps 


the best-reviewed novel of 
the year, was that it has so 
far failed to be short-listed 
far any of the major prizes. 
But for all round satisfaction 
our book of the year has to 
be Nigel Slater's Real Pood. 

Jonathan Riley, Faber and 
Faber: The book that started 
the year with a following 
wind after its American pub- 
lication was Don DeLillo’s 
Undertoorld. I envied, too. 
the latest work of genius 
from Raymond Briggs: Ethel 
and Ernest, in which the text 
was as moving and true as 
the artwork. One book I 
liked very much and offered 
for was The Dreamer by 
Charles Johnson (Canon- 
gate) - an intense and pro- 
vocative novel about Martin 
Luther King. 1 offered for the 
second volume of Richard 
H olmes’s biography of Cole- 
ridge about four years ago 
and the disappointment in 
losing out to HarperCoIlins 
has been erased by the plea- 
sure the book has given. 

The reception and sales' of 
Lorrie Moore's Birds of 
America have pleased every- 
one at Faber. Yet the whole 
year has been dominated by 
the pubEcatton first of Ted 
Hughes’s Birthday Letters 
and then by his Haatfi 

Alison SanraeL Chatto & 
Wtadus: I wish I 
lished Beryl Bainbridge’s 
Master Georgie, which would 
have got my vote for the 
Booker. 

Chatto has had a great 
year, starting with the sub- 
Ime - Paradise by Toni Mor- 
mon and Sir Thomas Mote 
by Peter Ackroyd, and end- 
ftj 1 ? the delectable - 
NjgfiUa Lawson’s How to Eat. 
Along the way. I am proud 


to have published Michael 
IgnatiefFs magisterial biog- 
raphy of Isaiah Berlin and 
Marina Warner’s No Go the 
Bogeyman. My vote for the 
most overlooked novel of the 
year was Karoo, a work of 
tragi -comic genius by the 
late, great film director 
Steve Tesich. 

Peter Straus, Picador Lor- 
rie Moore’s openings to her 
stories and novels were *\ 
always brilliant, but in her J 
latest collection Birds of $ 
America (Faber), she proves 
herself magnificent from 
beginning to end. I regret 
not going further with 
another American collection 
of stories: Nathan Englan- 
der’s For the Relief of 
Unbearable Urges (Knopf), 
and I wish we had won the 
auction for a remarkable 
fourth novel, English Passen- 
gers by Matthew Kneale. 

I was proud that we pub- 
lished at the beginning of 
the year Don DeLlUo’s 
Underworld . in the middle 
Jackie Kay’s Trumpet, and 
at the end The Collected 
Works of Bruno Schulz. 

Ion Trewin, Weidenfeld 
and Nlcolsou: The book I 
most envy a competitor is 
Stalingrad by Antony Bee- 
vor, Beevor writes well, and 
he knows his subject, a com- 
bination not as frequent as 
one might imagine. 

i am relieved to have 
turned down Caitlin Thom* 
as’s posthumous memoir, . 
Double Drink Story (Virago), A 
which offers no thing of note . ] 
to our knowledge of Dylan i 
Thomas. 

On our own list, I Shall 
Bear Witness: The Diaries of 
Victor Klemperer. 1931-41, is 
the remarkable account of a 
Jew who survived Hitler, 
while a memoir that the pub- 
lic recognised ahead of book- 
sellers is former US ambas- 
sador to London Raymond 
Seitz’s Over Here. 
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ARTS 


When the greeting is the best gift 

In an art world known for its cool customers, the Nortons ■ holiday card provokes some jaw-dropping responses, reports Ralph Rugoff 
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I magine if every Christmas 
someone organised a sur- 
prise art opening in your 
own home. Something on 
an intimate scale and feat- 
uring work by a wen-known con- 
temporary artist. And you got to 
keep the art. 

That's essentially what hap- 
pens to the several thousand 
recipients of the Norton Family 
Christmas project, a Season greet- 
ing which costs upwards of half a 
million dollars to fabricate and 
deliver. And in an art world 
known for its cool customers, the 
Nortons’ spectacular holiday 
“card" has a history of provoking 
jaw-dropping responses. 

For the last 14 seasons, Peter 
and Eileen Norton, Los Angeles- 
based art collectors and philan- 
thropists, have commissioned art- 
ists to create small multiple edi- 
tions which they send out to an 
--- international assortment of art 
| world participants and ftiends. 
f The inspiration, explains Norton, 
“was a sudden bolt of embarrass- 
ment at buying Hallmark cards 
for Christmas greetings when we 
knew so many artists who could 
design one." 

Of course, the Nortons' idea of 
a holiday greeting is not like 
-yours or mine. Their 1994 Christ- ■ 
mas project, created by artist 
Lpraa Simpson, arrived in a 


handsome redwood box embossed 
"with the Roman numeral m. 
Inside was a thick felt lining with 
the words “WighSI."- -wwng » 
and “Wish #3" printed in waters 
less lithography. Remove the 
liner and you discovered three 
lifesixe wishbones - one of rub- 
ber, one of. bronze -and one " 
ceramic. Only one would break to 
grant you a wish, but the others 
were exquisite enough to console 
any unanswered prayers. • 

It was an astonishingly stri: 
king and elegant object. Almost 
equally noteworthy was the fad 1 
that the project was shipped out 
to 4,500 people via. Federal . 
Express.- With each package 
weighing several pounds, the 
delivery bill alone must have 
been over JiOOJJOO. 

. If the Nortons were trying to 
impress people, they succeeded. 
Simpson’s box of wishes gener- 
ated waves -of both awe and joy 
among art world aficionados for- 
tunate enough to be. bn the mail- 
ing list Because many rec i pie n t s 
had never even met the Nortons,' 
the family’s gesture bespoke an. 
almost whimsical m unifi ce nce. It 
was as if a wish had been granted 
without having ever been - 
uttered. 

Unwrapping presents is an 
inherently theatrical, activity 
with a short but sweet narrative 


line, and when the gifts are as 
wen-made wriri intriguing as the 
Norton Christmas projects the 
drama is heightened. But the 
Nortons insist their seasonal 
offering is not in fact a present 
“We make a considerable mental 
effort to continue, seeing them as 


Yasumasa 
Morimura - 
appeared on a 
dancing fan T 
with strap-on 
breasts and a 
blonde wig as 
Marilyn Monroe 


holiday . greetings and not as 
gifts,” Peter Norton observes. 
“For us to view this as an act of 
generosity is, shall I say, spiritu- 
ally dangerous." 

It sounds like a comment one 
might expect from a Buddhist 
monk, which in fact Norton was 
for five years, . training with a 
British Zftn master before 
embarking on a successful career 
in software rtesl gn. The inventor 
of a popular anti-virus software 


and Norton Utilities, Norton sold 
his Symantec Corporation in 1990 
has since concentrated his 
energies and personal fortune on 
amassing a sizeable collection of 
risk-taking contemporary art, as 
well as actively supporting both 
art. institutions and progressive 
causes. 

Mirroring their politics, the 
general tenor of the Norton 
Christmas projects is anti-elitist 
and socially engaged. Past greet- 
ings have Included a cheery pack- 
age of brightly-coloured condoms 
featuring political slogans. 1995’s 
project was a dancing fan by Jap- 
anese artist Yasumasa Morimura, 
who appeared on one side wear- 
ing strap-on breasts and a blonde 
wig while posing as Marilyn Mon- 
roe in her famous Playboy pin-up 
shot Santa Claus might not have 
approved. - but the fen - which 
was made in Kyoto and came in a 
box of pauwlonia, the wood used 
for the traditional presentation of 
formal fans in Japan - looked 
pretty good on a coffee table and 
made a beguiling conversation 
piece. 

Last year's greeting, a leather- 
bound pop-up book by Kara 
Walker, was entitled "Freedom: 
A Fable," and related the trials of 
a “soon-to-be-emancipated 19th 
century n egress" who dreams of 
founding a colour-blind society in 


Africa. Cut by laser beam and 
designed with an architect, the 
pop-up silhouettes are both ele- 
gant and amusing: in one, a baby 
slides out from between the hero- 
ine's legs while she puffs on a 
corncob pipe. 

“The Christmas projects invite 
interaction and people should 
feel free to handle and enjoy 
them," says Norton curator 
Susan Cahan. “They're not 
meant to be precious objects." 
she adds, noting that the Nortons 
prefer projects which “will appeal 
to people who aren't knowledge- 
able about art, as well as those 
who are." 

That democratic spirit hits a 
brick wall when it comes to the 
Nortons’ mailing list - which, 
like all lists, divides the world 
into two camps. People who find 
themselves outside the happy cir- 
cle of exchange have no recourse, 
as applications are not accepted. 
And those currently on the list 
cannot be sure if they’ll he on it 
next year, as n aynw^ are aririari 
and dropped at the Nortons' dis- 
cretion. Indeed, a virtual purging 
of the ranks occurred In 1996 
when the number of recipients 
was dropped from 5,500 to just 
over 3,000. Why? “One hundred 
thousand pounds sterling is rea- 
son enough," Norton repbes. 

Production of the Christmas 


projects, which has occurred in 
rites around the world, is often 
painstakingly involved and is 
closely overseen by the Norton 
Family Office. This year’s proj- 
ect a wool blanket featuring a 
fine of woven text by artist Jim 
Hodges, was fabricated in Milan 

The democratic 
spirit hits a 
brick wall, 
however, when 
it comes to the 
Nortons* 
mailing list 

by Ani chini, a luxury blanket 
manufacturer. Before it had even 
been sent out, work had already 
begun on next year’s greeting, 
which curator Cahan maims will 
be the most elaborate yet. That’s 
all she's willing to say about It, 
however; like most gift-givers, 
the Nortons appreciate the value 
of a good surprise. 

“But that’s a less significant 
element with each passing year," 
Peter Norton insists. “I now 
openly discuss some of the pro- 
jects-in- progress with a few 


people. It’s slowly dawned on me 
that the Who is Insignificant 
beside the What." 

Which leaves us with Why. The 
Nortons’ motivation is something 
of a riddle. Unlike the calculated 
presents exchanged between 
business associates, Peter and 
Eileen Norton are not out to cod- 
dle customers or nurture a profit- 
able relationship. Sceptics might 
argue that the Christmas project 
is merely part of Peter Norton's 
ongoing effort to maintain a high 
profile on the contemporary art 
scene. But there are many far 
more conventional ways of ach- 
ieving that end. 

Brotherly love, in any case, can 
be ruled out as a motive. Asked if 
he considered the art world an 
extended family, Norton answers, 
“If only it were.” And to response 
to a query as to what he finds 
most satisfying about his Christ- 
mas project, he comments: “What 
a sucky question.” 

Whatever their motives, the 
Nortons have redefined the 
Christmas greeting. While most 
of us will barely pause to read 
the cards on our holiday goodies 
before stripping off wrapping 
paper and tearing open boxes, the 
Nortons’ lucky recipients will 
have learned that sometimes a 
greeting is the best gift you can 
get. 
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G et ready to hiss; 
get ready to cheer 
get ready to 
cringe; get ready 
to marvel; get ready to catch 
the sweeties, most of which 
come courtesy of sponsor 
Cadbury's. It’s that panto- 
mime time of year again. 

Pantomime is one of the 
few genuinely British art 
might owe some- 
the Ancient Greeks; 
French for the plots, 
; I talians for the char- 
acters. But it is quintessen- 
tially British, and Victorian 
to boot 

Most of the routines, and 
the jokes, that got audiences 
going a century and more 
ago are still present (and 
politically incorrect), down 
to the appearance of the 
stars of the day to the main 
roles and the exploitation of 
any transient craze among 
the supporting characters. 
The cross dressing, the senti.-. 
mentality, the slapstick,, the 
special effects, even much of 
the script, is unchanging. 

And that is the problem. 
The pantomime pros,, who 
have been playing the Dame 
or broker's men for decades, 
think they can turn up for 
• rehearsals a week or two 

/ before first night with the 
. same material, tweaked 
slightly to get to a mention 
of The Spice Girls, and the 
same business. Throw in the 
newcomers - the young soap 
rtare, hulks from Gladiators. 
weather men and sports 
men, and minor pop stars, 
all cashing in on their 15 
minutes of fame - and you 
olten have the know-alls 
leading the know-nothings, 
to dire effect. 

Yet often it works - it has 
to. Most regional theatres 
rely mi the up to 90 per cent 
box office revenue Cram the 
pantomime to. pay for the 
new and experimental plays 
that loss money later in the 
year. There is always the 
thrill of the young audience, 
many encountering . their 
first theatre, being drawn to 
by the tinsel and the gilding, 
the brashness of the -perfor- 
mances and the strength of 
the plots. When panto 
works, it really can be the 
(/ -most magical dramatic expe- 
rt rience. 

\F Although there are almost 

300 Christmas shows fea- 
tured across the country this 
year, the number of tradi- 
tional pantomimes is declin- 
ing. Some, like Sinbad, 
Goody Two Shoes and Ali 
Baba seem lost for ever, oth- 
ers, like Babes in the Wood , 
are currently out of fashion. 
They are being replaced by 
Christmas shows - Peter 
Pan and Christmas Carol, or 
Disney spin-offs - Beauty 
and the Beast and Snow 
White. 

But despite the competi- 
tion there seems to be an 
insatiable demand for tradi- 
tional pantomime. According 
to Paul Eliott,, whose E&S 
productions wQl be mount* 
tag 28 pantos to the UK (plus 
others to Canada and Israel), 
forward bookings are “spec- 
tacular". OndertUti, starring 
Danny la-Bue -aad Brian 
Conley at the Birmingham 
Rep, is a “monstar* and 
should do better than 90 per 



Whan panto ‘A can bo a magical dramatic axporiencar the cart from ‘Ctoderaga* at the lyric HammumHh 
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Time for the old tinsel 
and slapstick routine 

Pantomime is aJive and well in 1998, reports Antony Thomcroft 
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cent capacity; Cinderella 
(again) at the Grand Opera 
House Belfast with Cannon 
and Ball,. is a “bonanza" and 
should top 35 per' cent Peter 
Pan at Woktog, with Russ 
Abbot, has “gone potty" and 
is on target for at least 93 

per amt seats -sold. 

Elliott believes that, with 
a recession possibly around 
the corner, families are 
determined to have some ton 
while the going is relatively 
good. It is obvious that stars 
still pull to the audiences, 
hut fewer are prepared to 
commit themselves to the- 
Indignities and hit-and-miss 
wfoducticm values of panto. 
Thai* are' fewer Big Names 

around tins year and tradi- 
tional stars, suchas Roy 
Hudd, are absent. .When the 
Orchard at Dartford has a 
Gladiator, Cobra, heading 
the cast of its Aladdin you 
realise that- managements 
are skimping on salaries ana 
hoping that nostalgia will fill 
the sgpft*- 

Not . that many Gladiators 
are oo view, this year 
(although Scorpio ffe«9 ™ 
muscles for Su Pollard and 
Windsor Davies, in Jack tarn 
the . Beanstalk at the Theatre 


Royal In Plymouth). Their 
■m oment of fame has passed. 
However popular they mi g ht 
be with, young audiences on 
television, most of them 
could not cut the' mustard 
live. • ... 

It is the same .with Austra- 
lian soap stars, who used to 
be transported in for the sea- 
son: many floundered coping 
wfth a real audience and the 
repetitive pr essures of panto 
mime. A few with sufficient 
pensonality appea) can still 
be found, notably Emily 
Symons at the Southampton 
Mayflower, in Goldilocks and . 
the Three Bears. She is 
-appearing alongside Frank. 
Bruno, one of the few sports, 
personalities who has 
adapted to the new medium, 
mainly because the produc- 
ers have, played to. his 
strength rather than asking 
Mm to carry the show. Ray 
Meagher, of Home and 
Away, is another Aussie who 
can call on acting experience 
to see Urn through Cinder- 
eBa at the Cliffs Pavilion, 
Southend, with .Bobby' 
Davro.' 

-The New : Victoria at - Wok- 
ing, .which usually presents 
one of the more spectacular 


comes up with an 
excuse for the latest trend - 
an actor from the movie The 
Fully Monty. Paul Barker, a 
panto vi r gi n , is an unlikely 
addition to the cast of Peter 
Pan , which traditionally 
does not involve too much 
male stripping. 

But in the main this is 
rather a routine panto sear 


The biggest 
special effect 
is the ice rink 
for Robin 
Cousins’ 
Beast in 
‘Beauty and 
the Beast" in 
Bournemouth 


son with few spectacular 
effects. Usually E&B invests 
E300JKH). each year into the 
sets and costumes of a new 
pnntmnfrnp [ which can then 
spend a decade, or even two. 
bring passed an each Christ- 


mas from theatre to theatre. 
This year it Is not doing so 
and can only offer last year's 
new Goldilocks, which turns 
up at Southampton just 
slightly tarnished. The big- 
gest special effect is proba- 
bly the ice rink created on 
the stage of the Pavilion in 
Bournemouth - to enable 
skater Robin Cousins to do 
his stuff as the Beast in 
Beauty and the BeasL 
Cinderella, always the 
. most popular pantomime, is 
getting most exposure this 
year, with E&B mounting 
eight of what must be scores 
of productions, across the 
land. The most intriguing is 
surely the version at the 
Lyric Hammersmith, written 
by. the late Angela Carter, 
who took a much more mel- 
ancholy -view of fairy tales 
than most panto producers. 
It has a cast of just six. and 
could be reckoned a post- 
modern panto. The most 
bizarre could well be at the 
Swansea Grand where Mel- 
inda Messenger has been 
plucked from obscurity to 
become a national treasure 
because, like the character 
she plays, she bas the right 
measurements. 


Other pantos worth catch- 
ing, to lovely old theatres, 
are Puss in Boots at the 
Theatre Royal in Windsor, 
with Rod Hull and Emu; the 
increasingly rare Mother 
Goose at the Theatre Royal, 
Brighton, with panto veter- 
ans Derek Griffiths and 
Christopher Biggins; and 
Jack and the Beanstalk, with 
Toyah Wilcox at Richmond. 
One of toe very best should 
be the Norwich Aladdin with 
the inimitable Desmond Bar- 
rit as Dame, very profession- 
ally supported by Christo- 
pher Cazenove and NIchola 
McAnllffe. 

Other pantos worth an 
each way bet are Cinderella 
at Basingstoke with Gemma 
Craven and children’s 
favourite, Brian Cant John 
Inman, the veteran Dame, 
in Robin Hood at the Grand 
Wolverhampton; and two 
new old stars of pantoland, 
Lesley Joseph and John 
Nettles,, who team up 
for Dick Whittington at 
the Theatre Royal Notting- 
ham. Now remember to look 
behind you, to believe 
to fairies, and to go to 
the lavatory during the 
interval 




CHRISTMAS 
ARTS QUIZ 

Who appeared 'Naked' in 
Islington? Refresh your 
memories of 1998 with 
Martin Hoyle 


1. Birthdays and 
anniversaries. 

(a) Whose centenary cele- 
brations brought Catfish 
Row to Kensington Gore 
last summer? 

(b) Who marked 30 years in 
the business by asserting 
that it was magmfigue and 
it was la Guerre? 

(c) Whose 30th was brought 
to book with a Dutch treat? 

(d) Whose 50th birthday 
proved him on his toes and 
wide awake - despite his 

name ? 

2. Trouble and Strife 

(a) Which noble lord was 
forced to sing in an Ameri- 
can courtroom? 

(b) Why did Volkswagen 
find high art a trifle wear- 
ing? 

(c) What caused discord 
in a royal peculiar this 
year? 

(d) Which art gallery was 
given tangible proof that 
some consider modern art a 
load of bull? 

(e) Which Weathezfield One 
enlisted the Prime Minister 
on her side? 

(f) Which university 
avoided throwing the book 
at the police? 

3. All the world’s a stage . 

(a) Who left the interna- 
tional screen to appear 
Naked in Islington? 

(b) Who left the Hollywood 
screen to appear naked to 
Covent Garden and New 
York? 

(c) Who put his screen 
career on ice in Waterloo? 

(d) Who took a new turn 
and pursued a painful road 
an his own? 

(e) Which court saved its 
name but kept its benefac- 
tor? 

4. Youth’s the stuff 

(a) Whose death under a 
tractor plunged even the 
non-agri cultural commu- 
nity Into gloom? 

(b) Who found that wildlife 
could fertilise his artistic 
ideas7 

(c) Whose surprise appear- 
ance on a French festival 


the 


podium enhanced 
entente cordiale? 

(d) Whose solar stations 
brightened the summer? 

5. The dignity of art 

(a) What links Gerry Robin- 
son to Timothy Robinson? 

(b) What links Buster Hat- 
teisley to Chris Smith? 



Buster Hattardey and Chris 
Smith: what do they have bi 
common? 

(c) What links Chris Smith 
to Pharmacy? 

(d) Spot the odd man out in 
the following: Lord Chad- 
lington, Bernard Haitink, 
Mary Allen, Nicholas 
Payne, Judy Grahame. 

(e) What links the Royal 
Opera and the New York 
Met? 

(f) What links New Labour 
to the Arts? 


ANSWERS 


L (£} Georgs Gershwin, whose forsv and 
Beet was performed at tba Proms (b) 
OUDSfW HKM m fc In hbi SOtfa JUUlLvET- 
sary In Itoow btuonesg be bmgbt a* a 
revised sad rmutad version of the 
anmeecHM Martin Cur. (c) The 30th 
Booker Prize went to Ian McBwan's 
Amsunhm. (4) Wsyne Sleep. 

3. Is) AutaM Uoyd Webber, defending 
htaaalf against a cfaarfle of plagiarism in 
Ph unt om a? the Qgon fbj Cflttan Wearing 
ufah i im T rfia mmre ny had flQj fe j anm of 

bar artworks In Its adv er ti sing, (c) West- 
minster Abbeys made director, Or Mar- 
tin Near?, waa s umeu dafl by tba Dean. 
Weriry Cwt - both answnbto dtreeUjr to 
tte O wm- M Tta Tarn Gaitey, when an 
onbt^d sfLlfivcf flmifl mfl manure on ibs 
stvpi. fe) Mrdit Rirhlri of Corumokm 
Sam. adwaly fanpriaonadifi Wsst lfld- 
landi Poita mnflacated a book tt photo- 
by Bdbert MopplaUiorpa and 
to pruaeeula the Uulvtjivm of C*n- 
Wagta nd fry frfyymtty 

3, (a) JQBcttt Hoodie, who 
to HaatoUtfs Sated at the 
Theatre, ft) Knob JMtat m. in Tba Bha 
Shorn at the Wamheua. anteeqa au ly do 
B tm i l i My (and Etta (Pen), (e) Kevin Spa- 
car. In OTMITJ Tht kzmtnt Cooeth at ibe 
OU Vie. (d> Dodd Bara, ptarandghMnm- 
edwetor to tts aae-nan Vie Dobreto. M 
The Band Court Uaaoe, thraatwwl with 
being re-christened the Jerwood, kept 
both 

4. Co) Jcitrn Ardror. to Radio -Ts (grmtnft 
sop spaa, ft) Qtrif ODD. winner of the 
Tnrwr Priie. wboae use ot Bhutan! dong 
t» muc h rema rked, tc) DanM fl anTlng . the 
yang nadnccar sad iradgt n( Cl a u dio 
Abbado who, as a wa j ais a, iMM tM 
Put nig ht. afiiM O tmuuu to him at AhL 
(d) Otapoaw Joltan Andenon. whom 8» 
tiara of the Stan scared a mean at the 
Promo, 


S. <a) Both became Ogmesaf fan aver 
Uk Boyal Opera. Timothr played the 
pawky nod in the BO'S Bartered Bride. 
Aa an nnlnlbn&ed Arts Connell smmmo, 

Gerry reproac h ed the BO Bor not having 
Moth sdmtes like the South Bank's, 
unaware tint the scheme, lempmrOy 
transferred to the South Bank during 
Ctnant Garten's domra, had origkuted 
with the RO a damn fan More ft) 
They both hraaglu cut books. Basbr. ihe 
widely iwgweted dog of Boy Hatbnhy, 
penned a tnDiraM beat seller. On±> 
Smith wrote Creative B ritain , (cl Durden 
Hipn. who dwtgnad and taowna the floh- 

tamable Pharmacy rsstaanuu, designed 
Ihe cover of Creatine Brians (tee above), 
to) Thar all offered r re t g i Mrtr ar over the 
Royal Opera. HaWnk tea withdrawn Us. 
(el Cohn Southgate, chairman of the 
Ropal Open, where us qparee appear 
■awes taro been compared wRh Us vhtts 
to tbs New York opera home. (I) Perhaps 
I9»wiu wn. 


PERSONAL 


Truffle Pig! V 

24 • 12-98 
Happy Birthday 


Teai mean so much to me 


Wm yoa many 
me? 

. DecUan Tfrnef 
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dazzling 

drama 


This was the year in which 
famous moviefolk did unlikely 
things, writes Nigel Andrews 


A film critic at 
year's end has to 
play God, tyrant 
and monomaniac. 
If there Is no sig- 
nature motif to the twelve- 
month. he must invent on e . 
If there are only three films 
worth places In a top 10, he 
must kidnap seven more. 
And if he has no strong feel- 
ings at all about the year's 
riwpwiw - it could happen - 
he must make himself have 
them. 

Happily, 1998 sat up and 
begged to be written about 
The most popular film In his- 
tory happened. Titanic. Two 
of the largest and most stu- 
pid fi lms in history hap- 
pened, Deep Impact and God- 
zilla. And British cinema, for 
so long a persistent-vegeta- 
tive patient incapable of 
arousal even if assailed by 
Robin Williams impersonat- 
ing Oliver Sacks, woke up 
and started making so many 
films that we urged it to 
stop. 

Most of these were bad, 
but three were good. Lock, 
Stock And Two Smoking 
Barrels ran out of comic 
ammo before the close, but 
before then was funny, bold 
and inventive. Lave And 
Death On Long Island was a 
gay Lolita, acted inspiration- 
ally by John Hurt And Eliz- 
abeth showed what sparks 
could fly when the ex-British 


empire laid siege to British 
history. An Indian director, 
two Australian stars and a 
French footballer - well, 
France used to be in the 
empire - created a costume 
movie like no other. It was 
all deep black, burning gold 
and blinding white and it 
roamed with stylish weight- 
lessness around Durham 
Cathedral (playing every pal- 
ace in England) like a 
recording angel on a long 
leash. 


jra U) -3b. 


W hich brings 
us to that 
“signature 
motif”. In 
1998 it was 
famous moviefolk doing 
unlikely things. As well as 
an Indian director moving 
from bandit queen to virgin 
queen we had an action 
director doing a love story 
(plus flood damage) in James 
Cameron's Titanic, ; two 
movie artists doing John 
Grisham potboilers (Coppo- 
la's The Rainmaker, Alt- 
man’s The Gingerbread 
Man)', a former Mr Escapist 
Fantasy, Steven Spielberg, 
following his tortured- 
genius entry exam Schin- 
dler's List with a follow- 
up second world war paper, 
Saving Private Ryan; and 
counterculture anarch Gus 
Van font nuking the three- 
hankie love-and-self- 


Sparics flew when Shekhar ‘Bandit Queen' Kapur tackled the virgin queen: Cato Blanchett fan ‘Bte ab ot h '; and Leo na rdo KCaprio and Kate Winsiett in Jama* Cam eron's low story (wfth flood d amage) , TRanfe 1 


discovery hit. Good Will 
Hunting. 

This introduced Matt 
Damon, the year's second 
fastest-rising star after that 
Italian-sounding youngster 
in Titanic. (Damon may also 
be the fastest-falling star, 
with signs of burnout 
already in Rounders and 
indeed Saving Private Ryan). 
Screen stardom is a delicate 
business. Different Zeitgeists 
demand different charismas. 
Damon and Leonardo DiCa- 
prio suggest that the p re-mil- 
lennial requisite is hand- 
some kids who look as if 
they could be our boy-hero 
investment, or at least a 
down payment, for the next 
thousand years. Once the 
clock has turned over, 
though, we may want a 
whole new form of stardom. 

The only comparable fan 


madness in Damon/DiCaprio 
Year attached itself to an 
idea, not a human. This was 
the schadenfreude of mass 
destruction. It informed 
Titanic, Deep Impact, Arma- 
geddon, Godzilla and other 
ton-up epics: films topping 
$l00m at the box office 
which showed that the only 
thing more frissonant than 
storing up Siegfried-like sex- 
bombs for the next millen- 
nium is the idea of there 
being no next minannium 
When did death have such 
dominion in a due-year? The 
best eastern film was Take- 
shi Kitano's Hana-Bi, about 
a couple making a suidde 
pact. 'Hie best near-eastern 
film was Iran’s The Taste Of 
Cherry , whose death-deter- 
mined hero spends 90 min- 
utes looking for someone to' 
throw earth on his grave. 


The best European film was 
Michael Haneke’s Funny 
Games from Austria, in 
which a family is brutalised 
and killed by passing socio- 
paths. In Love AnH Death On 
Long Island the title speaks 
for itself while the death 
count in Lock, Stock And 
Two Shooting Barrels would 
test an electronic calculator. 
So would the' corpse tallies 
in Elizabeth , Saving Private 
Ryan, Mulan, Ante, The 
Prince Of Egypt and other 
h uman , i nhuman or ani- 
mated extravaganzas . 

The obsession with death 
is in part a way of complain- 
ing to the universe, “We 
have no control over our 
lives or their loss." As 2000 
looms we see sinister deities 
or doom-dealers -everywhere,- 
even among ' ourselves. ' The 
Truman Show is a flawed 


but faamnatlng fable of para- 
noia. The setting is a media- 
age Garden of Eden with Jim 
Carrey as Adam, a slow-to 
understand human experi- 
ment who finally bites into 
the tree of knowledge and 
confronts the documentary 
demi-delty - biblically 
named “Cristofi” - who has 
turned him into a TV show. 

A similar apocalyptic fatal- 
ism, showing h uman beings 
pushed about by some 
warped cosmic karma, was 
evident in films as diverse as 
The Ice Storm, Sliding Doors, 
If Only, Breakdown (year’s 
best Iost-in-the-desert thril- 
ler) and Woody Allen’s hilar- 
iously alarmist Deconstruct- 
ing Harry. 

Frightened passivity is the 
mood of file moment, under-' 
pinned by a gone-secular 
sense that there are Larger 


Forces Than Us. It wrplainft 
why films in which folk fight 
the social system seem oddly 
old-fashioned today, too 
small-print a response to our 
anxieties. Even the banked- 
down class-war indignation 
of Ken Loach's fine My 
Name Is Joe appears dated. 
The new hue in social anat- 
omy lesson is represented 
more by a fihn like Boogie ' 
Nights. This says: We human 
beings used to be in charge 
of our lives but are now 
scurrying, nervous auditi- 
onees. We take our clothes 
off at the call of “Action!", as 
if rewinding to that first 
fateful encounter (Eden once 
again) between innocence Ag- 
norance and sin/knowledge. 

In a phrase, cinema still 
fives,* despite its 1 nayfsayeri. ' 
There may have been few 
outright masterpieces in 


1998. But there was many a 
reminder than cinema is 
incomparable as a barometer 
of the world’s apprehen- 
sions, pre-occnp&tiotas and 
dreams: those thing s that 
owe their articulation on 




screen to the very feet that Jit 
we dare not always articu //] 


we dare not always articu-7) 
late th em in life, even to our- 
selves. Movies remain our ' 
priceless, mysterious, mar- 
ket-dictated form of mass 

dr eaming . 

Top ten alphabetically: 

■ Antz 

■ Boogie Nights 

■ Deconstructing Harry 

■ Elizabeth 

■ Funny Games 

■ Hana-Bi 

■ Love And Death On Long 
Island 

■r The Prince Of Egypt 

■ The Taste Of Cherry 

■ Titanic'' 
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L ong before seeing What 
Dreams May Contends 
week, but not long after 
seeing Jack, I made a 
mental resolution, writes Nigel 
Andrews. If any more films came 
along featuring Robin Williams's 
tamer child I would put out a 
contract on that child. However 
many Hollywood hills my 
hitmen had to climb, they would 
be paid, and well, to find and 
terminate their winsome quarry. 

By what licence is this gifted 
steatdup comedian going about 
spreading pious incandescence? 
Williams did it in Awakenings 
and again in Good Will Hunting. 
He does it once more in this 


The sublime meets the emetic 


after-death fantasy directed by 
New Zealand surrealist Vincent 
Ward (Ylgfi, A Map Of The 
Human Heart). Scripted by Rain 
Man’s Ron Bass from a novel by 
Richard Matheson, who In better 
days screen wrote those terrific 
1960s Edgar Allan Poe films. 
What Dreams May Come Is a 
blend of the tubUme and the 
emetic. 

One moment the afterworld 
where the dead Williams hopes 
to re-meet his children, killed in 


a car crash, and his painter wife 
Annabella Sciorra, who 
committed suicide, is a feast of 
ocular inspiration. The literally 
“painted" landscapes ooze with 
rainbow oils like a marshland 
with multicolour mud; painted 
birds fly above painted lakes; 
and flying angel-bum ans plucked 
as if from an Odilon Redon 
canvas move weightlessly over 
Turner seas or among Alma 
Tadema temples. Meanwhile In 
Hell - where Williams must 


finally go to rescue. 
Orpheus-like, his wife - one 
section is a breathtaking 
ghost-vista of wrecked ships, 
another an illimitable Stygian 
field planted with live human 
beads. 

But then the characters start 
talking and we come back to 
earth, or rather to Psychobabble 
Studios, Hollywood. Williams's 
heavenly guide is Cuba Gooding 
Jr, a Jerry Maguire version of 
Dante's VirgiL who offers Mp 


bromides and teach-yonrself 
teleology while his protege does 
his flickering-sensitivit y rea ction 
shots. Never mind that Williams 
Is getting better at these: the 
question is, why do them at all? 
And why do movies continue to 
encourage great clowns to play 
Hamlet? 

The fflm ends by high-diving 
into mush and the final scenes 
are an embarrassment Bat they 
cannot quite erase the visual . 
brainstorms: Perhaps you should 


go with earplugs. Perhaps you 
should present two deaf ears to 
the talk and two dosed eyes to 
the Williams dose-ups; then 
open than for the wild wonder 
of Ward’s make-believe scenery 
wafted through by Ids magical 


Enemy Of The State Is a 
surveillance-age chase thriller. A 
fine time is had by all, playing a 
kind of non-stop action rumba. 
Character B (Will Smith 
stumbling on a govennent 


conspiracy) is dose behind 
character A (Gene Hackman who 
can find the answer) while 
characters C to Z (the rest of 
America) are right on both their 
tails. 

Everyone is watched by hidden 
cameras or satellites, which 
occasionally wheel past us in 
Outer Spade cutaways as if to 
emphasise Ton are never 
alone.” TOny Top Gun Scott 
directs with fast-edited 
grandiloquence and amber 
filters. But for a supposedly 
techno-plausible paranoia 
thriller that should haunt os for 
days, it is surprising how fast it 
vanishes from the mind. 




Dance on Television 


From ballet 
to ballroom 


A s we know to our 
Indigestible cost. It 
is not just the 
Christmas bird that 
gets stuffed. Over-indulgence 
is the name of the seasonal 
game, and BBC2 TV, with its 
usual sensitivity to the Zeit- 
geist, proposes a Yule-tide 
stuffing of dance cm Decem- 
ber 28. From six in the even- 
ing until neatly two o'clock 
the next morning there is 
wall-to-wall dancing of every 
kind. The prospect is exactly 
like that of an interminable 
meal of good things, and the 
mere prospect dulls the 
appetite. Instead of a ratio- 
nal policy of showing dance 
on TV during a year, we are 
force-fed on this one night 
like Strasburg geese. 

The evening, to be intro- 
duced by the comedian 
Alexey Sayle and the Royal 
Ballet dancer Deborah Bull, 
has good things on offer. 
Notably fine Is a film of a 
recent dance triumph. Ross 
MacGibbon (who has a danc- 
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eris eye for capturing dance, 
his version of MacMillan's 
Judas Tree on outstanding 
example of ballet imagina- 
tively brought to camera, 
and lately and justly 
rewarded with an “Emmy” 
in New York) has made a 
beautiful, true version of 
Slobhan Davies’ The Art of 
Touch. This was a dazzler on 
stage, and MacGibbon does 
it proud - you see, and feel, 
the exhilaration of the chore- 
ography, the wonderful skill 
of the dancers. 

More dubious Is a pro- 
gramme, Dance Ballerina 
Dance, featuring the omni- 
present Deborah Bull. Pur- 
porting to study how five 
male choreographers have 
portrayed women, it beats a 
tiny feminist drum In some 
thin arguments and not 
wildly convincing perfor- 
mance by Bull. She offers 
herself to us as Petipa's 
Aurora and as one of Ash- 
ton's two pigeons, and 
patronises Balanchine's Duo 
Concertante in a commen- 
tary of rare obtuseness. Her 
view of The Wife in The Invi- 
tation is more probable, and 
she proves an able apologist 
for William Forsythe's Her- 
man Schnterman. Her part- 
ner is Adam Cooper, sterling 
artist Lynn Seymour, briefly 
seen as coach, is illumina- 
ting. 

The flhwihg of these snip- 
pets is truncated, fearfully 
artistic, tending to soft 
focus, and is Interspersed 
with acutely charming chat. 
It all disproves the adage 



KoBday treats: Monica Zamora as Sugar Rian Cherry fn ’Nutcracker Sweeties'; and tho Slobhan Davies Company per fo r mi ng ‘The Art of Touch’ 


that ballet is the only theat- 
rical art in which not one 
foolish word is heard ail 
night - at least from the per- 
formers. 

The inclusion in the even- 
ing of the final episode of 
Margot Fonteyn's 1979 Magic 
of die Dance series is. by con- 
trast, the' perfect example of 


how to do it. Dame Margot, 
so elegant in manner, speaks 
and dances, and her art 
exerts its old power, the pro- 
gramme should have been 
entitled The Magic of Fon- 
teyn. Not to be missed - and 
there is the complete Mar- 
guerite and Armand as its 
crown. 


. For ballroom devotees, and 
those who just like to dance, 
there are Jolly things: dips 
featuring World Champion 
ballroom stars; Alexey 
Sayle's a-bit-too-jokey guide 
to dancing at parties;. a 
showing of the cracking Aus- 
tralian film. Strictly Ball- 
room; a programme about 


Clubbing - which seems as 
ritualistic as Noh drama - 
and madcap moments dips 
from the archives of More- 
ramh p and Wise. 

And just to prove that 
every bran tub contains its 
bodbyprize; there is Nussin. 
“A short dance mystery", 
directed by Clara van Goal, 


it Is Dutch, Incomprehensi- 
ble, and features two couples 
who are clearly having heH 
at a tango tea - as are we - 
and it ends with a gratuitous 
murder (the weapon is a 
nasty plastic high-heeled 
shoe). Settings range from 
dismal Dutch interiors (Van 
Gool is no Vermeer) to that 


most bewitching' of locales, a . 

snow-bound railway station. 

Take' the opportunity to W. 

replenish drinks, put out the ~ 

cat, or turn your face to the 
wall in despair at the fearful * 

depths of film pretentious- ' 

ness. Nussin is a:,stinker. ! n . 

The evening ends - but you 4 £ 
should be in bed by then - f 
with A Chorus Une. jjij. 

Earlier, a treat on Christ- | i*. 
mas Day is a filmed voafon. I 
(by Peter Mumford) of Nut- * I 
cracker Sweeties on BBC2. Q-xz-. •' 
This is David Smiley's romp 
for his Birmingham Royal “ 
Ballet, using Duke Riling - ’■ t; 
ton's jazzed up Tchaikovsky. ' 

It was a huge success on 
stage, and Mumford'a ebul- c' 

lient version captures the 1 ’ * 
verve of the staging and of - 

the BRB performance - not i 

least Chenca Williams and j*. 

Joseph Cipoila being very 
Spanish indeed. David Bint V Y 

ley makes a neat appearance i/ - 
as an American GL I;/-.’ 

On Boxing Day. BBC1 will 
show a version of the chiF V 

dren's tale, I7le Snowman ^ 

with' a delightful score by ,1 ^ 

Howard Blake, and dances i~. 

by Robert North. On Chan- k' * 

nel 4, New Year’s Day is L ■ 

marked by a film (Ross Mac- ];? V 

Gibbon once more the three- j? ' 

tor) of part of Explosive 
Dance, a gala, performance in 
aid of the Red Cross land- 
Mine Victims fund held ear- j/ - 

Her this year. A bit bran- y 
tabby, but watch for Irek £/.. 

Mukhamedov and Vivians *;■ 

^orante, both on best emo- \ - 

tion-searing form in MacKQH- A jV. 
an's Winter Dreams duet, ft 1 
and for the liveliest kids in J! -V 
town - the Jiving Lindy J. 
Hoppers. There is also rather | ■ 

a lot of Irish jigging.' of J 
which, may I say, a little ' ,.V 
goes along way. Ah well, it %V. 
will be a happier New Year £ 
for us all on TV if “they" set *.>*' 
their mind;; to showing mors ' 

dan ce more sensibly. " 




Clement Crisp 
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Spectators relive their winning ways 


FT writers savour the moments that gave them particular pleasure during the past year .. 
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American Football 

Jurek Martin 

• -1 . , 

January 25 and the Super Bowl 
in San Qtego 

ing to the best-laid pfam^ of the 
Green Bay Packers, the defend- 
ing champions. The score is tied 
17 each late in the third quarter 
and the upstart Denver Broncos 
have the ball third down pith six 
yards to go on theFackerU-yard 
line. ' 

John Elway, the 37-year-old 
Bronco quarterback, is not hav- 
ing a great passing game, though 
his running bad$, Terrell Davis, 
is scattering defenders left, right 
and centre. Elway takes the snap 
from centre, gop hack to throw 
but can find no receivers open. 
So he runs right, hurdles one 
defender, calling it my 3tn verti- 
cal Imp., smaclb info another and 
finally hits turf at the Packers 
four; first dojiro, two plays later, 
Denver score? and goes an to win 
31-24. 

For 15 years, Elway had been 
the heart" and soul of the 
Broncos, bat there was no title to 
his name, only three thrashings 
in the finals. But this was a dif- 
ferent Denver, with a -smart 
coach, JVfiba Shanahan, a serious 
running back and a veteran 
defence 

For toe first time hi all those 
years, JHway did not have to do it 
oil hthself. In -San Diego, be 
threw for only 123 yards, less 
than;the 1S7 Davies gained lug- 
gingnhe ball. 

> Am the Super Bowl was not a 
- » 1 »on*'iight miracle either. The 
■ f T Broifos had to win through 
V thret tough play-off rounds to get 
' thee and proceeded to c on t inu e 
tat* the next season, reeling off 
13, straight victories before 
amther loss. Though Elway did 
int play in all these games, 
Bibby Blister proved a more 
fian adequate substitute. 

/But if he had not girded hfc 
Imhs for that one 8-yard run in 

an Diego, then 1998 might never 

.1e known as Denver’s near-per- 
ect year. - - : 
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Athletics 

Pat Butcher 

Glvhn the global nature of the 
sporty and the plethora of cham- 
pionships, it’s hard to find an 
unforeseen superlative perfor- 
mance in athletics nowadays. So 
it Is even more enjoyable when ft 
does happen out of the blue. And. 
the skies We that very -cotauft,- 
with bright sunshine, wben fbfo 
little-known Ronaldo da 
started out 5a the. Berfin 
then on September 21. 

Two hocus, six minutes 
five seconds later, da .t— — 

good over the world best of Ethio- 
pian Belay neh Dinsamo. vhitfi . 
had stood for 10 years. Nat cqn- . 
tent with one of the great all4ime 
long-distance running .?«rtor- 
manccs. Ronaldinhp. as he s 
known to the Braxfiian media, to 
i fiyringuiah him frazn the foot- 

haller. atwmd the finish line and 

throw himself into a couple of 

exuberant jMrfwbaefe- 


Coming alt er 42 and a hit kilo- 
metres at an average speed of 
more then anfcp h — the first time 
man unassisted W brok e" that 
.particular barrier - the gymnas- 
1 tip jpove .ns foe jneasureof da , 
Costal elation, and" was fully 
reciprocated by the huge crowd 
that had tamed out to make Ber- 
lin the world’s third biggest mar- 
athon. after London and New 
York. 

And it didn’t atop there. When 
somebody produced a samba tape 
at the press conference shortly 
afterwards, da Costa grabbed a 
Brazilian Sag, and took five min- 
utes to dance up the dais, to 
relay his 'rercicoa of events. 

Then, after a night on the disco 
dance floor, he was up at seven 
the next morning for his dafty 
trot 

His public has responded with 
equal enthusiasm He reported a 
couple of weeks ago that the 
party has Just continued since 
his return to Minas Gerais prov- 
ince. a couple of hours north of 
Rio de Janeiro. People have even 
travelled 200km just to get his 
. autograph. But there is a down- 
side. With so many of his cot 
-leagues in the. reckoning for the 
three Olympic places, and the 
Brazilian trial far Sydney barely 
six months-, away, da Costa is 
having to move to San Diego, just 
90 that he can train in peace. 

Baseball 

Jurek Martin 

An easy choice: Tuesday evening. 
September 8, Busch Stadium in 
St Louis,.M2Ssauri, the Cardinals 
h osting the Chicago Cuba At the 
plate -is Mark McGwire of the 
Cards, patroHing right field is 
Sammy Sosa of the Cubbies, the 
two mighty sluggers who have 
been engaged in an extraordinary . 
battle to break perhaps the 
sport’s most notable single sea- 
son record, the 61 home runs 
knocked out of assorted parks by 
Roger Maria of the New York 
Yankees tn 1961. 

McGwire has tied the mark, 
Sosa is just' three behind him. 
Silting behind the Cardinals’ 
dug-out are Maria’s widow and 
children. It is the fourth inning, 
Steve TrachseTs pit** comes in 
low and inside and McGwire, 6ft 

Sin and 2501b of pure power, 
swings as hard as he always 

does. . . . 

. it is, by his standards, not a 
mighty Mow, a low, hooking line 

drive that barely dears the fence 

in the left field corner S40ft away, 
iB piftng not in. the expectant 
f crowd but in -a maintenance area 
accessible only by the ground 
staff, McGwire pumps his arms in 
the air* nearly forgets to touch 
first iase, makes it to home 
plate and Is engulfed by team- 
males. 

Then it becomes very- sweet. 
Sosa comas tn from right field 
and the two players e mbrace 
with, genuine warmth;' McGwire 
hops in to the crowd and hugs 
foe ^arises. He give® a gracious 


more in the frn«i week and fin- 
ishes with the lovely round num- 
ber. of 7DL But Sosa is selected as 
the National League's most valu- 
able pjayer.' Justice Is served all 
£ound,,a$ should be, but often 
is not, in America’s national 

spoil. 

Basketball 

Jurek Martin 

It has always been said that 
Michael Jordan, who loathes los- 
ing, saves his best for the last, 
when the game is on the line. 

But nothing in his exalted 
career, not even that first pre- 
science of greatness, his winning 
shot for North Carolina over 
Ge or ge t own in the 1962 collegiate 
finals, could compare with the 
evening of June 14 in Salt Lake 

cay- . 

. Bis Chicago Bulls lead the 
Utah Jazz by three games to two 
in the heft of seven NBA finals, 
bat with 4L9 seconds left in 
game, John Stockton hits a three- 
pointer to give the Jazz an 8583 
edge. Jordan gets the ball, soars 
in from the right and drops in a 
abort, soft shot to cut the margin 
to one. 

- The Jazz work the ball down 
court to their superstar, forward 
Karl Malone, parked deep, his- 
back to the Chicago basket. 
Malone bounces it, manoeuvres 
and suddenly does not have the 
bafi. ' Jordan has sneaked up 
behind him, slapped it away and 
is heading down court, weaving 
in from the left. But the most 
athletic Jazz defender. Bryon 
Russell, is in front of him. 

. There are now sis car seven sec- 
onds left, with Jordan, at the top 
of the key, 17ft away. He stems, 
dribbles, and fekes Russell out of 
his sneakers. As he dips, Jordan 
rises and lets the jump shot go, 
right am c h aracteristically 
extended. The bafi hits nothing 
but net with the dock showing 
5.2 seconds. 

One last unavailing Utah heave 
and the Bulls have thei r third 
straight tide, and the sixth of 
Jordan’s last six playing years; 
His 45 points are more than half 
the Bnfis’ totaL 

Basketball is at present strike- 
bound. It and when, it resumes, 
it may be without Michael Jor- 
dan; now 35. fi so, this was sorely 
toe most wonderftd way logo. 


Later in September, Sosa pulls 
-even with McGwire at 66 homers, 

hat Wg Mm then bangs out four 
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Cricket 

Huw Richards 

The. ball was tossed slightly 
higher than usual, dipped, drifted 
a little and spun unerringly 
between hat and pad to hit the 
stumps. 

Sri Lanka’s Jfutdah Mtcrali-. 
thar an took IS wickets for 220 
H gaingt Kn gbmd at the Oval hi 
August- His dismissal of John 
Crawfey, who had shown himself 
a fine .player of spin in his first 
innfogB 156 not out, cm the stroke 
of lunch on the last day epit- 
omised the -mesmeric quality- of 
his bowling, in the second 
Innings, when he took 9 for 65. 

Spin never looks as aggressive 
as pace. But great, spinners 


T 


attack the mind rather than the 
body, creating doubt about where 
the ball will pitch, and how it 
will behave on landing. Murali- 
. tharan 's bowling was as. aggres- 
sive in its outlook and intent as 
the brilliant batting by Jayasu- 
riya and De Sflva that gave him 
the time needed to bowl England 
out a second time. 

Nobody else was likely to take 
a wicket - the other one was run 
ouL A few loose overs could have 
made England safe. Yet all day 
Muralitharan went on tightening 
the mental vice imposed by his 
control and variation for over 
after over. The resistance of 
Mark Ramprakash and Darren 
Gough took real mental courage. 

Even the final overs as Sri 
Lanka knocked off the 36 needed 
to win produced their unforgetta- 
ble moment - Sanath Jayasuri- 
ya's feet-off-ground square-cut 
six. Their supporters’ Infectious 
unalloyed joy replaced earlier, 
justified anger, shared by many 
home fans, that the English 
authorities deemed them worth 
only one test when the dull 
South Africans get five. Patronis- 
ing - and lousy business, too. 
This is a team any cricket Ian 
would want to watch. Best of the 
year? This day’s cricket would do 
for a lifetime. 

Football 

Peter Aspden • 

The most compelling story of the 
year, Ronaldo’s transition from 
indefatigable World Cup protago- 
nist to jibbering non-entity in the 
space of a few frantic hours, may 
yet prove to he some kind of 
watershed in the biography of 
the modern footballer. The Bra- 
zilian, at 22, has yet to recover 
physically, let alone mentally, 
from the exertions erf his spectac- 
ular rise to prominence. Future 
investors in young talent will 
surely take note. 

Ominously, another, still 
younger, superstar waits in the 
wings; miraculously, . he is 
English. Michael Owen scored 
the most spectacular goal of the 
French World Cup with a fun 
and finish which combined 
absurd youthful audacity and 
immaculate technique. Ronaldo 
had scored a few like that, but 
not in- the World Cup, and not 
against the notoriously niggardly 
Argentine defence. 

Amazingly, the goal played 
almost a minor rale in this torrid 
contest. There is, in every top 
class tournament, always a game 
to remind one of why football Is 
the world's most satisfying sport; 
It fell to Owen and the no-worse- 
tban-naive David Beckham to. 
convince os this tira<» round, and 
a nation spluttered incredu- 
lously. Penalties, again; fruitless 
heroics, again. 

But Owen had altered the 
familiar script a Utile. This time, 
England were responsible for the 
classiest moment of the tourna- 
ment as well as its gutsiest rear- 
guard action. 

Postscript: Glenn Huddle’s 
notorious World Cup book, so 
remarkable for Its lack of contri- 
tion. gave the England coach's 


rationale for not Including Owen 
in his starting line-up for the 
tournament Hoddle considered 
the youngster not to be so effec- 
tive against a sweeper as against 
a flat back four. Now watch that, 
goal again. Watch the sweeper;- 
watch Owen dart past him. They 
mi ght have beat in different time 
dimensions. Watch and weep. 

Golf 

Derek Lawrenson 

Not since Bobby Jones was dom- 
inating the game in 1930 have 
amateurs enjoyed such a high 
profile as they did in 1996. At 
Augusta, Matt Kuchar’s winning 
smfle became part of the memo- 
ries from the Masters; the 
Spaniard Sergio Garda played In 
seven European Tour events and 
made the cut in each of them; 
above all, of course, there was 
17-year-old Justin Rose at the 
Open, and that holed pitch shot 
at the 18th which, alongside 
Michael Owen’s goal against 
Argentina, became tbe symbol 
of hope through a trying sum- 
mer. 

Rose dominated tbe weekend at 
Birkdale but come Sunday after- 
noon it looked as if reality was 
finally about to intrude. He had 
missed the green with his second 
shot; two more strokes to com- 
plete the hole would drop him 
from fourth to seventh, and tinge 
the proceedings with the stale 
whiff of anti-climax. 

Rose played the shot to perfec- 
tion. pitching it short of tbe hale 
from its wispy lie and allowing it 
to role out to tbe flag. 

When it disappeared toe noise 
was astonishing; it literally 
shook the press centre 50 yards 
away. Half a mffe distant on the 
15th green, Mark O’Meara turned 
instinctively towards the sound, 
wondering what on earth could 
have happened to prompt such a 
response. 

By the apron of the 18th green. 
Michael Bonallack, the secretary 
of the Royal and Ancient and wit- 
ness to many Opens and Ryder 
Cups, said it was the loudest 
cheer he had heard in his 
life. 

Perhaps not surprisingly, given 
his age in a game Where a play-. 
er*s prime years fell in his 30s, 
Rose has struggled as yet to come 

up with an encore. But be made 
tbe cut at the qualifying school 
recently, and that win earn him 
25 Invites to next year's Euro- 
pean Tour. Plenty of scope, there- 
fore, for the hoy with a taste for 
the theatrical 

Racing 

Cofin Cameron 

Name a horse boldly and you 
burden the beast with a weight of 
.expectation. 

Name one King of Kings and 
you look pretty s31y if it ends up 
tailed off, last 

Luckily, the so-named three- 
year-old colt lived up to his bill- 
.tog in winning this year's 2,000 
Guineas at Newmarket, the turf’s 
high spot of 1398. 

Cheltenham and Aintree were 


number and renowned defender, 
was., left looking like, a traffic 
island as Castafgnede found 
every. posable way past. him. All 


blighted by equine fatalities that 
prompted a lot of soul-searching _ 

. within National Hunt ,racfo& 
especially after the : ihree u deattisi i 
in the Grand ■, r. . . 81 jqjnjagJiste; whp yoted.for Man 

; , A month lgfes,;Kith4te4«l»BSoDOf thgSdateh .ehSReihUn, This was 

all but forgotten, TjSagrwfjfiHigsu'rth&rfMBpptete .attacking per for- 
restored spirits r.lfyjCBuising, Ast manca.-f& juaghificeht tlfat it eas- 
only quality racehorses can. into ily overcame long-held aversions 


the lead up Newmarket’s Rowley 
Mile to carry Mi chap] Duane to 
victory in the season's first Clas- 
sic contest. 

When King of Kings made his 
racecourse debut last year, at 
The Curragh as a two-yearold. 
talk was already o£ the Guineas, 
then still 12 months away. 1 

After a facile victory be was 
installed as ante-post favourite, 
his young trainer- Aidan O'Brien 
unable, to conceal/! the- stable’s 
high regard -for, tixe-colh.: i 

O’Brien’s . widely ed-i stare* and 
smile at the-..mere>uneintion«<rf 
King of Kings’ morning .narki-on 
the g&Uops; prompted Abe. (book- 
makers to .shorten- his ; price, for 
the Guineas ;at. regular intervals. 

The colt’s only .defeat as. a jwe: 
nile was roundly blamed, on off her feet, by Sanchez Vicario; 


to chaps whose hair is blond 
when nature intended it to be 
black and. far more importantly, 
to anyone 1 instrumental in beat- 
ing Wales by any score, -let alone 
51-0. 

Tennis 

John Barrett . . ; 

They said she’d never do it “Too 
heayy.i.too slow, no. self-confi- 
dencq/' -: chanted Use pundits - as 
the M08.HS Open' began. 

After. all*, they, said, look at 
tobat had. happened in Australia 
she; had. faded in the semis 
after Winning the first set agajnst 
Martinez; look at what bad hap- 
pened in the Paris semis - run 


Christy Roche in the saddle! 

Rumours of mulish ’displays 
around the stables did not deter 
the public’s enthusiasm, either. 
Nor did the prospect W a knee 
operation before . the, bigJday at 
Newmarket. 

In a sport where hype is ripe, 
Kfrt g of Kings-* was - th^.u^intgtse ; 
talking horse. ;• u j ^ $ . 

- When he delivered on Ins sea- 
sonal debut, in the Guineas at 
Newmarket in May, it all seemed 
justified. Disappointment ^in -the 
Derby, in which King, Of K ings- 
aggravated his troublesome knee 
and was forced into retirement, 
did not dent his reputation. The 
highlight of tbe racing year came 
early, but the King for a day left 
an indelible mark. • : 


Rugby 


Huw Richards . ,,. „ , SJ , ( ,r; 

1 think 1 blame toe London Welsh 
Chair. It was a terrific mome by 
the 'Welsh Bngby rVniait (you 
don’t often. ^ see,. those:. words, to 
that sequence) to engage the 
choir to warm up ; the. crowds and 
lead the anthems as Wales went 


look af what had happened at 
Wlnlbledon Outplayed in tbe 
quarters by the 30-year-old 
Frenchwoman Nathalie Tauziat 
“Pity about Lindsay Davenport," 
they£saxd..?Stich-a nice girl, such 
talent too, but she has no hope 
of .winning qne of the Grand 

Slafo^r-* j r~* 

Butjfop ^ungdits did.-bot know 
how deeply those defeats had 
affected Davenport. Utterly deter- 
mined to rediscover the self- 
belief that Billie. Jdatf King had 
first; unearthed at the Atlanta 
Olympics, where: Davenport had 
won the gold, medal,' she and her 
coach Robert Van’t Hof 
embarked upon a punishing pro- 
gramme of practice and -training 
that would help her to slied 
excess^ weight '-and, build 'up 
stamina rfor long .matches. 'As 
pound. after ■ poundieil away D£v- 
enport-gol noticeably faster. . 

She. .became' more confident, 
too - and- proved 4 during an 
amazing, swing through tbe US 
summer, circuit where she won 
backito-hack.. titles, -in. Stanford, 
San/, Diego antLLos Angeles. 'By 

the- timb .the .field assembled* at 
Flushing Meadow, . she and Vqn’t 


Into exile at Wembley, “Hen -Hof knew she was ready, even If 
Wlad Fy Nhadaur hasn't sounded no one else did. • 


better in years. What they didn’t 
anticipate was .that the “Marseil- 
laise” would be positively electri- 
fying. At least, something has -to 
explain the way France, andcin 
particular outside-half Thomas 
Castaignede, played- at Wembley 
last April. ir.; -i.,* 

Panache, tkn jt ne stria. goof. 
insoucfahce, jou? de grfpre/ eqlat - 
Castaignede displayed, all of these 
classically -French-.qualities, :wtth 
a giant dose o^chutzpab for good , 
measure. He wrecked the Welsh 
defence with e brilliantly- angled 
pass in tbe Urst minute, and 
went on finding different ways of 
wrecking it for: the rest of . the 
afternoon - running from deep 
with speed and - angles- that 
seemed to defy-tbe game’s stan- . ousfy fa toe greatest feeling jtou 
dard geometry, unerringly spot- can; experience being a protes- 
ting the half-gap -and toe-team- slonal athletaV . „ . 

mate posed to. exptoit- it. ■ ■ Not . the pAn- 

Poor Nell Jenkins, -opposite diis had beenproved wrong. 


- As the rounds passed, the truth 

began to dawn. This .-was a new 
Davenport, a confident Daven- 
port, & fast, emd furious Daven- 
port Going- into -tbfe:final a g a fo st 
the. title-holder ^and .world No.l 
Mariana Hingis^ Davenport had 
lost Just 2d «ames‘jn.H2. sets. 

Maintaining- «ip 

toe court m-jtfflo imttBiflcent; *10- 
ninatkm 
rwho.jby 
■overtake 
-the world's 
into 'waitis 

i, - .. said ,jhe 
. -a.-.. - a pro 

for s^n»5y»-year^5sind. this 
always being the goal. It sdri- 
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How to Spend It 



with slim, 
sleek 


^foMTocaBOwom camera, £79949, from 
0800 281 487).P*mIH, prfaa* start at £299. from 
stores nationwide flnquWae: 0800 731 1064). NoWa 
100% Nokia Stora,49-63 Regent Street, London W1 

Veto notebook by Sony, prices start at £1,828 from PC WorWstorronattornJrtOe 
(Inquiries: 0990 434424). IXUS by Canon, £21190, from aatoetod Oonwt fgg^. 
dnquHaat 0500 425 42«). Sharp DVD BOOH, £448:98 from Cometataroe nationwide 

(Inqidrisa: 08<» 428 429). PhUp* Cim 788, prices start a* £379^ tromJotaL^w 

stores nationwide Qnqulrfee: 0181-686 8330). Sony OCR PCI, prices stertrt 
from the Sony Centre, High Street Kensington, London WB (intpan^t 0«0 11199B|. 
Psion Series 5, £39A99 from Dbcbna stores nationwide (inqiiMaK-0990 143 - 

RtIVI Digital camcorder by Sony, £89929, from Comet stores nationwide ^Kjulnest 





Electronic developments bring 
festive cheer,, says Paul Taylor 


T hey are sleek,' 
slim, 'sexy and 
Japanese and 
efbfyiiddy wants 
t$&nr 1 Japan's 
personal ‘fe&Wtter makers, 
led by So«K Stop, and Mit- 
subishi, t&fc’fcit the Jackpot 
with a oew 'generation of 
ultra-slim.' notebook' PCs 
which would- look gnat In 
any Christinas stocking. 

Sony's VAIO Note PCG- 
505G costs about £2^00 and. 
with its silver and purple 
magnesium case, must rank 
as one of the classiest PCs 
built But it has more, than 
just good looks. Despite its 
petite size, the VAIO is a 
powerful beast with a fast 
Intel Pentium 233Mhz MMX 
processor, a 2.1Gb hard 
drive, 32Mb or Ram and a 
bright 10.4in liquid crystal 
display. 

The best of the other new 
ultra-slim notebook PCs 
include Sharp’s PC-A100, 
which weighs just 3.091b, and 
Mitsubishi's super-slim 
Fedion which, at just 7/10 of 
an inch think, is In the 1999 
Guinness Book of Records as 
the “thinnest laptop". 

□ It has been a long time 
coming, but DVD (Digital 
Versatile Disk) players have 
finally arrived, delivering 
super high-quality video and 
promising to replace conven- 
tional VCRs in the living 
room. 

The software, in the form 
of Hollywood blockbusters 
from Warner Home Video 
and other distributors, has 
also started to appear - 
albeit more slowly than the 
hardware manufacturers had 
hoped for. 

Among the first DVD play- 
ers to appear in the stores. 
Sharp's DV-560H is easy to 


set up, simple to use and 
offers a good mix of quality 
and value for money. 

□ Would-be spin doctors (of 
the musical kind) will love 
Philips' CDR765 machine 
featuring twin CD trays, 
which makes it possible to 
record your own CD audio 
discs at double speed. 

Philips pioneered the CD 
format and has. started to 
deliver a range of next- 
generation machines capable 
.of recording on blank CD-R 
(Recordable) or CD-RW (re- 
writable) discs which, can be 
bought for a few pounds 
each. 

- Either way, the recordings 
are perfect copies of the orig- 
inal, enabling the user to 
make another set of their CD 
collections or mix their own 
track selections. 

□ Nokia* s 8810 mobile 
phone with its distinctive sil- 
ver metallic coating weighs 
just 98g, making it wip of the 
■analW and most sophisti- 
cated GSM phones on the 
market. Although small in 
size and weight, the Nokia 
8810 still has a large display, 
comfortable keypad and 
built-in vibration alert 

The phone boasts standby 
time of up to 133 hours and 
talk time up to two hours 50 
minutes with the standard 
battery. The built-in infra- 
red port of the Nokia 8810 

ran be iiwd for Puphang in g 

name and number informa- 
tion, calendar notes as well 
as printing information and 
short messages. 

It links up to a PC for data 
connections without any spe- 
cial software or cables. 
Other features include 32 
languages, 35 ringing tones, 
calculator, calendar and 
three games: Snake. Logic 



and Memory. Alternatively, 
Alcatel’s One Touch COM 
GSM plume is described by 
its manufacturer as “the 
world's first pocket-sized 
smart phone” and comes 
complete with Internet 
e-mail and a pen stylus for 
jotting on the touch-sensi- 
tive screen. 

□ Digital photography has 
come of age. The latest batch 
of “mega-pixel" consumer 
digital cameras are capable 
of producing images to rival 
those of standard ss»wn cam- 
eras while providing the 
Increased flexibility of digi- 


tal images that can be stared 
and manipulated on a per- 
sonal co m p ut er — or e-mailed 
across the internet 

Kodak's range of digital 
cameras includes the award- 
winning DC 210 Phis and the 
even smarter DC260, which 
has a high definition L6m 
pixel sensor to produce 
superb images and enough 
detail for photo-realistic 
Sin x lOin images. 

The auto-focus DC28G also 
has a 6x zoom and built-in 
microphone, enabling the 
user to add audio captions to 
images or capture ambient 


sound. Despite these sophis- 
ticated features, the camera 
is simple to use : and pro- 
duces great photographs. 

□ Trust Sony to build the 
world's most pocketable digi- 
tal camcorder. The DGR-PC1 
is just 5cm wide, just under 
12cm tall, and 9cm deep 
which makes it file first fully 
equipped camcorder in the 
Walkman format Weighing 
460g (without battery and a 
cassette), its design is ideal 
for all enthusiasts who have 
so far been put off by the 
size and weight of conven- 
tional cameras. 


Aside ft wn a “steady shot” 
feature to reduce camera 
shake; the pahmsized DCRr 
PCI uses a Carl Zeiss lens 
system and a lOx optical 
zoom to help achieve high 
quality di gital video images. 
A neat foldaway LCD screen 
allows immediate playback 
and is useful for monitoring 
purposes. Once it Is folded 
out, the display can be swiv- 
elled in any direction. 

If professional television- 
quality video is required, try 
Sony’s TRV900 which uses 
three separate CCD elec- 
tronic devices to capture 


ctf ftp three Wuitn video 
colours, red, green »nd blue 
to produce- superb' quality 
video. 

□ The Pahn m pocket per- 
sonal organiser is the latest 
incarnation of machines 
from US-based 3Com, which 
has helped redefine the 
mobile data market. The 
Palm m is easy to use 
and boasts an infra-red 
communications capability 
that enables owners to 
exchange electronic business 
cards simply by pointing 
their machines at each 
other. 


Like its predecessors 
which have grabbed 70 per 
cent of the hand-held per- 
sonal computer market, flip 
Palm M is an ideal way to 
carry appointments »wd con- 
tact details around w hil e on 
the move, but the lack of a 
.keyboard makes it less 
'flexible than some of its 
rivals. ' 

If it is a folly fiedged hand- 
held PC yt>u are after, a 
Psion Series 5 or one of file 
new Windows CE machines 
such as HeWlett-Packard’s 
620LX or LG’s Phenom 
Express are better bets. 



Empty wrist? - watch 

this space 

Lucia van der Post selects some choice chronometers 


A s the British have 
become more pros- 
perous, one or two 
watches do not 
quite seem enough and a 
“wardrobe” of watches Is 
increasingly the norm - par- 
ticularly among men for 
whom the watch is the one 
acceptable form of personal 


jewellery society at large 
will allow. 

For those who feel under- 
privileged on the watch front 
Christmas Is a perfect time 
to put the matter right. 
Some relatively inexpensive 
watches - albeit with less 
distinguished innards - have 
been subject to skilful and 


expert design talents; for as 
little as £100, one can find 
really attractive ones, many 
of which imitate in style 
much more expensive lines. 

We are featuring here a 
selection of mainly medium- 
priced watches which, while 
not the cheapest around - 
and I know of quite a few 


Ermeneaildo Zegna 
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that touch byif a million — 
are simply same of the new- 
est and most desirable. 

For those who are Inter- 
ested in trends, it seems 
there is a real move towards 
white gold - yellow gold, 
says my well-informed 
adviser, is stiU in demand 
“in the provinces”. 

For women there are two 
contrary trends - for day, 
there is a strong demand for 
ragged masculine watches 
with big faces and straps; 
Cartier’s Pasha, at about 
£1,700, is a great success at 
the moment. 

At the same time, cocktail 
watches - for so long out of 
fashion - are suddenly 
sought a gwiw Diamond 
watches, once a no-no for 
anybody with any pretence 
at subtle good taste, are 
coming back into vogue and 
rose or pink gold is also 
returning. 

Masculine metropolitan 
tastes have moved towards a 
steelier- look, and indeed 
steel cases even on very 
expensive watches are being 
increasingly seen on smart 
wrist s . 

" Steal could be said to be 
the "next precious metal”, 
with many of the leading 
names in the business 
adding steel models to their 
existing collections; other 
materials such as titanium, 
tantalum and carbon fibre 
are alto being: used. Diving 
watches are still very popu- 
lar, even for those who 
wouldn’t know a fathom if 
they fell in it. 

No need to spend a small 
fortune on a highly honed 
steel version - funky, bright, 
plastic ones are just as fash- 
ionable and start at about 
£50. TechnoMarine does 
them in bright yellow, red, 
blue and white as well as a 
translucent blue, all with 



FOR MEN: 

□ Cto d arte e from top left: Double Tour* desi gn ed by 
Marlin MargMa for Harmte, £1080, from llamiia, 179 
Skwna Street, London SW1 (tat 0171-823 1014). An 
extra-fong bride leather strep wraps aroend the wrist 
twtea. H a mpton by Baune & W^W,^daalc8lly elegant 
watch, £925, (but prices start atJE780),fr6m The Watch 
Gallery, 129 Rriham Road, London SW3 (U 0171481 
3280). Guccfs l at est, saan (n tha currant ad ca mpa i gns^ 
£995, from (toed Time Pieces end fine jewelers (stockist 
inquiries: 0171-371 7795). Reflections by Jun^pn * -? for . 
pu n c tu a li ty obse ss ive s , this Is one of the most acOqrata 
watches In the world - eutomattcaffy adjusted to artY %' 
a ccuracy of one a a co nd In every aOOJp Q y ea rs by m " > 

rrao avni uw mwwc wqch si MWirany; 

- £395, from It Samuel and other jawaBar s (sto ck i st 
inquiries 0190B 220311). - ^ 


FOR WOMEN: 

□ The Pefltam Watch by Theo Fennefl - movements by 
Frederic Plgwt, case of white, red or yellow 
18-c aret go ld and lots of options for dal cotour 
and design as wel as straps. Prices start at 
£3^250, from Theo Farmed, 189 Fulham Road, London 
SW3 enquiries: 0171-591 8000). Pasha C by Cartier, 
orttfneBy designed for. men, ft la now much eought-dtor by 
frehkmable womarcPricasotart at £1,750, from Cartier, 

Stmet ’ t f >odoa ** 0171-408 

5700), Mkoa by Maurice Lacroix- new and wed-priced with 
rn*Sr y C ^ , ? ld b reortet strap - £460, from 

f^fW^Ckiquhles freephone: 

£1,275, from 
^ Lo ^ onW1 


bright Dices,, at prices 
starting at £80. Chaps seem, 
curiously reassured- by the 
notion that it is utterly safe , 
up to l.OOOa below the sea 
even though their main 
hobby is trawling metropoli- 
tan dubs. 

According to- Jonathan 
Max-guiles of Time Products, 
which hwnHtec the distribu- 
tion of a wide range of 
watches, about the “most 
masculine watch I’ve ever 
seen in my life Is the Franck 
Muller Conquistador; it Is to 
me the outstanding watch of 
the moment When it comes 
to watches they either have 
It or they don’t and this 
COB i n dub itably has it" 


. It is, it seems, just asipopu- 
lar wfih women ana 

one cha rm k ft fljjg tha - 

■«ase’|v4>eanfifully curved to 
; thfil -fibftpe vof the ‘ wrist and 
h&re’ jfBbbsr strap. Sadly, 
j£ is hot* within 'reach'-ef-us 
?D as run at about 

£7,000. V' /'-V 

Brightly coloured dial* 
with matching straps, bl a c k 
dials with bold luminous 
hands and numerals (a 
visual reference to the con- 
tinuing allure ctf fixe “p3ot” 
watch, even for those who 
have never seen a cockpit) 
are altogether much sought- 
after by the younger set 
Straps no longer have to 
be gold, steel or silver - rub- 


market! 

Puls 
_ ± 
and 


her (as in the F ranck MuDfrr 
Conquistador) and cha — *- ■' 
■able, straps in diffe rent 
-ours (as in Piaget’s i8-< 
gold^fiss Protocols) are 
ukf- In the “yooT ma 
look particularly for the 
sar Spoon range - e 

the Drop, the Robo , 

Volcano or the retro sd-fr. 
range from Cassio, partial- " 
larly the Voice Recorder 
watch. Prices start at £120 
Whereas watches used 
mainly to be sold thro ugh 
jewellers, more and more 
watch “boutiques” are open- 
“8- One of the first, of 
course, and one of the best 
places in London to g 
wide range of good watches 


is The Watch Gallery 
Fulham Road, 1/wnirm 
Theo. Fennell, 169 Fu 
Road, London SW3, I 
bar where ; he sella a 
range offish watches a 
as his own collection, c 
the nicest of which was 
foaDy designed for his 
godson. 

For the. funkier, yon 
■end of the market, 
lOewish boutiques are i 
looking at - Quality 1 
®1 Westboume Grove, 
ckm Wll. Watch2Watc 
King’s Road, London 
end Face for Watches, i 
Street, London WC2. 

Additional research b{ 
Robert Woman 
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The absolutely 
>■ last-gasp guide 

for gift -givers 

Still frantically hunting for Ghiistinas presents? 
Lucia van der Post offers some original solutions 



I f you have left it this 
late you are going to 
be in a little bit of 
trouble. All the big 
shops will be open 
until about 4pm and thfmgh 
many of the presents avail- 
able are not particularly 
recherche this does not 
mean some aren’t extremely 
nice. Boohs and CDs are -the' 
classic last-minute present 
.. r and here one has to leave it 
yon, dear reader, to know 
wjjfthe tastes of your, nearest 
J and dearest 

f Suffice to say w»»e for my 
money the best cookery book 
of the year is Nlgella Law- 
son's How to Eat, published 
by Chatto & Wlndus at £25, 1 
have already been the lucky 
recipient of some of her 
words of wisdom - at dinner 
parties this winter I have 
been given her pheasant 
with (I think) celery and her 
special roast chicken (staphs 
but wonderful). A . good, 
meaty all-round novel for 
those whose tastes are not 
too high-brow has to be Tam 
Wolfe's A Mm in Full, pub- 
lished by Jonathan Cape. 
Full price is £20 but many 
bookshops, in particular 
Waterstone’s, are offering 
considerable savings. 

It has to be said, though, 
it all the panellists on 
4’s late-night book 
programme infinitely pre- 
ferred Don Delfllo's Under- 
world (published earlier in 
the year by Picador. £18). 

Candles have to be one of 
the best presents this Christ- 
mas. It has became clear 
that the candle, particularly 
in its scented variations, is 
almost as essential to the 
modem home now as it was 
in the dayB before electricity. 
Shops all over the country 
have them and if I can just 



and more splendid, the bet- 
ter. Single-wick scented ver- 
sions are not as new or spec- 
tacular as the great big 
multi-wick ones.' And now to 
a few specific suggestions. 

■ At Joseph, always a bas- 
tion of good taste as well as 
zippy clothes, they behave in 
. making thfngw easy, for 
those wanting to give the 
man in their life some cloth- 
ing but wanting it to be 
above the usual pedestrian 
socks and ties, they have put 
together a Christmas ham- 
per - all impeccably chosen' 


The candle is 
almost as 
essential to 
the modem 
home now as 
it was in the 
days before 
electricity 


to work well together, of 
course. A tie, black shirt, a 
pair of white and black 
socks, and a grey wool polo 
shirt come in a chic box. 
£238. 74 Sloane Avenue, Lon- 
don SW3 (tel 0171-500 6200). 
Open until 3[mr 
■ Judy Green's Garden 
Store at 11 Flask Walk, Lon- 
don NWS (tel 0171-485 9757), 
is a wonderful source of gar- 
den presents of all kinds. 
Apart from some really origi- 
nal candles On particular a 
Japanese version set ih 
stone which functions more 
like a sculpture) she has 
really good antique garden 
implements, and artefacts. 


Another good buy is an 
: apinm made of calico with 
good pockets for holding 
shears, secateurs, gloves and 
ah the rest, of the parapher- 
nalia the ardent gardener 
n eed s, £22#*. 

■ Pemberton A . Whitfield 
has beta running a terrific 
(ff pot- cheap) service this 
Christinas. JErom its beauti- 
fully photographed little cat- 
alogue anything can be 
ordered by phone and deliv- 
ered . gift-wrapped to any 
address in . the UK. Today 
befog' Christmas eve it «wi 
only tope with London deliv- 
eries' but any order 'taken 
this 'morning will be deliv- 
ered by courier, ready- 
wrapped, by the end of the 
day. 

You can phone 0171-871 
7454 fear advice but particu- 
larly attractive are the large 
cylindrical Vietnamese stiver 
lacquered vases, £P5 and - 
for meh - a fbldaway .put- 
ting set that comes in a soft 
leather pouch for £275. Cou- 
rier charges .are inducted in 
the ptica There are lots of 
other goodies and it is a ser- 
vice to remember for any 
occasion. 

■ Barclay A Bodie. at 7 
Blenheim Terrace, London 
NW8, is always . a good 
source of individual and. 
unus ua lpresents-Best «naTi 
present of. the year to my 
mind is a tiny plastic “tor- 
toise-shell* case, small 
enough to fit into most even- 
ing hags, which holds a 
fold-up pair of magnifying 
glasses, £85. ~ 

Then time's a terrific gad- 
get that iHfM through the 
tops of envelope (£12.50) and 
an enchanting cuff-link box, 
made of softest Italian 
loathes; which holds 15 pairs 
ofcnff-Mnks. £80- Also lode 



Top right: Rings wWi dbmonda and coloured stones, prices from £880 in E805, from Boodfe & Dirthome, 128-180 Regent Street, London W1, 1 $oan* Street, 
Knightabridga, London SWI and brsneh re to Uwpool, Manchester and Chester. 

Mddfe row man left to right A aat of Uma wooden candtestickB from Japan, £18 l 9B, £25, £35, ai from the General Trading Company, 144 Sknm Street, London SW1; 
Antique CUnaw wridnr food-canton, about E250 each from Guinavore, 674-580 King’s Road, London SWA Msnswear Tiampw", £238, from Joseph, 74 Sloane Avanua, 
London SW3. Bottom toft U tfi t w ight waterre ato tant navy hoidaS wife feather trim, £85, from the General Tracing Company. 


Particularly attractive is a 
offer one .. /pr. .iflOOps inAalA -WnkaA with- a out for a charming range of 

advice it Is that. the bigger proper leather strap for £85. “antique" Chinese ceramic 


plant-holders - from £60. 
The shop is open until tad- 
aftemoan. 

■ The fashion cognoscenti 
may all by now be swathed 
in pashminas but that 
doesn't mean that everybody 
else is. For these who don’t 
already have shelves 'full, 


the panhmitm has to be the 
present most women would 
most want to have. Tamasz 
Staizewski, 177-178 Sloane 
Street, London SW1, hes 
some embroidered with 
bugle beads e nd some t hat 
are coloured in graduated 
shades at prices that start at 


£800. The shop will be open 
until mid-afternoon. 

Madeiejne Treheame and 
Harpal Brar, who sell their 
pashminas from Madeleine’s 
home in Hampstead, will 
deliver a pashmma - plain 
start at £450, embroidered at 
£775 - all day on Christmas 


eve and even at any time 
over Christmas day itself. 
Telephone; 0171-435 6310. 

■ Guinevere, 574-580 King's 
Road, London SW6 (tel: 
0171-786 2917), one of my 
favourite antique shops, is 
open unto midday so hurry. 
It has a won d erful collection 


of antique Chinese wicker 
food baskets, about gain high 
at about £250 each. For those 
feeling more generous and 
wanting something more 
precious there are also some 
Western Han tomb warriors 
dating from 206BC to AD9 at 
about £950 each. 
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NTT 



Mobility brings harmony 
to millions of lifestyles. 


S 

jM^Mafisfaction today cannot be judged 
■from a materialistic standpoint alone. Emo- 
tional fulfillmen t is a vital necessity in our 
stress-filled lives. NTT DoCoMo, as Japan’s 
loading mobile communications .network 
operator, endeavors to ease the pressure 
by foreseeing the -needs of our customers. • 
We determine future user requirements 
and thenoonflgure services that not only 
specifically meet these demands but which 
can also utilise advances in parallel fields 

of technology. 

The availability and convenience of 
such a host of mobile communications 
'services significantly reduce everyday bus!- 


The New Year 
brings new 
convenience. 


ness anxieties and provide effortless contact 
with family and friends, thereby giving the . 
emotional fulfillment that directly contributes 
to Improving the overall quality of our lives. 
And a reassuring word is welcome at any time 
of the year, but perhaps even more so In this 
particular season. 

Be ginning eariy next year in Japan, 

NTT DoCoMo will provide a wealth of services 
that are sure to have a positive impact on all 
cellular phone communications. The ability 
to access and browse HTML-based text 
Informati on cm the Internet from a single 
terminal will benefit everyone as will the 

exchange of e-mail, not only from one cellular 


phone to another but also between cellular 
phones and PCs. 

Ob taining airline flight information and 
making ticket reservations will be possible 
using the text information on the display. 
Conducting mobile banking and stock trans- 
actions in the same way will also be a reality, 
as will obtaining news updates, weather 
forecasts and shopping guides. 

Our corporate emphasis on employing 
mobile communications to make the world 
a better, happier place plays a large part in 
the continuing success of all our business 
endeavors. For farther information, please 
visit our website. 


11 

Jt 1? 


The Japanese cellular 
phone market now 
exceeds 35 million 
subscribers. To 
accommodate further 
expansion, all cellular 
and PHS phone 
numbers in Japan will 
change from 10 to 11 
digits at 2:00 a.m. (Japan Standard Time) on 
January 1, 1999. This renumbering will also 
greatly facilitate the preparations for receiving 
or making calls anywhere in the world using one 
terminal when such a service becomes avail- 
able. Please ensure you input the correct number 
when calling on or after the above date. 
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T he first shipment of 
6,000 Trinidads, the 
newest top of tiie Tange 
Caban dgars which sell 
for £18 each, finally reached she 
of London's exclusive cigar 
merchants a month ago. 

They were released In Havana 
last spring and initially 
introduced to, and approved by, 
Canadian and Mexican cigar 
aficionados. But, as so often in 
matters Cuban, no one is quite 
sore how these cigars came into 

existence. 

Not even Simon Chase, 
marketing director for Hunters 
& Frankan, the British importer 
of Cuban cigars, who was 
present at the final tasting of 
Trinidads in Havana a year ago. 

“There seem to be several 
possible explanations," Chase 


Cigars / Nicholas Lander 


The new Cubans hit the UK 


admitted, with the patience of 
someone who has negotiated 
long and hard in the smoke-filled 
offices of Cuba's agar factories. 

‘Trinidads came to light In the 
early 1980s although they were 
first made in 1969. No one knows 
who commissioned them but it 
seems most likely that they were 

originally designed to be 
exclusive gifts from the Foreign 
Ministry for visiting 
dignitaries.*' 

Several boxes surfaced a few 
years ago and fetched high 


prices at auction hut their 
appearance today is an unusual 
commercial form - a one-size 
brand available in boxes of 24 
and 50 - is not Just a response to 

the growing appreciation of 
dgars worl d wide but also to the 
importance of cigars to the 
Cuban economy, in value terms 
only behind sugar and tourism. 
The lntroductioaof Trinidads 

- 7T4in long with a 40-ring gauge 

- is also part of a Cuban strategy 
to create brands that wifi 
eventually replace the 


best-known trademarks such as 
Punch, Romeo y JoHeta and 
Montecristo in the US. 

Cuban dgar production has 
risen from 70m tn 1996 to 100m 

last year and may even reach the 

ambitious target of 200m by 
2000. There are no longer 
shortages of the bigger sizes, 
Montecristo A’s, Doable Coronas 
aod Churchills, but supplies of . 
the ultra-chic Robustos and the 
torpedo-shaped Montecristo 2s 
and Belficosos are tight. 

There are also good stocks of 


well made Coronas and Petit 
Coronas, which have long been 
British favourites. Fortunately, 
these are Just the sizes on which 
young Cubans, the latest recruits 

to hand-railing dgars, learn 
their trade. But whatever the 
size, Chase is keenly aware that 
the age profile of the British 
dgar smoker is younger than 
ever. . 

Shays says: “Five years ago 
everyone listening to one of my 
dgar talks was over 50, today 
they are in their late 30s, some 


in their late 20s.” The change In 
dgar marketing reflects this, 
with advertisements, often 
mildly raunchy, appearing in 
younger men’s magazi nes s uch 
as GQ, Esquire and Maxim . 

No longer do yoa have to go 
into, the West End to find your 
favourite dgar. Some 16 years 
after Oddbins, the high street - 
wine merchant, somewhat 
reluctantly displayed tubed 
Havana dgars in some branches, 
it has now expanded the 
distribution to all Its branches. 


The manager who sells the most 
gets a trip to Cuba and. Four of 
Oddbins’ bigger stores 
(Battersea. SWU, Highway El, 
Crow Road, Glasgow and 
Shinfield Road, Reading) boast 
walk-in humidors. Recently, AH 
Bar One, the trendy division of 
Fpcc, has installed glass display 
cabinets selling Cuban and 
Dominican cigars on most ofits 


Trinidads have a rich, creamy 
flavour without, for me, the 
often overpowering strength of 
the Cohiba range. 

■ Trinidad stockists include: 
Alfred DunhiU, 0171-2908600; 
James Fox, 01 71-453 9009; 
Daoidcff. 0171-930 3079; Hamds. 
0171-730 1234 Havana Chib. 
0171-245 0890: Tomtom s. 0171-730 
1790. 


Cookery 


Sip Etna sup 
some simple 
holiday fare 

Going to the races? Taking the kids to the park? 
Philippa Davenport has some easy lunch ideas 


C hristmas day 
tends to be 
fuggy - eating 
and drinking a 
lot, unwrapping 
presents, trying to be nice to 
relations and collapsing in 
an armchair exhausted by 
your efforts. 

Boxing day and Bank Hol- 
iday Monday call for some- 
thing different Bracing and 
outdoorish. In England, a 
day at the races is tradi- 
tional entertainment in the 
shires. A day at the seaside 
is growing in popularity 
with those who relish the 
exhilaration of salt sea spray 
and buffeting winds as they 
pace the shingle. No slouch- 
ing, no sitting it out on 
promenade benches - ex- 
cept when it is time for 
refreshment. Betjeman’s 
sand in the sandwiches is 
best avoided in real life. 

Those who prefer outings 
closer to home may choose 
to cycle or walk briskly. If 
the weather is treacherous 
you may be tempted to stay 
in and do some chores. 

Whatever the activity, 
wherever the location, lunch 
should be simple and plcnic- 
ish. 1 suggest hot soup, 
savoury sandwiches, fresh 
fruit that is easy to eat in 
the band (apples, clemen- 
tines and bananas! and 
something sweet. Say slices 
of Christmas cake served 
North Country fashion with 
wedges of Lancashire or 
Wensleydale cheese; plain 
biscuits with a bar of best 
chocolate; or fingers of 
treacle tart 

HOT BULLSHOT SOUP 
This is bard work if you 
make the consomme your- 
self, an instant cheat if you 
use canned. Simply beat 
slowly and thoroughly some 
good beef consomme. Stir in 
a generous slug of vodka. 


serve in cups and accom- 
pany with small squares of 
Melba toast topped with cav- 
iar, the grade of which, like 
the consomme, may be var- 
ied according to taste and 
budget 

HAM AND PEA SOUP 
WITH LEMON AND 
CARDAMOM 

Warm a little oil (or fat 
scraped from the top of the 
ham stock), stir In the finely 
grated zest of a lemon, a 
crushed garlic dove, the 
seeds from a dozen carda- 
mom pods pounded to a pow- 
der, and a pinch of ground 
cinnamon. Add 200g dried 
marrowfat peas that have 
been soaked overnight and 
drained. Pour on 250ml fresh 
water and 350ml ham stock 
(ideally the ham stock 
should be flavoured with lav- 
age; if not add a handful of 
chopped celery leaves and 2 
stalks to the soup pan), . 

Three-quarters cover the 
pan and simmer for 45 min- 
utes or so, stirring every 
now and then, until the peas 
are soft enough to crush 
with a wooden spoon and are 
beginning to dissolve into 
the liquid. Whizz in a food 
processor until smooth. 
Gradually add 400ml more 
stock and continue process- 
ing until well bended. Re- 
heat gently, seasoning with 
plenty of lemon juice (3 
tablespoons is not too much) 
and adding (or not as you 
wish) lOOg ham snippets. 
Crisp croutons of fried bread 
go well with this. 

LEEK, POTATO AND 
CORIANDER SOUP 
Peel 50% floury potatoes and 
cut them into chunks. Finely 
chop one garlic dove with a 
small pinch of dried chilli 
flakes. Drop the potatoes and 
flavourings into a pan con- 
taining just enough fast boil- 


ing salted water to cover 
them, and cook until very 
tender. Meanwhile, trim and 
slice 350g-400g leeks (tender 
green parts as well as white) 
into very thin rounds so the 
leaves fall in ribbon shreds. 
Steam the leeks over the' 
potatoes, and whizz them in 
a food processor with a 
spoonful or two of warmed 
olive oil and some chopped 
coriander stalks. 

Mash the boiled potatoes 
into their cooking liquor to 
make a very smooth purge. 
Stir in the leek purge and a 
handful of chopped corian- 
der leaves. Reheat gently, 
stirring frequently and dilut- 
ing the soup to good consis- 
tency with more boiling 
salted water or light stock. 
Check seasoning and swirl 
with a drizzle of best olive 
oil at the point of serving. 

THAI COCONUT BROTH 
Whizz together in .the mini- 
bowl of a food processor 2-3 
plump stalks of lemon grass 
(cut into short lengths), the 
contents of a supermarket 
packet of fresh kaffir lime 
leaves (minus the stalks and 
the central vein of each leaf), 
1 garlic clove cut in half (no 
need to peel it), l green chilli 
(split and de-seeded), and the 
stalks cut from a bunch of 
coriander. 

Tip the roughly chopped 
mixture Into a soup pan. 
Add % teaspoon each pow- 
dered star anise and ground 
cinnamon, and 1 teaspoon 
each of toasted and braised 
coriander seed and fennel 
seed. Add 5 tablespoons 
coconut milk powder and 
stir continuously as you 
pour on and mix in 400ml 
boiling water. Swirl and 
wash out the mini-processor 
bowl with another slurp of 
freshly boded water to get 
all the flavourings into the 
soup pan. 


How to picnic in style: dart forget the chauffeur 


Bring to simmering point 
Stirling, cover and simmer 
for 10-15 minutes to draw all 
the flavourings in to the liq- 
uid. Then strain through a 
fine sieve, pressing the sol- 
ids to extract all their juices. 
Reheat gently, seasoning 
with plenty of fresh chopped 
coriander leaves, some salt 
and lime juice to taste. 

Flavours can be softened 
and quantities extended by 
diluting the broth with extra 
coconut milk. Fingers of 
toast spread with potted 
shrimps go well with this. 

CELERIAC, CHESTNUT 
AND APPLE SOUP 
Fry some celeriac (500g 
peeled and cubed weight) 
gently In 25g butter in a 
large soup pan. When the 
vegetable is lightly coloured, 
add 500g peeled and frozen 


chestnuts which have been 
thawed by boiling far 2 min- 
utes. Stir the nuts around to 
pick up a little of the fat 
Add a good pinch each of 
chilli powder, celery salt 
(pure celery salt, not cetery- 
salt-plus intended for mak- 
ing Bloody Marys) and 
ground bay pins the leaves 
stripped from a couple of 
Sprigs of thyme. Stir again. 
Pour an 750ml stock (pheas- 
ant or other game stock for 
preference) and 500ml 
unsweetened apple juice. 
Cover and simmer until the 
ingredients are tender. 

Remove a good quantity of 
the solids with a slotted 
spoon, chop them into 
smaller pieces and reserve 
them. Whizz the remaining 
contents of the soup pan in a 
food processor or pass them 
through a vegetable mill to 


make a smooth puree. Sea- 
son with salt, pepper, plenty 
of lemon juice and a handful 
of chopped green coriander. 
Return to the pan, add the 
chopped celeriac and chest- 
nuts and reheat for serving. 
(Stir occasionally while 
reheating to guard against 
sticking.) This soup 
improves if kept for a day. 

BUTTERLESS TURKEY 
SANDWICHES 
Granary bread is a good 
choice here, or dabatta rolls. 
Mash a ripe avocado. Add a 
smidgin of crushed garlic, a 
very finely chopped green 
chilli and plenty of chopped 
coriander leaves. Season 
with salt and the Juice of one 
or more limes. Mix well and 
spread thickly on bread, in 
lieu of butter. Lay slices of 
turkey on top, white meat 


and brown, and cover with a 
second piece of bread, spread 
with avocado mash as 
before. (For small children, 
omit the chilli, garlic, corian- 
der and most of the lime. 
Bind the avocado purge with 
a little mayo instead.) 

STILTON, WALNUT 

AND WATERCRESS 
SANDW ICHES 
WITH PEARS 

Walnut bread is the obvious 
choice here. Toast the bread 
lightly. Soften the cheese 
until just spreadable by 
working a little butter into 
it Spread it thickly over two 
slices of bread. Lay peeled 
slivers of ripe pear and a few 
well toasted walnut pieces 
cm the first slice. Cover with 
watercress sprigs and lay the 
second slice, Stilton side 
down, on top. 


Hrim-owy 

TWO FAVOURITE 
HAM SARNIES 
Thick cut ham with a good 
edging of fat freshly carved 
from the bone, is hard to 
beat when stuffed into a 
baguette de tradition spread 
unstintingly with unsalted 
French butter and a gener- 
ous doDop.of English mus- 
tard. If you do not like mus- 
tard. add - a trickle of 
Cumberland sauce instead 
and top with watercress. 

PEANUT BUTTER AND 
MARMITE TRIANGLES 
Few children seem able to 
resist these and I am partial 
to them myself. Sandwich 
together one slice of white 
bread spread with butter and 
Marmite, plus one slice of 
wholemeal bread spread 
with butter and peanut but- 
ter. Cot into triangles. 





Fruit 


Why prunes are a national treasure for the French 


Kevin Piliey takes the Route de Pruneaux to Agen, centre of France's plum-growing industry 


T here are many 
museums in the 
world but there is 
only one that I 
know devoted to prunes. 

Le Mus6e du Prunean 
Gourmand is in Lafltte-sur- 
Lot. near Agen. In 
south-west France, and 
houses a unique collection of 
prone paraphernalia as well 
as the oldest pair of prunes 
in the world. They date back 
to 1857. 

Agen, between Toulouse 
and Bordeaux, is the centre 
of France's plum -growing 
and prune- making industry. 
Every September, 40,000 
tonnes of the pink, velvety 
soft fruit are shaken into 
huge inverted umbrellas in 
the plum orchards of the 
Lot-et'Garonne region. A 
third are made into prunes 
by being bolted and dried. 
High in fibre, iron, potas- 


sium and Vitamin A. virtu- 
ally fat- and sodium- free, the 
energy-giving prune is stfli 
going strong after nearly 500 
years. In recognition of its 
worldwide renown, a tourist 
sightseeing trail has been 
created. 

“La Route du Pruneau" 
winds through small villages 
such as Deauville, Bonaguil, 
LacapeUe-Biron, Mouflaines. 
VfUeneuve-sur-Lot and the 
beautiful medieval village of 
Pujols which has a weekly 
market where plums and 
prunes are the main com- 
modity. 

In the village square the 
Prune Boutique sells a wide 
variety of prune-related 
products. Local farms offer 
tastings to the passing trade. 
Nearby, at the Restaurant de 
la Toque Blanche, master- 
chef Bernard Lebrun offers 
his haute cuisine menu of 
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tartin de foie gras aux 
pornmes et prunes fraiches, 
bar de tigne griM et jus de 
canard acidule aux pru- 
neaux, aile de pintadeau 
ride farcie an fide gras et 
pruneaux - all finished off 
with a digestif of prune 
Armagnac. Local auberges. 
such as the award-winning 
Le Moulin de Labique, in Vil- 
lerain, offer rabbit in prune 
stew. 

Plums and prunes are 
everywhere. “The French 
treasure their primes," says 
Pierre Boisson of Maltre 
PruniUe, France's leading 
supplier with sales worth 
FFrSSOm (£40.6m) a year. 
“They are in our blood. Our 
mothers brought us up with 
prune bread, glazed tarts, 
soft custard filled pastries. 
petils fours stuffed with flran- 
pipane mixtures and prunes 
st ufied with rennet-free 
cheese - as well as hearty 
main dishes SUCh as salami 

of pigeon and beef stew. At 
Christmas, the turkey is 
always stuffed with prones.” 

The Maltre Pnmille com- 
pany, which represents 750 
growers, is named after the 
count of Gascony whose 
ghost is Bald to roam the 
orchards in frill body armour 
during harvest time. He is a 
kind of ectoplasmic supervi- 
sor keeping a spectral watch 
on the factory, workers who 
de-stone eight prunes a min- 
ute by hand for eight hours 



a day. 

Maltre Prunflle exports an 
over the world, including the 
UK, where it competes 
against growers from Calif- 
ornia. So do Pierre and 
Claude Boisson whose fam- 


ily have beei making prunes 
since 1835. Their shop in the 
backstreets of centra}. Agen 
is crammed with prtmf bon- 
bons, conserves and jams 
and their speciality choco- 
late truffle prunes stuffed 


with prune paste. They also 
sell prune liqueurs and eau- 
de-vie. Their principal mar- 
kets are Belgium and Ger- 
many. itself a big producer, 
as well as customers in 
South America. Tinned 
prunes sell for FFr92 for 2kg. 
Pruneaux fourties are priced 
at FFr292 while a 450kg jar 
of prune jam is FFr16. 

Maison P. Boisson is still a 
cottage industry. At the 
back of the shop the prunes 
are prepared in the tradi- 
tonal way; the plums are 
soaked and boiled in brass 
pots before stacking them on 
trays and putting them into 
an oven. The shop, like the 
museum, offers a slideshow 
that subjects visitors to 20 
minutes of praney trivia. 

The prune d’ente origi- 
nated In the 12th century 
when Templar monks made 
a grafting from a Syrian 
plum tree brcraght back from 
thfiGrusades. The first trees 
were -grown in monasteries 
in Haut-Quercy. Protestants 
driven there from the hereti- 
cal Occitanian-speaking 
lands; and Catholic pilgrims 
trading along The Way of St 
James* popularised the plain 
and 'its. wrinkly derivative. 
By the . turn of the century 
there were more than 5,000 
trees in the Agen region. 

In French Time prune- is, 
in fact, a plum and a prune 
is Twi pruneau". The Agen 
prune, which received its 


official appellation in the 
18th century, was first 
known as the prune de Bor- 
deaux after the port from 
which it was shipped in balk 
to England and the Nether- 
lands. 

To today's agronomists the 
prune is known as “707". 
The trees are pruned before 
they flower to ensure uni- 
form ripeness. Blossom-time, 
which lasts 15 days, is in 
April and {ricking is in Sep- 
tember. Throughout the 
summer, the orchards - 
which all have beehives to 
help with pollination - are 
watered by a network of 
pipes. In the old days the 
pickers were women called 
Les Fleureuses. Now the pro- 
cess is mechanised. 

Cooking time is deter- 
mined by the plum’s sugar 
level. Usually this is 
between 18-26 hours at 75*0. 
Two centuries ago they were 
dried over brambles. Then in 
a bread oven. After drying 
(le machoTtmge). the prunes 
are graded into mpiriales 
(the biggest being 20g), nat- 
ionals, petite rames and, 
smallest -of all, f re tins, it 
takes three kilos of plums to 
produce one kilo of prunes. 

By-products include 
France’s best-selling laxa- 
tive, Fi nn s. Prune juice con- 
centrate is used as animal 
food flavouring in Spain 
where cows are said to find 
it irresistible. It is alg^ used 


in petfood and as an exfol- 
iant by the cosmetic indus- 
try. Prune stones are used as 
fuel and fire-lighters. 

The audiovisual presenta- 
tion at the prune museum 
concludes: “What a versatile 
and clever little thing is the 
.plum.” 

■ Prune Museum, 47320 Laf- 
Ute-sur-Lot, tel : +33 5 53 
840069 ; P. Boisson Canflserie, 
20 rue Grande Horloge, 47000 
Agen, tel : 5 S3 662061: La 
Toque Blanche, Pujols . 473Q0 
VlUeneuve star Lot, let 5 53 
4900 30 Le Moulin de fabri- 
que. Saint Vivien, 47210 Va- 
leria!; fax : 5 5301 7317; 
Maitre PruniUe, 47440 COsse- 

neull tel: 5 53 36 1919. 

■ TOurisme de Lot-et-Car- 
onne. BP 158-4 Rue Andri 
Chenier A&EN CEDEX. Tet 
+33 55 3 48 03 4L fax 55 3 68 

25 4Z 

I Air France flies daily to 
Toul ouse. For reservations 
from the UR call: 0181-742 
6600. 
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Country Homes 

Still some 



a year on 

Gerald Cadogan predicts modest price rises and 
premiums for the prime attractions 


F rom cottage to 
castle, 1998 has 
been a happy year 
for vendors in the 
country property 
market. Prices reached a 
post 1988-89 peak in mid- 
summer, falling back 
slightly in the early autumn 
when world stock markets 
suffered a major blip. But in 
the past two months, buoy- 
ancy has returned. 

Even in Scotland, where 
one would expect anxiety 
about land refaim to depress 
the market, sporting estates 
have been selling. Signifi- 
cantly, the buyers have-been 
Scots. 

Although a few big proper- 
ties that were for sale a year 
ago are still for sale, the out- 
look for 1999 is modestly 
optimistic. Do not expect' 
prices to advance muich, 
except for outstanding prop- 
erties which should continue 
to command premiums. 

If you are a seller, do not 
look at the nearest compar- 
able sale and ask 5 per cent 
more. Instead, an asking 
price 5 per cent below would 
be wise. That allows the buy- 
ers to spot a deal - and bid 
against each other. Asking 
too much is dangerous. 
Houses stick if the guide 
price has to be reduced “for 
a quick sale” Often unfairly, 
there is the taint of spoiled 
goods. There are still plenty 
of buyers in the £Lm plus 
range but few bouses to sat- 
isfy thpm 

Recently, Somerton 
Randle, a Georgian house in 
Dorset, was on the market 
for offers over £2 3m. It is 
said to have changed hawfa 
at about £3m. At the £500.000 
level, Peter Lewis, Wessex 
partner of Stacks buying r- 
agents, finds he has “plenty 
of candidates for the very 
best examples, but fewer for 
the also rans”. 

Prices of English cottages 
have risen on average 7 per 
cent over the year, reports 
Robin Petherick of Strutt & 
Parker, family houses (form- 
houses. rectories etc, in the 
£500,000 range) 8 per cent, 
and mansions with land 10 
per cent. In Scotland, rises 
In 1998 range from 12 to 18 
per cent, and in Wales from 
4 to 8 per cent Taking the 
figures back to 1991. (nomi- 
nal) values in England have 
risen 35 per cent for cot- 
tages, 44 per cent for family 
houses and 55 per cent for 
big houses. 

Values will continue an 
upward trend in 1999, Peth- 


erick believes, forecasting a 
6 to 12 per cent rise in 
England, 12 per cent in Scat- - 
land and 8 per cent in Wales, 
provided properties are well 
placed for the new assem- 
blies. He cites two longterm 
bull points - the growth of 
telecommuting and the puD 
of the spacious country 
kitchen. SAP's agents find 
“the kitchen is the most 
important room for a 
house”. ip«t«n an Aga if 
there is not one already. 

Other bull points ' are the 
likely continuing dnrHna in 
interest rates, as the UK con- 
verges with Euroland, and 
the time lag between a 
downturn in City-derived 
income (and London prop- 
erty prices) and country 
-prices. 

However slim bonuses 
become, it will remain easy 
to move from a London 
house worth well over dm 
to a substantial country resi- 
dence, and have some spare 
rash at the end. 


Near London 
there have 
been many 
farmland 
buyers who 
are not true 
farmers but 
want land 


Top . quality country 
houses sold well in 1998. In 
Surrey, FPDSavffls obtained 
much more than the -£3m 
asking price for Snowden- 
hg&v a house with a fabu- 
lous garden. The firm 
reports several other proper* 
ties that exceeded their ask- 
ing prices, which all bear out 
the wisdom of asking sensi- 
bly rather than greedily. 

Brand Hall in Shropshire, 
which went for well over the 
£900,000 asking price, was an 
important instruction for the 
agent's new office in TeUisd. 

The biggest sale of the 
year, however, was in York- 
shire, where all of the 11,910- 
acre Warier Priory forming 
and sporting estate was sold 
in the first half of the year, 
even though it could have 
gone as T.7 lots. The total 
asking price was £33^5m. 
FPDSavill8 recommended 
selling speedily, since form- 
land values across the coun- 
try were already starting to 



Brand Hal, Shropshire, sokl for wsfl owrth* £900^00 asking price 


drop. In the south-west and 
Scotland, price faR« reached 
16 per cent in the year to 
September 1998, SAP reports. 

In the south-east- it is a 
different story. Near London 
. there have been many farm- 
land buyers who are not true 
fanners but want some land 
- call ft an estate - around 
their house, then they 
entrust the weak to a con- 
tractor. 

Thanks to these nonform- 
ers, land values in the south- 
east had foDen only 2.7 per. 
cant over the year to Sep- 
tember, says SAP, mid as a 
result stood at 53 per cent 
above the national average. 
On the edge of Basingstoke, 
the Hackwood estate of .2,437 
acres sold to a single buyer, 
after about a year on the 
market at an aairfwg price of 
£15m to £20m (through 
Knig ht Frank and Simmons). 
Unlike Warier, it has an 
important house and a 
superb 17th century land- 
scaped garden. ■ 

Luton Hoo in Bedfordshire 
is stOl for sale after more 
than a year. This country 
palace combines the work of 
Robert Adam and Capability 
Brown with masses of early 
20th century Beaux Arts 
Ritz-style gfldjng in the state 
dining room and hall with a 
marble staircase, added by 
the diamond magnate Sir 
Julius Wemher. Hie asking 
price in 1997 was £25m. By 
now it is presumably nego- 
tiable. KF is the agent 

Also still for sale, after 18 
months on the market, is 
Mentmore Towers, dnaigned 
by Sir Joseph Paxton in 1855 
(four years after he did the 
Crystal Palace) as of the 
RntlwphiM family pal aces in 

marriage it passed to the 
Rosebery family, who sold it 
in 1978 to the Mabarishi 
Foundation for use as a 
training centre and retreat 
house. 

In May 1997 the Mabarishi 
followers, who have restored 
it moat sympathetically, 
offered it for £10m to £2&m. 
hr May 1998, the price came 
down to £7m to £10m and, 
says Nick Sweeney • of 
FPBSavflls, “a buyer may be 
nibbli ng. It is unlikely to 
revert to- being a dng ig fam- 
ily house.” 

In Scotland, the success of 
sporting estate sales has 
cheered the agents. “Land 
reform does not seem to 
have put off either the locals 
or the foreigners,” says KFs 
Colin Strang Steel. “It is just 
that the Scots outbid them.” 

The pattern has not 
dianp iH cm re the Highlands 
became popular In the last 
century. These buyers are 
the next generation of suc- 
cessful entrepreneurs who 
are ready to spend their 

money on fun for themselves 
while providing jobs for 
keepers, ghfllles, cooks and 
cleaners. They know that 
the financial returns on 
these estates are normally 
negative. They might also 
guess that the new Scottish 
assembly will be less likely 
to enact major land reforms 
that will spoil their sport 



Gardening 


N ight- time deterrence 

The Sloane Walleys are wrapping their presents. Robin Lane Fox sneaks a peep 


I n the Old Rectory, deep 
in the Sussex country- 
side, my old friends 
Julian and Veronica 
Sloane WaHey went their 
separate ways yesterday 
py pr rinp and ghnt themselves 
in to wrap presents for the 
quietest Christmas of their 
lives. The children have 
flown the nest and at. last . 
Veronica’s duster of family 
members have declared 
themselves too old to move. 


Throughout the month, 
the winter chill has set 
Veronica’s thoughts turning 
to her former safe haven in 
the cosy heart of Chelsea. 
The wrapping of presents 
has been a welcome break 
from days of early darkness, 
wind in her increasing quan- 
tity of wire ne ttin g and the 
call of her neighbour's stray 
pheasants as night descends 


before toatima 
Her prize present for 
Julian reminds her of a 
happy autumn In the US 
when Julian’s firm sent him 
on a premature fact-finding 
mijgffj gp into the imminen t 
collapse of Wall Street. In 
one of the many shopping 
catalogues Veronica struck 
early for Christmas and 
acquired a range of the lat- 
est Bio Pets. “When have 
you ever seen cow manure 
look so cute?” the advertis- 
ers enthused, announcing a 
special offer of biodegradable 
chickens, toads and rabbits 
at 313.95 each, made from 
dried and shaped dung 
She bought Julian a pair 
of inwdq thinking that when 
the joke was over they could 
usefully decompose in the 
bed intended for next sum- 
mer's display of trailing 
mauve petunias. With hind- 
sight, she wished she had 


bought him a rabbit too 
because it looks so like his 
new personal assistant in 
the office - who shows 
regrettably little sign of 
decomposing. 

But she feels like giving 
herself a pat cm the back for 
finding Julian's mam pres- 
ent 

. To explain J&sr thinking, I 
need to; go back to the 
Sloane Walleys’ ' major' 
design and planting scheme 
at the end of last year.' On 
the main sight line away 
from the terrace and its UH 
Marlene roses, they have 
mapped out a new area 
where the garden runs away 
into the pony paddock and 
post and rail fence beyond. 

They killed the grass and 
~hnd a happy day burning it 
off with a flame-thrower. 
They then covered two for- 
merly wild areas on either 
side of a mown path with 
vivid varieties of ornamental 
grass which Julian had 
picked out on a business trip 
to the Netherlands. 

The Sloane Walleys always 
like to mix strongly varie- 
gated leaves with silver-grey 
and purple-brown varieties. 
For once, their plan has 
worked fabulously and they 
have enjoyed thick dumps 
of a trendy purple Miscan- 
thus, silvery grey Festuca 
and a rapidly spreading pro- 
fusion of the old variety 
known as Gardener's Gar- 
ters. 

The Sloane Walleys are 
never content to leave a 
planting where other design- 
ers decide that they have 
had enough. Veronica was 
quick to see the scope for 
flhnmnating the new wilder- 
ness of ornamental grass 
with round pools of artificial 


lighting, concealed among 
the developing prairie. 
Again, one of the transatlan- 
tic catalogues «*mf> to her 
rescue. Versatile Solar 
Accent Lights are solar- 
powered, which appeals to 
her green instincts, and 
come on automatically at 
dusk ^^wben they radiate a 
candle-like .glow - that 
improves- safety and adds a 
touch of romance to the gar- 
den”. 

Veronica is much keener 
on adding some absent 
romance than enhancing 


She assumed 
the culprits 
were her 
neighbour’s 
cows and 
reached, for 
the usual 
air pistol 


safety, but she thought it a 
bit much when Julian read 
the Instructions and found 
that the system “mounts 
three ways”, which re- 
minded Urn, he said, of one 
of the new bond dealers in 
his London office. 

For a month or two In late 
summer, the Solar Accent . 
Lighting looked undeniably 
effective in the late evening 
as it radiated through the 
silvers and stripes of the 
ornamental grass sward. In 
late October, however, 
Veronica was puzzled to see 
from her bedroom window 
that the developing canopy 
of grasses was being 


browsed by an unannounced 
array of large, dark shapes 
on legs. She assumed the 
culprits were her neigh- 
bour's cows and reached for 
the usual air pistol which 
works wonders if you hit 
than from long range on the 
udders. 

Creeping out 'to/take her 
revenge, she-was profoundly . 
distiirtred'tb'iJnd -ihiLt the i 
cows had far ’from 1 crumpled 
horns and’ that her beloved 
prairie was being invaded by 
visiting deer. 

Deer seem relatively indif- 
ferent to an airgun shot at a 
distance and Veronica only 
saved a proportion of the 
Misc&nthus by stampeding 
into the midst of them and 
forcing them back across the 
fence. The next morning, the 
fence was wired and she 
took the artful advice of her 
ecological friend. Valerie, 
who told her to equip it with 
small bags filled with the 
cuttings of women’s hair. 

The pursuit of this old 
remedy sent Veronica off to 
a stylist in her nearby town, 
but after cramming several 
pairs of old stockings with 
hair and hanging it on the 
railings, she is still no 
nearer the deer deterrent she 
urgently needs. 

The Solar Accent Lighting 
has had to be disconnected 
because it seemed to attract 
the migrants from the 
nearby woods. Sterner mea- 
sures are needed and last 
night, without consulting 
one another, the Sloane Wal- 
leys wrapped up -a new 
weapon for each other. 

Julian is' extremely 
pleased with his choice, a 
proven Deer Alert. This high 
frequency whistle is 
mounted on the front of a 


car and at 30mph or more, 
air rushing through ft “cre- 
ates a high frequency sound 
that warns animals up to 
L200ft away”. 

On a trial run into Hor- 
sham, Julian established 
that it sent ponies in a 
nearby field running wild 
and he has' a pleasant pic- 
■ ttifrof Vferonica attaching it 
to; the car When she fetches 
him from, the station, terror- 
ising any remaining deer 
with dwrfpng on the Garden- 
er's Garters. 

Veronica has no forewarn- 
ing of the Deer Alert, but in 
her view, it will not be 
needed. From the Gardeners 
Supply Co, 128 Intervale 
Road, Burlington, Vermont 
05401. she has acquired a 
large packet of a product 
called Not Tonight Deer. 
“Protect your garden and 
expensive landscape shrubs 
from ravenous deer,” the 
publicity announces, “with 
this simple add effective nat- 
ural repellent” - £6 for 
enough to make two gallons. 

Now well into her 50s. 
Veronica is slyly pleased 
with the double meaning in 
her present, which has long 
been a message she has 
found difficult to communi- 
cate by other means. When 
the remaining ornamental 
grasses have been thor- 
oughly sprayed with NTD, 
she is confident that she will 
have curbed what one of her 
ecological friends assures 
her is known as Buck Rub. 
now showing dangerously on 
the trunks of the avenue of 
the- nearby variegated 
maples. 

Even at Christmas. Buck 
Rub is something which no 
Englishwoman’s garden is 
keen to attract 



T he hardware of 
motoring has be- 
come better and bet- 
ter. Increasing traf- 
fic - and government cut- 
1 backs on spending on British 
roads - have made the con- 
ditions under which we use 
It significantly worse. 

When reviewing new mod- 
els during the year, 1 have 
often made the- point that 
today's cars have become so 
good that in their respective 
ft is difficult to differ- 
entiate between than, "nits 
applies to all kinds of care - 
to luxury saloons and urban 
runabouts, recreational 
four-wheel drives, sport s 
tourers, - multi-purpose 
vehicles and -family hatch- 
becks. 

And the national differ- 
ences. once so evident, have 
£ all but disappeared. Years 
ft ago, you used to know a car 
fi L was French because it had 
f ^ squashy seats and tong* 

' * travel suspension- German 

cars bad hard seats and 
bullet-proof build quality. 

But the cars I have driven 
to 1986 have, with only a 
h andful of exceptions, bad 

fairly firm and supporow 


Motoring 


are better, the traffic 

Stuart Marshall gives his opinion of this year's models 


> ‘ 



take the sting out of bad 
reads while- avoiding any 
trace of floppiness on cor- 


ners. Nor is top-notch bufld 
quality any longer a German 
monopoly, as s amplin g any 
current model of ■ French, 
Italian or AngloJapanese (I 
mean Honda. Nissan and 
Toyota) manufacture will 
confirm. 

Looking back over 199B, 
though, a few new cars do 
stand out for their sheer 
technological excellence. For- 
example, the new Mercedes- 
Benz S-Qass is undoubtedly 
toe best volume-produced 
luxury car in the worti 
Driving .first an S-320 and 
then an S500 from Zurich to 
Stuttgart on all kinds of 
roads, from mountain 

byways to the stffl nomspeed 

restricted German autobah- 
nen, I found myself marvel- 
ling ; at its comfort and 

refinement safety and per- 
formance. Self-levelling rir 
suspension brushed aside 
poor surfaces and helpedthe. 
bigear to behave on winding 
roads as if ft were a small 



The Ford Fdcuk superb hamttig and -user-frfcndy layout 


and oirnbte -sports model. 

A “smart” entire control, 
radar-linked to' maintain- * 
safe distance Trom the 
vehicle in front, was only 


one of its electronic marvels. 
Others took care of naviga- 
tion, fnmTTirmli-afton marln - 
tainjng traction an slippery 
surfaces and 'ensuring that 


drivers could not demand 
more performance than they 
could safely handle. 

' An equally pleasant sur- 
prise in "the top executive 


class was the Cadillac 
Seville, newly available with 
right-hand steering. This 
large but not bulky V&en- 
gined saloon offered Ameri- 
can-«tyle tranquillity and 
effortlessness yet went in a 

thoroughly European man- 
ner. It also had an interior of 
understated luxury - all for 
far less money than one 
would spend on a Lexus, let 
alone a Mercedes-Benz 
S-Class or BMW 7-Series. 

The most exciting car to 
come my way in 1998 was 
undo ubtedly the Jaguar 
XKR, a supercharged two- 
seat (well, two adults plus 
two immmplahdng children) 
conpg. Whether it is sensible 
for manufacturers to con- 
tinue to offer buyers cars 
with 90 much performance 
that it can only be exploited 
by breaking the law is not 
far me to say. T ha ve a feel- 
ing that cars like XKR are 
really' hostages to fortune. 
That having been said, in 


worse 


responsible hands it is a 
magnificent driving mach- 
ine. It rode on its ultra fat 
tyres with almost limousine 
comfort and lack of road 
reaction, had super-vigorous 
acceleration and braking 
power to match, yet drove 
with the ease typical of cars 
with automatic transmis- 
sion. 

Moving down in size, price 
and power, the two cars that 
impressed me most were the 
new BMW 3-Seri£s and 
Ford's Focus, toe latter cho- 
sen by overwhelming vote as 
European Car of toe -Year, ft 
is tempting to think that as" 
mass-produced small/ 
medium cars are 1 now so 
good/, toe main reason for 
going for a_ premium-priced 
. product must be to maintain 
one’s place in the company 
pecking order. 

I have said as much, 
myself, but it is a narrow' 
view. Excellent car though 
the Focus is, with superb 


handling and one of today's 
most user-friendly interiors 
and control layouts, there 
are subtle differences. They 
are difficult' to describe but 
easy to detect after the first 
few hundred miles. Whether 
it is worth paying at least 30 
per cent more to have toe 
benefit of them is for the 
buyer to decide. 

Leaving aside the re- 
launch- of the Mercedes 
A-CIass, my main interest as 
I moved towards popular 
motoring’s broad base this 
year was aroused by the new 
Peugeot 206 and Renault 
Clio. I liked the’ din better 
than the Car of the Year 
jury, who made it a poor 
third- to toe 206’s second. 
Going down still further in 
size and price, I rated toe 
lofty Hyundai -Atm and Dae- 
woo Matiz top value and so 
practical that they must be 
the shape of tilings to .come 
in urban motoring. 
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PROPERTY 



H ere is a comforting 
thought for anyone 
th in king of selling 
a London home in 
1999. One respected 
estate agent and development 
consultant believes the capital 
could be in for a mini-boom next 
year. 

Linda Beaney of Beaney Pearce 
bases this view partly on conver- 
sations with potential buyers. 
“They are all sitting in rental 
accommodation saying they will 
come out in the spring, 1 ' she says. 
“If they do, they will be compet- 
ing with each other for the same 
properties and prices will go up 
again." 

A more commonly expressed 
opinion Is that 1999 will be a 
tough year. Analysts’ predictions 
of price movements across Lon- 
don vary Grom minus 5 per cent 
to plus 1 per cent. For some, that 
is on top of the 5-10 per cent by 
which prices have already come 
down in the past six months. 


Shifting 
fashions 
in the 
capital 

A ny list of places 
vulnerable to a 
downturn in the 
market 12 months 
ago would almost certainly 
have included ClerkeowelL 
Yet this area, which had 
never bit the Elm mark 
before this year, has seen a 
house with an asking price 
of £1.85m sell quickly and 
well in the gloomy autumn 
of 1998. 

It is evidence of a signifi- 
cant shift in what London 
buyers perceive to be prime 
property. The building itself 
and its immediate surround- 
ings now seem to count 
more than the traditional 
status accorded by the 
postcode. 

The Clerkenwell house 
was sold by Chesterfield, 
whose other exceptional 
deals took place in Fulham, 
Battersea and Notting Hill. 
"What is interesting about 
these sales is the fact that 
our office is based in 
Knightsbridge,” David 
Forbes points out 
The definition of what are 
the prime London areas bas 
also been shifting. It Is now 
widely accepted that Hoi- 


London Homes 


Shafts of light in the gloom 

Amid conflicting predictions, one factor is clear it's a buyers' market, says Anne Spademan 


The market hit the buffers this 
year for two reasons: prices were 
too high and confidence was 
rocked by global financial tur- 
moil The key issue for 1999 is to 
calculate what, if anything, will 
trigger a return of buyers to the 
market and restore price stabil- 
ity. 

Uany, like Linda Beaney, 
believe that the trigger wfil be 
farther Galls in interest rates. The 
increasingly cheap cost of bor- 
rowing is the other factor in her 
optimistic equation. With mort- 
gage packages on offer at less 
than 4 per nant, s he believes rent- 


ing will seem an absurdly expen- 
sive option. 

There are other s, su ch as 
Yolande Barnes of FPDSavills, 
who believe further interest rate 
Galls are irrelevant in a climate 
where buyers are not choosing to 
gear up and where Interest rates 
are already relatively low. 

Those potential investors cur- 
rently circling the market for 
bargains also need to bear in 
mind the impact of low interest 
rates. Like prices, London rents 
peaked in 1998. Now they are on 
the way down. 

The supply of property avail- 


able to rent has grown very rap- 
idly, but is not matched by an 
increase in potential tenants- 
Central London agent Chard says 
it had 60 per cent more properties 
on its books in autumn this year 
compared with last 
The past few weeks have seen 
the first reports of significant 
falls in corporate tenants, as 
hank and oil company relocations 
dry up. Chard reports a glut of 
properties in the £500-a-week plus 
bracket. One house in Trevor 
Place. Knightsbridge, went on 
the market for a rent of £L800 a 
week in August and found a ten- 


ant at £1,000 a week in Novem- 
ber. The market is reported to be 
stronger at the lower end,' up to 

£300 a week. 

In the sales market there are 
fewer doom-mongers now than in 
the dark days of September and 
October. -This is partly because 
stock markets have stabilised 
and partly because sellers have 
discovered that if they drop their 
prices, they sell their properties. 

Berkeley Homes, - London's 
leading development group,, 
reduced the prices at one of its 
vulnerable schemes at Trinity 
Square In the City this autumn 


and sold out in three weeks. On 
sche mes where it set prices lower 
in ' anticip ation of market falls, 
sales have been good. 

This may seem like obvious 
economics, but .it was not the 
case in the recession 10 years 
ago. Thau properties would not 
sell at any price because buyers 
could not afford to buy. As a 
result, the market went into 
free-fall. 

That does not look likely in 
1969, unless the economic climate 
deteriorates drastically. 

What most commentators 
expect is that the low turnover 


that has characterised the second 
half of 1998 will continue at' least 
through the opening months of 

1999. 

As FPDSavills reports ra its 
autumn research bulletin: “The 
expansion of the world economy 
creates demand Tor housing In 
London.” Ergo, a shrinking world 
economy is likely to mean a qufctt 

time. _ . 

Moving house In London 
became much more expensive in 
1 99 R , with stamp duty on proper.- 
ties costing more than £500,000 
rising to 3 per cent. De Groot 
Collis reported that 60 per cent of 
their vendors withdrew their 
homes from sale in the autumn, 
preferring to stay put, rather 
than reduce their asking price. 

This is a good time to be a 
buyer in London. But most 
people are sellers, too. If I were 
.them, I would not add my prop- 
erty to the long list of this year's 
leftovers until there was evidence 
of activity picking up a g a in. 
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Among the Mayfair top-seflars: Renaissance Court 
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Successfully sold in the £7m plus bracket: Adkfson Rood in W14 


land Park and the areas of 
Notting HOI which border it 
have overtaken Chelsea and 
even Mayfair in terms of 
pounds per square foot and 
desirability. 

“Holland Park has become 
more expensive than May- 
fair because It offers good, 
user-friendly, family accom- 
modation," Jonathan Hew- 
lett of FPDSavills points 
out. "It has large freehold 
houses, with gardens and 
parking and access to good 
shops.” 

He ranks The Boltons in 
the same category. 

Among this year’s big 
sales In W14 were three in 


Addison Road and Holland 
Park at £7m-£8^ra. A price 
of £12m has been agreed for 
a new house to be built in 
Addison Crescent 

That said, the most expen- 
sive sales of the year have 
taken place in London's old 
heartlands, where there are 
bigger properties. 

The year’s highest price 
was the £15m paid for 
Andrew Lloyd-Webber's 
bouse in Eaton Square. Bel- 
gravia, which was sold by 
FPDSavills. His replacement 
home, composed of two flats 
in Chester Square knocked 
into one, was also among 
die year's big deals. 


In Wilton Crescent Ayles- 
fords bucked the autumn 
trend by finding two com- 
peting purchasers for a 
house which had failed to 
sell in the more buoyant 
spring market Despite a 46- 
year, uuenfranc hi sable 
lease, the house sold for 
nearly £7m. 

Mermaid House, a spectac- 
ular one-off property In 
huge gardens in St John's 
Wood, was the year’s other 
blockbuster sale, going for 
£12ra through FPDSavills. 

Mayfair may have become 
cheaper, but it still saw two 
sales in the £8m-£10m 
bracket They, confirmed the 


trend for buyers to pay a 
premium for newly refur- 
bished, top-quality, finished 
property. 

The area’s top price was 
paid for 19 Upper Brook 
Street sold jointly through 
WethereU, De Groot Collis 
and DTZ. 

. Running it a dose second 
was the remarkably discreet 
Renaissance Court which 
hides more than 11,000 sq ft 
of accommodation, plus 
garages and access to pri- 
vate gardens, behind a very 
sober street front Knight 
Frank was the selling agent 

Hampstead saw a record 
price achieved- for a flat of. 


£4J25m at the recently con- 
verted Inverforth House. 
However, the Bishop’s Ave- 
nue area has generally been 
very quiet with the Brunei 
royal family not active in 
the market One of tire few 
big sales was Snnningdale. 
which FPDSavills sold for 

£3. 95m. 

The first reports of sales 
sparked off by internet 
viewings were reported in 
1998. Friend and Falcke sold 
a £545, 000 house in Cfapham 
to a buyer who first spotted 
the property on her office 
terminal in the City. The 
same agent has a second 
internet sale under way.. 


Another big deal ■) the City 

Almost as notable as what 
has sold Is the list of proper- 
ties still on the market Well 
over a dozen properties with 
asking prices above £5m 
have been for sale for at 
least six months. 

Some have been on for 
well over a year. The most 
expensive is Number One 
Cambridge Gate, a huge, 
restored, end-of-terrace 
overlooking Regent’s Park, 
priced at £15 ul 

Willie Gething of the buy- 
ing agency Property Vision 
points out that houses cost- 
ing more than £10m tend to 
be immune from what is 
happening -elsewhere in the 


market However, they can 
often take a long time to 
sell, because of the scarcity 
of buyers in that league. 
With so few comparables, 
their value is what someone 
with deep pockets is willing 
to pay for them. 

Selling agents of unsold 
properties priced between 
£2m and £10m report that in 
many cases offers have been 
made and turned down by 
owners who believe they can 
. hold out far more. Perhaps 
another few months on the 
market may change their 
minds. 


COUNTRY PROPERTY 


COMMERCIAL PROPERTY 


HERTS & ESSEX BORDERS 

Am exceptionally well located country property with distant views aver the 
unrounding countryside emit Eppiny forest with approx 35 acres 

4 Rretmos Rooms. S Bedxoovs. Ski Roost, iBxnnoam 
EmmESlBuEAKFAST Roost, 4 Cut G.umg£ Utujtyand Ptxnoous 
StMtuGAMOS 

Fpptof- 5 wBes - Harlow 5 mites - M.U (J7) 4 adn 
Central Line Underground tEpjrfog) 5 mile* 



PRICE ON APPLICATION 
Pi ir itwre uiformaUMT please telephone N Wcstohy 

01279 755400 


j For Sale F 

Privately | 

Company 
in the Brescia 
with leased 
Contact Stua 

(S.R.L.) 
area (Italy) 
property. 

! io Buzzetti 

1 Tel: + 39 03 

5 255042 1 


LONDON PROPERTY 


3 bed 5<h floor luxury 
conversion Themes 
warehouse SE16. £360,000. 
3 bed 1st floor apartment with 
balcony V. mfle St Pauls. 
£195.000. 

2 bed split level apartment in 
converted Victorian Mission 
Hal Nt. £395,000. 


FELICITY J LORD 

Tel: 0171 25 1 54 J 9 


HOMESEARCH 

LONDON. 

London’s No.1 Spedafist Searcfi 
Company. Pireftaw. InvastmonA & 
Management. 
KragMsOridge SW3. 

Tel *44 l« 639 5066. Fax 
44d 171 £36 1077 
w*Mwrno9eaaft£o.ift 


Pottered block, lop floor bright 
west (bring reoep. balcony & 
retrace. 2 beds F_S. sh room, 
kit. £250.000. 


klVi frill aCM/.V 1 


Pottered modem block with 
parking, 2 beds. E.S. shw both, 
kit & rcccp. £330X300. 
Hathaways 

12 Greycoat Place SW1 
0171222 3133 


WANTED 

AN ENGLISH GENTLEMAN 

SIdt of the stuck market? 
Want a guaranteed Income 
<m yoor moory? 

We ate a profitable United 
company that wants to re-finance 
oar property portfolio lux figure 
Mini » SOCc of market mine for 
expanwa parpen. All propane* 
ate in prime kxatim» within a 10 
mile radius of the at} of Bath. 

• Terms IOT- per annum 

• Capital npaid after fii/sl term 
All enquiries will be treated in 

strictest confidence. 


Bat CoZSi. Fnvmcul Tima. 

One Saadiuik Bridge. London SGI WL 


INVESTMENT CITY 
LOCATION EC3 
FOR SALE 

* Public House frith additional 
residential flats 

* PLC Covenant 

•Total £61300 - P/A rental 
income 

•Price £800,000 + VAT 

CALLFLEURETS 
0171636 8992 
SOLE SELLING RIGHTS 


Forthcoming World-wide 
Colour Property Supplements 




INTERNATIONAL PROPERTY 


SAVE SID on hotels In 1989. 
Um our managed Mayfair flats. 
Coll Savfla House. 0171 491 0414. 


FRENCH 

PROPERTY NEWS 

MONTHLY. 

Ask for your FREE 
copy now. 

Tel: 0181 947 1834 or 

mp-.Ywww. french -p roperty -news, ca 


FRENCH RIVIERA 

property sales and iwUl 1 Offs 
of colour photos or our web-sBre 
wwwxoast-cauntryxom. 
Coast and Country, 

The English 
Estate Agents 

on the French Riviera. 

Tbfc +33 (0)4 92 92 47 SO 


ON TUI. INSTRUCTIONS OI I lli; IMPERIAL COLLEGE OF 
SCIENCE TECHNOLOGY AND MEDICINE 


MAJOR DEVELOPMENT SITE 

FOR SALE FREEHOLD 

[C.0.34 HECTARES] 

WESTMINSTER 
LONDON SW1 


ii! . M.ilwurii rStiiml 


^CI.CTK^NS^ 


0171-408 1010 


The Financial Times will publish three world-wide colour 
supplements: 

• 30 January 1999 
‘Development Preview 7 

• 13 February 1999 
‘London Property Market’ 

• 27 March 1999 
‘World-wide Property Market’ 

This opportunity provides a perfect advertising vehicle to all property 
agents and developers who are currently promoting their properties 
within the UK and on a global ievel. 

Renowned for award winning editorial and excellent colour 
reproduction, this supplement will be distributed to an affluent 
audience of 1.2 million people in over 140 countries. 

Prime positions in mono/colour are still available, however, due to 
demand it is recommended to book early to avoid disappointment 

Preferential rates are being offered to those who wish to advertise, 
however, bookings need to be confirmed before 31 December 1998. 


For further information 
please contact: 

The Property Team in London 
Tel: +44 171 873 3211/3591 
Fax: +44 171 873 3098 
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If it's Wednesday, it must be Auckland 


A wet Monday. Torren- 
tial rain. Depressing? 
It depends where you 
are. In our case, as it 
was Monday it must 
have been Indonesia - Day 10 in 
our round-the-world-in-12-days 
"Great Escapade** odyssey. 

From our breakfast perch on 
the hotel verandah, high above a 
rainswept gorge almost overrun 
with verdant, luxuriant jungle 
dotted with palms, frangipani, 
hibiscus and pink orchids, the 
rain was positively uplifting. 

That's the funny thing about 
rain. It is usually unwelcome, at 
least to tourists. But watching 
it teeming down Into a mist- 
shrouded rainforest in Bah, drop- 
lets cascading down the thatched 
rooftops of the luxury “bunga- 
lows'* and drenching the swal- 
lows cartwheeling above the jun- 
gle canopy, it seemed to have the 
opposite effect - Inspiring and 
cleansing. 

The tropical rainforest m the 
magnificent surroundings of the 
Kupu Kupu Barong Hotel was 
lapping up life the way sun wor- 
shippers soak up the sun. 

It was not our first taste of rain 
during our madcap Journey, in 
which Air New Zealand. Singa- 
pore Airlines and Ansett Austra- 
lia had conspired to give us a 
much qpeeded-up version of what 
can be achieved by more lei- 
surely minded passengers over 
the course of several weeks, 
months or even a year with their 
joint round-the-world ticket. 

Only three days earlier, in 
intense drizzle, we had accom- 
plished the latest and most 
intriguing, If not mildly alarm- 
ing, tourist attraction in Sydney: 
climbing the harbour bridge, the 
city's famous landmark, which is 
now of pensionable age. 


Anile Wilson did it in 12 days in the lap of luxury. Kieran Cooke plans to take six months 
and do it on a budget. Going around the world has never been easier 


Having been breathalysed and 
searched for weapons (you can- 
not be too careful these days) and 
tethered by lanyards to a static 
line, you actually- climb ahm of 
catwalks, ladders and arches to 
the very top erf the bridge, where 
with any luck you may be 
greeted by the resident peregrine 
falcon that guards the summit 

Although mindful of the IQ 
men Who died during the budd- 
ing of the bridge - six killed by 
falling. 10 by falling objects - we 
were assured that during cmr 
1,560 metres of climbing and 
descent, there was “absolutely no 
way you ean fall, jump, he 
pushed or blown off”. 

We were rewarded with, spec- 
tacular views of the harbour, 
repeated in somewhat more com- 
fortable style when we took a 
Sydney Harbour Seaplane across 
the Knringgai National Park and 
the Bawkesbory River to a lunch 
at the Cottage Fohit Inn. 

Someone asked whether kanga- 
roo was on the menu: “Kangaroo 
makes good dog food.** was our 
waiter’s response. “Why eat kan- 
garoo when we have such good 
beef? It’s just for tourists." 

While two well-fad, semi-tame 
kookaburras strutted expectantly 
up and down the restaurant bal- 
ustrade. one. of our number, Jer- 
emy, who adzed every opportu- 
nity for a swim, was restrained 
{Torn a pre-prandial dip. - • 

Although we never saw them, 
crocodiles were said to be lurking 
in the tranquil waters of Cowan 
Creek. What we did see - from 
the air during our return flight - 
was the joyflxl spectacle of .two 
huge whales gambolling in the 


Tasman Sea as they moved south 
after breeding, their threshing 
tails churning the waters off 
Long Reef Point into a greenish- 
blue. 

We were still talking about tbe 
whales over dinner at the newly 
refurbished restaurant at the 
Opera House. Wbat a duet they 
would have made if they could 
somehow have been beamed on 
to tbe stage to si pg their sang of 
the ocean. 

We spent a lot of time in the 
air - S3 hours all told - as we 

After breakfast 
in Perth we 
cruised the • 
Swan River 
with a local 
winemaker 

journeyed from London one Fri- 
day afternoon to Los Angeles and 
-onwards to Fiji, Auckland, Syd- 
ney. Berth and home again via 
Ball and Singapore. Total dis- 
tance - about ZIQ00 miles. 

It was more a question of going 
down for air rather *hap coming 
up for it Lake good tourists, we 
did the lot: tbe celebrity homes 
tour of Beverly Hills, the stroll 
down Sunset Boulevard, swarm- 
ing with Halloween revellers, din- 
ner at the Skybar and breakfast 
in the Speakeasy Restaurant at 
Santa Monica’s Georgian Hotel 
where Bugsy Segal and A1 Cap- 
one used to meet 

For good measure we also did 


the Paul Getty Museum tour, the 
desert Island experience at 
Yasawa - where Captain AKgh 
and his crew narrowly escaped 
being caught and eaten by a 
canoe-load of Fijian warriors, and' 
where Brooke Shields shot the 
remake erf the 195Qs classic. Blue 
Lagoon. We even dived into the 
waters erf the Blue Lagoon Caves, 
only to be driven out again by 
the irritating nibbles of water- 
fleas trying to eat us alive. 

Cannibalism was once rife here 
- one local chief famously 
claimed to have eaten 839 people. 
These days, it is a largely Chris- 
tian society. 

Based in luxurious beachside 
bungalows, and fed delicious fare 
such as - hoguini with local crah 
and coconut sauce, we shared 
Yasawa with white-collared king- 
fishers. orange-breasted honey- 
eaters and myriad tropical fish 
and coraL It was still only Tues- 
day. 

Reluctantly we tore ourselves 
away and climbed aboard a Sun- 
flower Airfines Islander for our 
bumpy takeoff from the island's 
grassy runway ea route for Nadi 
and New Zealand. 

On Wednesday, Auckland came 
into view. From now on, 
although it did not feel like it, 
every hour In the jut would be 
taking us back towards London. 
A yacht took us round Motutbe 
Island, Rangitoto Island and tbe 
forthcoming America's Cop ' 
course. After Jeremy had once 
more led a charge over the side 
hxfo the bay for yet another dip, 
we enjoyed an on-board barbecue 
before overnighting on Waiheke 
Island. 


What a five-star journey would cost 

. ■ TJn Great Escapade round foe world trip was organised by . 

Bridge The World Travel, 47 Chalk Pam Road, Camden Town, '. 

. London NW1 BAN. Tel: 01 71 -7347447. • 

'■ The Escapade round-the-world fare, valid for a maximum of 
one year, allows unlimited stops as long as one transa tl antic and 
one trans-Pacfflc sector is included. Each city mayordy be visited 
"once. The journey must be completed in under 29JD00 mBes. Up 
to 4^00 extra mHes can be purchased. 

-■ - First class fares start at £4*586, business dads from £3,025 
and economy from £833. Tax is not inducted. There is no charged 
to charge dates, but a fee of $75 to alter desti na tions. 

'■ Arise Wilson also stayed at . the Palm Beach Lodge at Waiheke 
Island, the Quay West Hotel in Auckland, foe Renaissance Hotel, 

- Sydney end the Esplanade Hotel, Fremantle. Hotel prices, per 
person based on two sharing, room only mless stated: The ' 

Georgian Hotel, SanfrLMgn^inomfi^. Yq$awa .fetand: Jfrpn? ... 

£3461011 board.. Quay West, Auckland: from £52. Ren«*issance, 

Sydnoyrfrom £49. The Esplanade, Fremantle: from £31. Kopa-"^ - 
'-Kupu Barong: from £74. Tra^rirp from £42. - r - 

"1 Air New ZeaJand/Ansett'Au&raSa: 0181-741280 Singapore ~ 
AWne* 0161 1-7<47 0007. . *- . . . 


The following night we bad the 
faintly surreal experience of 
watching Auckland celebrating 
Guy Fawkes night, a mere 12,500 
miles from London and the 
Houses of Parliament Although 
we saw the fireworks display, we 
'did not hear it as we were view- 
ing the city from the orbiting res-, 
taurant atop Auckland's new Sky 
Tower. 

. Although 100 bonfires flared 
around, and. expensive roman 
candles flowered briefly and «fi» 
tantly, from our sound-proofed • 
eerie, even the highest-dying 
sky rockets looked like damp 
squibs. 

On Sunday we were in Fro- 


mantle, voted “best-preserved 
19th century seaport in the 
world". The back streets resem- 
bled an amalgam of a Sussex sea- 
side town with something of the 
quaintness of New England. 

In Perth, after breakfasting 
heartily at Fraser's Restaurant in 
Kings Park (wonderful views of 
city centre), we took a cruise 
down the Swan River with a 
winemaker, BID Crappsley, who 
just happened to have brought 
some of his wines on board. 

A shame we had to rush a deli- 
cious lunch at the Indiana Tea 
House (where Jeremy still man- 
aged a quick dip on Cottesloe 
Beach). But almost before we 


knew it. and still without a 
glimpse of a single kangaroo - 
even on a plate - we were on an 
aircraft to Bah. 

With an almost entirely Hindu 
population. Bali seems a million 
miles from the rest of strife-torn 
Indonesia. Before the torrential 
rain set in, we enjoyed searkayak- 
ing in Lake Tamblingan, the cra- 
ter lake of an ancient volcano, 
and a barbecue lunch including, 
improbably, a jar of Russian cav- 
iar each, washed down with plen- 
tiful champagne. 

At Manggis, east Bali, we 
enrolled briefly at the Serai 
Hotel's new cooking schooL Here 
- while the ocean pounded the 
shores erf Amuk Bay - the mys- 
teries of nasi goreng, a rice dish; 
and other Balinese staple dishes 
were revealed. 

Homeward bound now, our 
...visit ita .Singapore (Tuesday) was 
brief . .but busy:, delicious 
soft-shelled crabs and prawn 
cakes at a poolside reception at 
the Traders Hotel the inevitable 
Singapore slings and million dol- 
lar cocktails at the Raffles Hotel 
(amid much throwing of empty 
peanut shells on the floor, a tra- 
dition at the Lang Bar), followed 
by a bumboat taxi ride to a din- 
ner of north Indian cuisine on 
the bustling banks of the Singa- 
pore River. 

Just time for a round of fairly 
unpleasant “Bank Breakers” - a 
melon liqueur and whisky cock- 
tall dedicated to Nick Leeson - at 
Harry's Bar. And we were off 
again. Phew! Just tbe 13-hour 
Cight to London to go now. And 
•not a lot of change out of £5,000 
for my 10 nights on earth and 53 
hours in the great business-class 
saddle in the sky. 

A.W. 


Throwing caution to the winds 


T he idea of packing the 
bags, shutting the front 
door and taking the fam- 
ily around the world - 
aired on a cold, wet, grey after- 
noon In October - was dismissed 
at first os impractical and expen- 
sive. 

Then serendipity played its 
hand. Gene, my wife, woke up 
salivating after a dream about 
eating chilli crabs in a seafront 
restaurant in Penang. An e-mail 
appeared suggesting a meeting of 
old Asia hands in a shady Bang- 
kok bar. 

A friend in Australia called, 
insisting 1 partner him in the 
Wollongong golf dub Christmis 
day match. Someone mentioned n 
mysterious Chinese magician 
who lives In life high country of 
New Zealand and is one of the 
world's great fly-fishermen. My 


brother in California is planning 
a birthday party for me in a win- 
ery. 

Caution has been thrown to the 
wind. The overdraft will have to 
stand the strain. We are off this 
month. The planning has not 
been easy. There is a bewildering 
array of round- the- world deals on 
offer, starting at about £800 and 
ranging ever upwards. - 

For £880 it. is possible to fly 
from London via South Africa to 
Australia, stop on both coasts of 
the US and return. Far £920 you 
stop in Hong Kong. Bangkok, 
Singapore, Melbourne, Auckland. 
Mexico City and New York before 
returning to -London. Routes via 
Japan tend to be up to -£300 more 
expensive, as are journeys with 
stopovers in South America. 

' The first thing was to decide 
exactly where we wanted to go - 


then Hod the package that came 
as near as possible to our travel 
plan. We felt too many stops 
would be exhausting both for the 
children - Christy, aged eight, 
and Daniel three, - and for us. 

A fter ringing various 
agencies we settled on 
STA Travel, which 
organised a Malaysian 
Airlines /Uni ted combination 
ticket for £357 (adult), with stop- 
overs in Kuala Lumpur, Sydney. 
Auckland. Los Angeles and 
Sacramento before tbe return to 
London. 

While the basic cost of the 
ticket is reasonable, the extras 
quickly mount up. We want to fly 
to Bangkok from K ua la Lumpur 
and come back down the penin- 
sula by train- The single Bang- 
kok air fare per adult is £94. We 


fly to Sydney with Malaysian Air- 
lines but depart from Melbourne 
on United: we have to pay our 
own way between the two cities, 
probably by train or coach. 

Making last-minute changes is 
inadvisable: after purchasing the 
tickets we decided we wanted to 
visit the South Island of New 
Tpwianfl. Though travelling dates 
can be changed at no extra cost 
routing must not be altered. 
AucklahdyChristchurch returns 
for the family would add more 
than £600 to the bill. 

Then there are other extras: 
airport taxes along tbe way, with 
no reductions for. the children, 
total more than £250. Worldwide 
family insurance costs nearly 
£180. Visas for Australia are 
another £14 each (the agent can 
organise what’s called an elec- 
tronic travel authority for Aus- 


tralia: it is worth checking with 
the airline that fofa is in the com- 
puter system before starting a 
journey). 

STA has been patient with the 
numerous Inquiries and initial 
schedule changes. However, long 
periods on tbe telephone waiting 
to contact an STA agent have 
only added to total costs. 

When travelling with young 
children, organise as many night 
flights as possible. Our long 
hauls, apart from the final Sacra- 
mento/ San Francisco/London 
journey, depart in the evening. 

We spend two weeks in Malay- 
sia/Thafland before moving on to 
Australia for Christmas and new 
year. Then two weeks in New 
Zealand and 10 days in California 
before returning at the 'end of 
January. 1 / 

- If we had known - back on 


Round the world with a family - the costs 

. Flight London/Kuafa Uanpur/Sydmy and 
Melboume/AircWand/Los Angeles/Sacramento/ 

San Frandsco/London - 

Extra ffight Kuate Lumpur/Bangkok 


Airport taxes for famBy 
Visas (Austrafia) - - - 
bnurance, family worldwide 

Total 


D For STA Travel London: TeL 0171-381 6262, fax: 837 9570 
O Traflftxtere also spedeBae ki round-foe-worki packages: Tat 0171-938 
3366, fax: 0171-837 9294: 

□ Malaysia Airfines: 0171-3412020 United: 08468-477777. 

awaits my golfing prowess and - 
somewhere high on a mountain 
in New Zealand - a Chinese 
magician is watching out for hii 
round-the-world visitors. 


'■ 2 adults 

£1,914 

2 chBdren 

£1,282 

2adt4ts 

£188 

2 cfcftdran 

£140 

rwa 


£56 


£178 

£31986 


that wet October afternoon • the 
trip was going to cost so much, 
we probably would not be 
embarking pn the . journey. But 
the bud tan lotion and insect 
repellent are packed, the chilli 
crabs are beckoning^ Wollongong 


K.C 


ate ...update ^..update ...update — update ...update — update. wUpda 


□ CRECHE COUHSELfcge 
ciakns tohavotheWoowt 
Christmas market in Belgium- . 
The WgNtaht fob year - open 
unfit January 3 - fa a sptandW 
ertche, SOU tong, representing a 
Provencal Vi®®®, tt has 120 


going about their fives unbare 
of wrtafs happening to foa 
stable. Acowsfote via Sweeten 

KtvKMfrom 

tourist office on 01 71 -867 0311^ • 

□ BEESTLY BUSINESS: to. . 
January. wftSebeest gather Ip 
vast fwxte on the Serengefr. 
pWnafonodh^Taiwn^ 


Worldwide (+44 0181-8679158) 

oftantowtey.Eisass®* 1 . 


leaving London on January 10. 
and ateo visiting Lake Manyara, 
famous for trse-clfrnbing Pons. 

‘ Kffimanjwo dimbing and 
Zanzibar retaking also possible. 

D MUSEUMNACKT: January 
' 30 wffl see Berlin's next Long 

Night of the Museums .40 of 
them-wff open Saturday night 
* and won into Sunday morning, 
some with concerts, dance and 
faaatre pafonrrances,®^. 
special guided tours. A DM is 
ticket w® get yqu into 
them afl. and on shuttle buses.' 

□ WWI CULTURE: Following 
the London Maori exhibition. 
Bfttish Museum Traveller .. . 
pi 71-323 8895) is mounting a- 


Maori New Zealand trip next 

November 23 days looking at 
modern Maori culture in the 
eonpany of lecturer TawHri; 
guests wifi even spend one night 
or> tite home manse pitted 
centre). Plenty of time to see the 
scenery and pafcaft* (European) 
culture too. Cost £4*250. 

□ SLEEP ONTHE DKftThe 
Xbron Flotel is one of 12 seoond 
world war mctorfpjrftxMis stffl 
afloat and foeOnfy one you can 
sleep In - moored in-Bembridge 
harbour on ttelsteof Wight, it's 
avaSaWe for bed and breakfast 
Call 01983-874596. 

D PRIVATE PLACES: Avoid 
fae.mesa-mariwt crowdson 


holiday. The Association of 
Independent Tour Operators has 
just published its 1999 directory 
of 160 smaB outfits which wM ' 
arrange anything from Antarctic 
' cruses to Loubes pilgrimages 
to Belgian goft Spanish benches 
too, so don't afl call the 0181- 
607 9080 brochure line at once. 

□ TEE TIME* Guaranteed tee 
time at St Andrews’ Old Course 
ts part of a two-night winter 
package costing £209 (closed on 
Sunday: bring your handScap 
certificate). Details; 
01334-474371. 

□ WHISKEY IN THE JAR: 

Take a “Weekend with foe 
Jamesons" at Port m amock Hofei 


and Golf Links, near Dublin: 
IncJuded are v&ts-to the 1780 
Old Jameson Distillery, whiskey 
tasting evening at the hotel (the 
Jameson family’s former home)^ 
a round of golf, a gourmet 
dinner, and demonstrations from 
the World Irish Coffee Pouring 
Champion. Costs about £200; i 
call +353 1 646 0611. 

□ HIGHLY TRAINED: Regenc^r 
Rafl Cruises, which operates 
luxury train trips round northern 
Britain (including the famous 
Settle and CarfisJe trackl has . 
been taken over by 
Orient-Express, which is in a- 
similar fine of business. Brochurp 
full of highlands and island* from 
01706-240000. ; 


□ SAXOPHOBE& February 
18-21 sees York's annual Jorvfk 
Viking festival, when hundreds of 
warriors storm the city to battle 
the Saxons. Historic walks, 
boal-bumlngi feasts, lectures 
and fireworks mark this spring 
pelebratkm.'trrfonnatioh from - 
+44 01904-636668. 

□ PAINTED DESERT: Follow 
the tracks of Lawrence of' 
Arabia, aid of Edward Lear 
(wearing his waterco tourist’s 
hat), around Jordan with the new 
Blue Guide (£12^99): detailed 
anfofKOfogictal poiTHTientaty and 
some sub-Lear drawings. 

□ BOOKWORMS: Want a map 
of DfSxxrti, a Rough Guide . 


Mandarin phrasebook, or just an 
eight-volume guide to Australian 
weevils? The Natural History 
Book Service puts out 
catalogues feting 60,000 travel 
and wildlife guides to 
everywhere, free from 
01 803-885913 or on httpy/ 
www.nhbs.com 

□ FAT LADIES SING: Boheme 
in Budapest Parsifal in Paris, 
Rhetogold in Rome: JMB Travel 
reckons to get you to just about 
any opera, anywhere. Big 
brochure from 01905-425628; 
tailor-made Tannh&users, 
Traviatas and Trovatores 
available tooL 

John Westbrooks 
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City Break: Urbino 


Just crying out for the weather forecast 

There are some interesting customs in the Le Marche region of Italy - and fascinating history, says Christopher McCooey 


I don't know what BBC 
television weatherman 
Michael Fish would 
make of it. At cock 
craw on January 25 
the inhabitants of Urbania, 
in Italy’s Le Marche, will be 
out on their doorsteps 
inspecting onions that they 
have sliced and sprinkled 
with salt before going to bed 
the night before. 

Apparently the weather Is 
forecast for the rest of the 
year, depending on the col- 
our of the rings. When I 
heard this story I laughed so 
much it fairly made my eyes 
water. 

During the turbulent Mid- 
dle Ages, Urbania used to be 
called Cast el deDe Ripe. In 
1277. it was sacked by Its 
warlike neighbours from 
Urbino. But all was not lost: 
a knight from Provence 
called Guillaume Durante 
liked its defensive position 
on the River Metauro and so 
had the town rebuilt in 1284 
and, modestly, called it Cas- 
teldurante. 

The present name was 
adopted in 1636 when the, by 
now, prosperous pottery 
town decided it made sound 
sense to fawn to, and flatter, 
the pope. Urban VUL At that 
time there were 40 kilns 
working in the town and ISO 
potters producing the 
startingly bright coloured 
majolica vases and plates. 

Some of these are on dis- 
play in the former Ducal Pal- 
ace. It takes a bit of effort to 
visit the museums of Le 
Marche. It is a sleepy part of 
Italy well off the tourist 
routes, but this makes it 
very special. 

More than once I asked the 
local custodian of a museum 
or .castle to open up espe- 
cially, even though the offi- 
cial guidebooks said the 
places were open daily. 
There are just so few people 
around. At Urbania, 1 
wanted to see the work of 
Gerard de Cremer. Back in 
the 1960s, one of the courses 
I bad taken as a geography 
undergraduate was cartogra- 
phy. More commonly known 
as Mercator, the Flemish 
geographer is best known for 



Urbino: tha city works - as a centre of study, os a tourist attraction, as a workplace. In the narrow streets, scooters are the best way to nip up and down the steep gradients 


his projection in which the 
path of a ship steering on a 
constant bearing is repre- 
sented by a straight line on 
the map. Mercator’s projec- 
tion has been used for nauti- 
cal charts ever since. 

Mercator also coined the 
word “atlas" - in 1585 he 
published the first book of 
maps of Europe and on the 
cover was Atlas holding a 
globe on his shoulders. 

For those not of a squea- 
mish nature, make a special 
effort to visit the Church of 
the Dead in Urbania. At 
llam on certain days (posted 
on the door) the mummies 
may be inspected - they are 
in a back room leading off 


from the main church. There 
are 13 human bodies, all 
naked except the one in the 
middle, the earthly re mains 
of prior Vincenzo Piccini, 
who expired in 1832. To save 
his priestly modesty he is 
dressed hi robes. 

Those that flank him, 
standing either side behind 
glass , are in various states of 
desiccation, all obviously 
human - for some, the maca- 
bre rictus is grimacing, for 
others grinning. They 
reminded me of actors and 
actresses waiting to audition 
for a ghoulish porn movie. 

The bodies have been 
mummified naturally by rea- 
son of a mould. They were 


disinterred in 1833 in keep- 
ing with the Napoleonic 
edict of St Cloud of 1804, 
which required that ceme- 
teries be instituted out of 
town for sanitary reasons. 
The church is ran by the 
Confraternity of Death, an 
order founded in 1567 to help 
and comfort condemned 
men, the poor who could not 
pay for their funerals and 
the destitute. 

There are not too many 
obviously in need of the 
order in nearby Urbino. It is 
a stunning medieval city, 
which glows pink in the 
evening light, atop a hill 
overlooking a valley. Go 
within its walls and the sur- 


prise is how much modem 
bustle you encounter. 

There Is something 
immensely satisfying about 
a laundromat in a 14th cen- 
tury building, a computer 
shop cheek by jowl with the 
house that the painter 'Raph- 
ael was bom in. and a uni- 
versity (founded in 1506) that 
still has a course in herbal 
medicine and whose every 
student appeared to be wear- 
ing the latest in fashion 
accessories. 

Urbino is a city of 15,000 
inha bitants and 25,000 stu- 
dents. The leggy female 
pupils, dressed Italianly 
fashionably, distract; the 
sprayed graffitt.detracts.But 


the city works - as a centre 
at study, as a tourist attrac- 
tion, as a place of earning a 
living in the narrow streets 
where delivery vans nudge 
around comers and scooters 
are the best way to nip up 
and down the steep gradi- 
ents- Of course, it would be 
better for -those nosing 
around, if the Internal com- 
bustion enginp was banned 
but Urbino is not a living 
museum. 

Having said that, there is 
much to see if you consider 
art and culture are part of 
Italy’s charm. Do not miss 
the palace of the city's most 
illustrious figure, Federico 
da Montefeltro. • An 


' CMstoptur McCooey 

extremely shrewd politician, 
a condatliere or professional 
military captain, he Seized 
the opportunity to become 
the powerful lord of the city 
on the death of his half 
brother in 1444. 

A h umanis t, he was wise 
and Fesolute and a brave 
fighter. After- losing an 'eye, 
and having his nose broken, 
he was nonetheless vain 
enough to 'insist that, he be 
painted only in profile and, 
needless to say, from his 
best aide. He was/ by all 
accounts, the perfect Renais- 
sance prince. 

When you have overdosed 
on religious paintings and 
Romatr reliefs) take ‘ -to the 


hills. The white roads of 
crushed limestone wend and 
wind all over the rolling 
landscape - part wooded, 
fields of rippling wheat, with 
vineyards on the steepest. 

■ slopes, olive groves and way;/, 
side cherry trees providing*, 
succulent snacks and ’stones 

■ to suck on. 

I n June, Le Marche is in 
the flill flush of its stun- 
ning wildflower display. 
Bright - yellow broom 
bestrides the hillsides but in 
the fields, verges and woods 
the less bold flower in equal 
abundance: delphinium, 
orchid, lily, fritillary, caman- 
ula, gentian, viola, poppy. 
And I saw my first Golden 
Oriole. Ever since reading 
the story of the same name 
by H.E. Bates as a teenager, 

I had always yearned to see 
one. 

At night, staying in an okt- : - 
hunting lodge high in the 1 
hills above Urbino, having 
been fed and watered well, I i 
would sit outside looking ■ 
towards the Adriatic. A 1 
nightingale sang from a dis- - 
tant thicket, fireflies danced 
dervtshly, dogs barked In- 
isolated farmhouses passing . 
-the message on - the same 1 
sounds and sights that had ’• 
endured in this part of Italy i 
for thousands of years. 

- i 

■ Christopher McCooey was 1 
a guest of Headwater, 246 
London Road, Northwich, ■ - 
Cheshire CW9 SftH. Tel: 
0160&S13333, fax 01606- 
813334. The company oper- 
ates a seven-night Indepen- 
dent walking holiday in Le 
Marche from £299 per- 
person (self-drive) or £5 75 per 
person (fly to Bologna). 

■ Vera and Massimo 
DeRoni run CaTsmte ( tel/fax - 
+39 722 340278). a farmer 15th 
century hunting lodge once 
owned by the Dukes of 
Urbino. It is now a 10-bed- 
roomed farm hotel Vera does 
the cooking while Massimo 
grows, organically, much of 
what is eaten. There are no 
televisions. Massimo's pride 
and Joy is his collection of 
20.090 books and 12.000 
' 78rpm records. 
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VACATIONS 
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The Islarids 

of the Tropical South Atlantic 



THE WORLD’S BEST CRUISE LINE 

. ALL-INCLUSIVE. ALWAYS EXCLUSIVE 

Silversea offers you the 
ultimate travel experience 
with Six Star service. 

- Complimentary wines and 
spirits, exquisite & la carte 
dining und ultra luxury suite 
accomodation. All inclusive 
. fly/cruises from £3 J95. 

. Call 0870 333 7050 for our . 
1999/2000 Worldwide Atlas. 




Voyages to SL Helena. Ascension Islands 
and Tristan da Cunha on the luxury cargo ££■ 
liner Sl Helena. Fly/Cruise options, 

23 <Liys to 50 days, starting at £1.905 

01326 211466 

www.nns-st-helenaxoni 
'yjf RMS St. Helena 
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The Belfry 

The Rdlry b rabUonl tti tv iff hesJ 
hated bmlncu, p-U and Labour mat 
ra Uw UK vrt is 5 UTI rani of bcJUiifad 
Nirlh WjmicUnnr cr unuyra ta. Thar 

b no Mn fim in treat lo a 

nvD HfimJ brmb Him Chrettnu* 
No, Year. *hnc the Meuonal 
almtfhre and k*bn- dmx abuiBhi 

Please call our sales team now for your 
Christinas & New Year brochure. 

Ryder Cup Venue 2001 
Wishaw, North Warwickshire B76 9PR 
01675 470033 
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LUXURY SKIING 
HOLIDAYS 

REFINED RESORTS OFFERING' THE 
HEIGHT OF LUXURY IR THE ALPS 
AND THE ROCKIES. WHEREVER 
YOUR FAVOURITE WINTER 
PLAYGROUND. YOU’LL FIND THE 
FINEST HOTELS, CHATEAUX . AND 
LODGES IN OUR NEW BROCHURE. 

01244 897 333 
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ORDER FORM 

Please tick the appropriate box for the brochures you would like to receive, i 
enter your name and address and send or fax this coupon to the address 
shown. Replies must be received no later than 04 February 1999. 


1. 

Elite Vacations 

□ 

4. 

The Belfry 
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dude 
ranch 

Thinking about that spring 
holiday? Nicholas Woodsworth 
recommends a horsey break 
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lgh in the 
sagebrush 
hills of Wyo- 
ming, at Bit- 
terroot Ranch, 
hordes are everything. About 
180 r pure blood arabs and 
quarterhorses, mostly - out- 
number ranch guests by 
about seven to one. By day 
they wheel over the open 
range or mill in the corrals 
and paddocks by the ranch- 
house. In the evening, when 
they thunder in a herd up 
tbe.dusty slopes to spend the 
night in open grassland, 
they make Bitterroot feel 
Uke the horsiest place short 
of the Cheyenne rodeo. 

Oddly, though, when 1 cast 
my mind back it is not all 
that magnificent horseflesh I 
think of first - what comes 
to : mind is a single, bright, 
fish. 

was on the third day of 
stay at Bitterroot, when 
of the other guests bad 
me out for an afternoon 
ride, that Bayard Fox and I 
went fishing. Fox. who has 
been welcoming equestrians 
to Bitterroot for the last 18 
years, has horses in his 
blood - a lean, wiry and 
energetic rider at 70, he grew 
up watching bis grandfather, 
a country doctor, make daily, 
visits on horseback. But he 
also has fiahip g tn his blood 
- when he is not leading a 
ride out from the ranch he 
can usually be found,: fly-rod- • 


in hand, standing in some 
cold and trouty mountain 
stream not far away. 

I, on the other hand, have 
neither horses nor fishing in 
my blood. Unlike my feDow- 
guests at Bitterroot, most of 
them more experienced, reg- 
ular riders, I get on a horse 
just ones or twice, a year. On 
this particular day, in fact 
the only place I was really 
feeling the sensitive contact 
that exists between horse 
and rider was on my bottom. 
I felt like tenderised .«rteak- 
Happily, there are other 
manly Wyoming sports, such 
as fishing, that are done 
standing up. 

The surroundings were 
superb. Not far from the 
ranch, the East Fork Basin 
of the Wind River sits 
perched in high alpine coun- 
try at 9,000ft above sea level 
- its mountain meadows are 
cool and green on even the 
hottest day. Sometimes Fox 
brings riders up here to 
check on Bitterroot's far- 
ranging cattle herd. But 
today we were checking up 
instead on cut-throats - the 
lovely trout, distinguished 
by the bright red band under 
their gills, that are native to 
the American Rockies. 

. I was not doing well 
Describing great, lazy parab- 
olas of line with what 
seemed no energy whatso- 
ever, Fox was dropping his 
fly fer upstream aadraismg 



Tha big country: wranglers lead a tourist party on a trad in Wyoming 


trout with almost every cast 
Try as I would, I could not 
get my own fly to sail out 
more than a few yards 
before It dropped on the 
water with a long trail of 
Tine collapsing on top of it 
"You are trying too hard, 
just the way some riders try 
too hard,” Fox said after 
watching me quietly for a 
moment. “You are putting 
too much force, too much 
speed, into your forward 
cast Let the rod do the work 
for you. Let it do what it was 
designed to. Put a little more 
spring Into the back-cast, 
and wait untfl the line is an 
the way out straight behind 
you. That way your rod is 
loaded - all you have to than 
is pull forward- nice -and 


easy. It’s all in the timing, 
not the force." 

I tried again. The fly 
dropped into the current a 
good way ahead of me, and 
floated gently downstream. I 
was so excited with the 
cut-throat that lay flashing 
and wriggling in my hands a 
few moments later that I for- 
got Fox's allusion to horses. 
Only later, on spotting a sin- 
gle file of returning Bitter- 
root riders, tiny on a distant, 
grassy ridge, did I think of it 
What in heaven’s name, I 
asked, did horse riding and 
fly-fishing have to do with 
each other? 

"Everything," he replied. 
It's a question of allowing 
the horse or the fishing- 
rod, as the case may be, 


to do what it does best 
"Most dude ranches out 
west cater to people who 
don't know a damn about 
horses. The riders want to 

I was a long 
way from the 
demanding 
world of 
English 
dressage rings 

control things. They inter- 
fere with the animal; they 
pull its mouth around; they 
shift, about in the saddle. 
And they end up confusing 


themselves and their 
mounts. Horses who have 
grown up here don't have to 
be told how to negotiate sage 
and rough terrain - they 
have done it naturally since 
they were colts. 

"If you keep your seat, 
don't interfere with your ani- 
mal, and let him do what he 
was designed to do. hell give 
you something you can't pro- 
duce on your own - a good 
ride.” 

As with fishing rods, so 
with horses. Fox's philoso- 
phy is indeed one that sets 
Bitterroot a great distance, 
apart from the generic west- 
ern dude ranch. There is no 
ersatz-old-west experience 
here, no employees in 10- gal- 
lon . hats - singing old-time 


Raymond Ekavnar/Coitb 

cowboy songs around stage- 
set camp-fires. Instead, there 
are exceptionally well- 
looked-after horses. There is 
breathtakingly beautiful 
Wyoming countryside. There 
are guests from around the 
world who take their riding 
seriously. And there is the 
job of learning. Fox-fashion, 
how to let a horse give you 
the best in it 
Were my hands soft 
enough on my horse's 
mouth? Was I posting on the 
trot, raised in my stirrups on 
the gallop, not giving confus- 
ing signals with my legs? 
High 19 in the hills with Fox 
and five other riders the 
next morning, a breakfast 
table of blueberry pancakes 
and bacon left far below at 


the ranch-house, these were 
my thoughts. 

I was a long way from the 
demanding world oE English 
dressage rings, , severe 
English saddles and proper 
English riding attire. Cow- 
boy boots and jeans, a deep 
western saddle, and a solid 
quarterhorse named Banjo 
were instead the order of the 
day. You cannot get any 
deeper into Marlboro coun- 
try than the rugged hills 
around Bitterroot. 

None the less, it was the 
eagle eyes of Mel Fox, 
Bayard's wife, that 1 was 
really thinking of us we 
climbed upwards. Years ago. 
Me! came to Bitterroot as a 
wrangler from Kenya, where 
she developed a love of 
horses on her father’s Mount 
Kilimanjaro farm. She so 
impressed Bayard that he 
married her. 

Her love of horses is still 
there, and so is the disci- 
pline and respect Tor horse- 
manship that goes with it - 
today Bitterroot is the only 
dude-ranch-style establish- 
ment in the US recognised 
by the British Horse Society’. 
In the schooling ring or on 
fest gallop through flats of 
sagebrush, Mel can tell you 
in two seconds if you are let- 
ting your horse do the best 
job it can. 

And the rewards of getting 
it right? With Banjo clim- 
bing ever higher through the 
crisp air. 1 could see the 
answer better every minute: 
the vast and untrammelled 
country of the American 
west By the time we stopped 
at a lookout high over Bitter- 
root, 1 was surveying a pan- 
orama that took in every- 
thing from hot, dry 
sagebrush flats in the valley 
bottoms to the snowy peaks 
of the Continental Divide. 

Banjo rested. 1 reflected, i 
could not imagine for a 
moment that that small, 
wriggling trout 1 had caught 
the day before had enjoyed 
my learning to fly-fish. But 
that, I hoped, was where 
horse riding differed from 
fly-fishing. As we pick up 
the pace across a long. open, 
grassy meadow. 1 would 
have liked to think that 
Banjo was having as good a 
time loping through the hills 
of Wyoming as I. 

■ Nicholas Woodsworth ‘s 
stay at Bitterroot Ranch was 
arranged by Tim Best Travel 
specialists in equestrian holi- 
days, 68 Old Brampton Road, 
London SW7 3LQ. Tel 0171- 
591 0300, fax 0171-591 0301. 
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P arty, party, party. But 
it*s easier said than 
done. In spite or all the 
practice we have put in 
over the past lew weeks, will we 
do justice to the big one - The 
Millennium Bash? Will we be 
able to party like it's no longer 
1889? 

The Importance of getting it 
right is so great for some organi- 
sations - mostly corporate and 
governmental - that they 
already have whole departments 
devoted to ordering the juggler 
and the blue cheese dips. 

But the millennium gig was 
always going to be big business 
for the dedicated party-planning 
outfit. These are generally small- 
ish niche businesses that do the 
lot - provide the venue, organise 
the food and entertainment, and 
sluice down the revolting mess 
left behind. 

One leading party planner, 
Let's Spend a Night Together, 
has been touting hard for busi- 


True Fiction / Malcolm Burgess 


Virtual party for DIYers and anoraks 


ness. It has sent recommended 
programmes to a number or lead- 
ing companies. 

For Ikea, the Swedish furni- 
ture giant, it suggests a party 
that remains true to its founder's 
philosophy; something low-key, 
democratic and easily put 
together. 

On arrival each guest would be 
handed a simple, flat package 
called '’Britt", containing a range 
of activities which guests assem- 
ble themselves. Among them; a 
quiz based around the range of 
furniture named after the mem- 
bers of Abba; and Pot Shots, a 
game of skill and speed requiring 
players to erect the “Agnotha" 
storage unit 


As part of his corporate mis- 
sion seems to be to appear on 
every page of the Guinness Book 
of Records, the plan sent to Rich- 
ard Branson involves holding the 
Virgin mille nnium party on hot 
air balloons tracing a figure of 
eight over northern Europe. 

Rupert Murdoch is being 
offered something a little dis- 
creet for the great party of the 
Sky organisation to avoid 
appearances of triumphalism. To 
emphasise this, Manchester Unit- 
ed’s Old Trafford football ground 
is the suggested venue. 

For Saatchi, Let's Spend a 
Night Together recommends the 
cool, white conceptual space of 
London's Sfmfr-hi Gallery — ideal 


for a party that will be asking 
one very important question: 
what happens neat? - 
Old and new Saatchi friends, 
including ex-Tory cabinet minis- 
ters, young British artlstB, 
Turner Prize-winners and the 
inevitable advertising commu- 
nity, will spend some time 
playing "Hunt the Cusp of the 
Zeitgeist” and Just hope that 
something turns up. 

For a company that has 
invested so much recently In 
placing supermarkets In the 
most unlikely places - in 
crowded dty centres - Tesco is 
being advised, to convert Wem- 
bley Stadium into a giant check- 
out for the night, to ram home 


the theme of supermarket buy- 
ing power and market share. 

The party-planner Is particu- 
larly canny in this Instance as it 

is tying In a proposal that would 
see, if successful, a Te sco mega- 
store as part of the redeveloped 
Wembley site. 

In the hope that the Microsoft 
.party will to struggle on 

after midnight, the plan is for 
the world's. first on-Hne ttiITIrtv 
rtfum party. A poll of computer 
users in November established 

that most of the respondents win 
not be venturing outside their 
homes as 1999 changes to 2000. 
Let's Spend a Night Together 
proposes to offer them a piece of 
the action with a virtual party. 


A dick on the anorak Icon (top 
right corner of a standard 
screen) would turn each guest 
Into a raving mniawnium party* 
goer, ready to make small talk 
with o ther s: sample Interactive 
sausages cm sticks; play unique 
games such as “Cat and Net- 
scape", “Bad Apple” and “What’s 
My Next Line After Windows 
* 98 ?^. 

At nnft TntwiTto past Tni f,w, g h * L 

nhqjrrnan B1Q Gates will read his 
TmiiioiTiiiiTn piegRgg a to anyone 
stm plugged In. 

PPL, the firm which brought 
us Dolly the Sheep's cloning 
technology, has recently been 
floated on the stock exchange. A 
party to celebrate the “future as 


genetic engineering” seems to he 

for and the plan is for a 
special recreation of Dolly's 
Nativity and virgin bi rth to be 
held at the company’s corporate, 
headquarters. ■ : 

At the stroke of midnight,.; 
three wise men will break into «■ 
chorus of "Hello, DoUyr. Genett- 

caihr modified Millennium Mor- 
sels will be provided exclusively 

far the event by Monsanto. 

The new Marks and Spencer 
chairman, Peter Salsbury. is 
being steered towards a celebra- 
tion that will clearly reflect me 
company's new Millen ni u m Way 
Forward programme. M&S 
should hire Jean-Paul Gaultier 
as chief designer to rework old 
stare favourites, including cone- 
shaped Y-fronts and dominatrix 
kilts. .. 

The company will in future be 
known as B&M. 

Let’s Spend a Night Together 
Is still waiting far the companies 
to respond. It lives In hope. 


Metropolis 


Why do the English enjoy 
prolonging the misery? 


Michael Carlson gives an American’s view of Boxing day 


W ho says “It's a 
Wonderful Life"? 
Nat the English. 
If Bedford Falls 
had been in Bed- 
fordshire, Jimmy Stewart's body 
would still be floating face down 
in the river. Tiny Tim may have 
triumphed in A Christmas Carol, 
but the ghosts of Scrooges past 
present and future live on in 
England, manifested in a Christ- 
mas anxiety which, to an Ameri- 
can. falls just short of perverse. 

In the US, the 26th will be the 
day after Christmas. The nation 
reverts to normality. Stores open, 
prepared for the onslaught of 
happy Americans looking to 
upgrade their Christmas gifts. No 
one is offended when grandma 
dashes off at first light to 
exchange those carefully selected 
slipper sox far a personal stereo. 
They will all be busy doing the 
same. Because Americans dis- 
posed of the family's turkey din- 
ner back at Thanksgiving, they 
are free to indulge their con- 
sumer instincts to the full. 

In England, however, Saturday 
is Boxing day. Nothing tells you 
more about the English character 
than the fact that the English 
hate Christmas so much that 
they added a second day to it. 

Before Christmas, the capital 
throbs with manic activity. Since 
the English need reminding that 
the tradition includes the 
exchange of gifts, Christmas dec- 
orations are put in place 
obscenely early, roughly a few 
seconds after the last Guy went 
up in flames in the bonfire night 
ritual of early November. 

The central stores aim to lure 
the entire population of Greater 
London, plus tourists, to the 
same three blocks or Oxford 
Street, at which point London 
Transport can announce that 
Oxford Circus station is closed. 

Cities far harder than London 
manage to soften with the Yule- 
tide. New Yorkers, normally too 
busy with their own preoccupa- 
tions to do anything but growl at 
those interfering with their life, 
liberty and the pursuit of happi- 
ness, actually gaze soppily at 
skaters la Rockefeller Center. 
Muscovites are caught smiling 
without the benefit of vodka. But 
in London, the mere thought of 
Christmas turns normal English 
reserve into Industrial strength 
Bah Humbug. 

For a crowded island nation 
which produced Isaac Newton, 
the English in Oxford Street and 
Its shops toy with the basic rule 
of physics, which states that two 
objects cannot occupy the same 
space at the same time. Inciden- 
tal contact which might cause a 
rugby forward to stagger is the 
minimum requirement for ack- 


nowledging the presence of 
another ti nman being. Walking 
down the street is like Jitterbug- 
ging in a minefield. Two steps, 
stop, step, step, stop, LOOK OUT! 

The Rn gllafti move like drunken 
worker bees, in diagonals, criss- 
crossing in front of each other in 
order to pretend that they are 
each alone. Suddenly, the for- 
eigner realises he is the only one 


Try making 
eye contact 
with the 
woman 
carrying a 
fridge freezer 
in her 

shopping bag 


stopping and starting. Everyone 
else is moving steadily, eyes 
focused firmly at their own feet, 
in a pattern of interlocking Xs 
that would do Busby Berkeley 
proud. The etiquette is simple. 
You get slammed, you apologise: 
“Sorry. Excuse me. Ooof. Sony." 

The sense of oblivlousness 
increases In inverse proportion to 
the size of opening the crowd is 
trying to fit through. Did some- 
one say “crowded island nation”? 
Try making eye contact with the 
woman carrying a fridge freezer 
in her shopping bag as the first 
Northern Line train in 12 min- 


utes pulls up to the platform. 

The bag swings in an arc with 
your kneecap at Its apex. You 
can't move; she wont look. And 
speech is out of the question; this 
is England and you haven’t been 
introduced. 

There is a solution: the Christ- 
mas party. In fits of monumental 
drunkenness, the English dis- 
guise themselves in hats, pull 
crackers and pretend they like 
each other. They might even 
acknowledge your presence. Not 
that it matters, all win be forgot- 
ten by New Year. 

Stripped of his papa* hat, how- 
ever, the average Englishman 
has about as much desire to 
entertain as he does to put on a 
beret and sing the “Marseillaise". 
Even so, according to the Auto- 
mobile Association, at Christmas 
between 40 and 50 per cent of the 
country will take to the roads to 
visit the other SO to 60 per cent 

Once they get there, they will 
be trapped. Literally. Public 
transport shuts down on the 
busiest travelling days of the 
year. The police, virtually the 
only people working, pile up holi- 
day overtime while achieving 
their mission-statement goal of 
Breathalysing every driver in the 
nation in one day. 

Of course, the threat of breath 
tests won't keep the Great 
English Motorist off the road. But 
the absence of roadworks will. 
Without a six-mile tailback on 
the Ml, the joy of holiday travel 
disappears. 

So while they wait for everyone 
to take to the highways simulta- 


neously, they are stuck playing 
etther host or guest, sadist or 
masochist 

If you think the term sadist too 
strong, consider two words; mul- 
led wine. Also known as the 
host’s revenge, mulled wine uses 
fruit, cloves and heat to turn gal- 
lons Of the merely undrinkablE 
into something truly life-threat- 
ening. Mulled wine originated at 
parties thrown by the Britons far 
their Roman conquerors. Eventu- 
ally, the Romans took the hint 
and left, taking their central 
heating with them. 

The English prepare for Christ- 
mas the way survivalists antici- 
pate the third world war. Super- 
markets become minl-Dunkirks, 
emptied of anything remotely 
edible, even Brussels sprouts. 
They will, after all, be closed for 
three - maybe four - whole days. 


Better lay in enough food to last, 
under normal circumstances, 
until Ash Wednesday. 

Of course, It wont last that 
long. This is because the only- 
people the English find more 

rmmmfnTfflhlfl thgq ut rapg Biy are 

families'. In order to survive those 
two whole days together, English 
famili es must always have at 
least one meal ready, whether tt 
be breakfast, elevenses, lunch, 
tea, dinner or supper. Sometimes 
they lose track, and have the . 
same meal twice. 

But En gland likes it just the 
way it is. George Mikes, the Hun- 
garian-born observer of English 
life, pointed out that the greatest 
joy in English life is enduring 
hardship, and the most gratifying 
sort of hardship is unnecessary 

hardship . 

Bring on the mulled wine! 



I t's not a patch an Paris, of 
course, which is everywhere 
hung with amusing arrange- 
ments of tasteful, white, 
twinkling lights, but Brussels 
does Christmastide rather well, 
in a muted way. 

You see, the main chocolate- 
and-present fest here is St Nicho- 
las, in early December, which 
makes Christmas just another 
excuse for popping out to a bras- 
serie and eating huge platters of 
fruits de mer washed down with 
chilled Pouilly FumO. 

This sensible tradition brings 
untold advantages to those used 
to London at this time of year - 
the mounted policemen around 
the Fur by department at Ham- 
leys, cat-fights over the last pair 
of devoid loon pants in Marks 
and Spencer, and so on. 

The St Nicholas factor not only 
allows my children to share in 
the feasts and rituals of another 
culture, even if this Is limited in 
our case to eating chewy sweets 
and large images of the saint in 
three different sorts of chocolate. 
It also means that I can do my 
Christmas shopping in conditions 
of which Londoners can only 
dream- 


Excuse My French 

Vive la chasse de nuit 

Brussels is full of married men who think they are single, says Rachel Johnson 


There is no tinned Muzak in 
the shops. No “Jingle Tills" tones 
in the papers. I can saunter 
round the almost empty shops, 
loading my basket with the usual 
assortment of socks, hankies and 
useless stocking fillers in an 
atmosphere of spooky calm. 

Best of all, I have spotted that 
many stares throw post-St Nicho- 
las, pre-Christmas sales - so even 
if everyone is getting socks and 
hankies again, at least they will 
be designer labels this year, in 
cashmere and silk. 

Meanwhile, the social life has 
revved up, as it does everywhere 
else, and there is the usual quota 
of office parties and expatriate 
festivities Involving nativity 
bias's, carols, mulled wine and 
mince pies. One night, everyone 
under 50 went to Jiggle around 
gamely to "I Will Survive" and 


“We Are Fa-Ml-ly” with the three 
lads in Sir Leon Brittan's cabinet: 
Simon Fraser (dark, cherubic), 
Nigel Gardner (dark, not cheru- 
bic) and nice, clever Nick 
Clegg. 

And if you’re simply too impor- 
tant to be seen in a nightclub 
dancing around your handbag, 
there are always the musical 
sofafes at which European Com- 
mission high-ups. all sitting 
scrunched together on uncom- 
fortable gilt chairs, look long- 
ingly at the bottles of beaqjolols 
awaiting the interval on a snowy 
white tablecloth. 

I don't know whether it's the 
continental custom of kissing 
each other three times on the 
cheek, but the Christmas season 
suggests that Brussels might be a 
good place to be single 1 cannot 
erase from my mind a striking 


passage In Charles Grant’s book 
The House That Jacques Built 
about Jacques Delors, former 
president of the commission- 
Grant is describing the compo- 

Officials 
escape the 
prying gaze 
of friends, 
relations and 
neighbours 

sition of the commission, saying 
how many officials and tempo- 
rary staff there are, how many 
languages they speak on average, 
and so forth. And then our expert 
from - The Economist notes; 


“Many of them have spouses or 
lovers of a different nationality, 
or both at the same time.” 

He adds; “Commission officials 
escape the prying gaze of friends, 
relations and neighbours when 
they come to Brussels - which 
may explain why the institution 
is something of a baisadrome’’ 
(French dang for a place of much 
dalliance). 

I think Grant may have a 
point Brussels is fall of stagiiges 
for whom life is one long party, 
and the interpreters' directorate 
at the parl i a men t fa fall of attrac- 
tive female linguists regarded as 
fair game by men, married, sin- 
gle. and “married, but single 
because wife lives elsewhere". 

But it was not until r went to a 
dinner party in a gmtUhommiin 
(a marvellous detached gentle- 
man’s residence in the Petit Tri- 


anon style) that I saw what 
Grant was driving at 

On arrival, my husband and I 
were given champagne cocktails 
in the private pinnwa, and chat- 
ted stiffly for what seemed like 
hours in our poor French to the 
various European Union ambas- 
sadors and deputy cttrectors- 
gfinera l and their well -ca iff ed 
wives. 

Finally, we were summoned to 
.the table laid for four courses in 
tiie formal dining room with its 
murals featuring our aristocratic 
host and his wife - now divorced 

- hunting in a forest gbade. Then 

we had liftoff. By 10pm, laughter 
was echoing to the rafters, and 1 
could have sworn some guests 
were playing footsie. 

Anyway, around midnight, the 
.evening showed no sign of wind- 
tag down. In Washington, the 


hostess will start ordering hi 
guests orange juice after coffee \ 
show they are outstaying the 
welcome; in London, people sta 
yawning openly after 11pm an 
talking about babysitters. 

Not In Brussels. As the doc 
chimed midnight, a svelte blow 
German called Ulrifca in hlgl 
heeled boots stood up and beg" 
marching around the tabl 
snatching up our placecards t 
she went. The atmosphei 
became electric. 

My husband and I looked i 
tech other warily - was this tt 

Brussels version of the 197 ft 

key-party”? If so, what on eart 
was the camrntmauuure thing t 
do? 

“And now,” a n nounc ed Ulrik 
with a glint in her pale blue eye 
*Ve vill dance." 

Clearly, it was time for th 
British to invoke the nations 
^ Bta - So we tottered home, wen 
derrng what Franco-Germs 
ambush had been planned for ui 
in the soggy December nigbt 
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